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Highlights of This Issue 


Railroads’ Spokesmen Emphasize Unity in Asking Higher Rates 


Tell I. C. C. in argument on 15 per cent 
rate increase petition that rail carriers 
in all sections of U. S. must have more 
revenue to provide services now required 
of them. Government department spokes- 


men, on other hand, question need of all 
carriers for increases and wisdom of im- 
posing higher charges for transporting 
nation’s goods and products. Shippers ask 
inquiry into rates on USS. traffic. 


Page 19 


Airline User Charges Urged to Reimburse Federal Government 


House appropriations committee, in report- 
ing bill carrying nearly $160,000,000 for 
Civil Aeronautics Administration, said it 
was reiterating ‘once again that it is 
strongly of the opinion that the govern- 
ment should be reimbursed by the commer- 


cial airlines for many of the services 
presently rendered without charge’ by the 
C. A. A. The government, it added, could 
not continue to give free services without 
receiving reimbursement therefor from the 
commercial airlines. 


Page 50 


Senate ‘Small Business’ Committee Criticizes C.A.B. Policies 


In report on ‘Role of Irregular Airlines 
in United States Air Transportation In- 
dustry,’ committee expresses disapproval 
of Civil Aeronautics Board’s treatment of 


Air Subsidy Separation Initiated 


Separate identification of ‘earned’ mail 
compensation and subsidy needed to sus- 
tain essential airline operations to be 
undertaken by air regulatory agency, 
Senate commerce committee chairman is 
advised in course of hearing on proposed 


non-scheduled operators. Says board’s 
policies need revision. Suggests there is 
‘a certain identity of interest’ between 
the C. A. B. and scheduled airlines. 


Page 52 


by Civil Aeronautics Board 


legislation requiring discontinuance of 
present practice of including ‘need’ pay- 
ments in compensation determined for the 
transportation of mail by air. Rail wit- 
nesses call for discontinuance of any 
subsidy to air carriers. 
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NORTH AMERICAN CARS 
Busier than ever! 


ri a i 


UT) 


North American is working at top and acids, beef and hogs, candy and 


speed every minute these busy days drugs, and countless other products 


. keeping 5,953 refrigerator cars 
and 4,458 tank cars rolling swiftly 
to markets from coast to coast... 


hauling butter and eggs, chemicals 


vital to the nation’s welfare. As 
always, North American is striving 
to maintain the same quality service 


shippers have relied on since 1908. 


For Special Products Requiring Special Care 


CAR CORPORATION 


NORTH WESTERN REFRIGERATOR LINE COMPANY 


A NATIONWIDE ORGANIZATION WITH BRANCH OFFICES IN IMPORTANT MARKET CENTERS 


231 South LaSalle Street, Chicago 4, Illinois 


RIO GRANDE NATIONAL BLDG., DALLAS, TEXAS SHELL BUILDING, ST. LOUIS 3, MO. 
341 KENNEDY BUILDING, TULSA, OKLA. 681 MARKET STREET, SAN FRANCISCO 5, CALIF. 60 EAST 42ND STREET, NEW YORK 17, N.Y. 
91 SOUTH MAIN STREET, FOND DU LAC, WIS. 739 PILLSBURY AVENUE, ST. PAUL 4, MINN. 
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Minot, metropolis for an agricultural area larger than 

many eastern states, appears to be on the verge of 
conquering the industrial drought that has long afflicted 

the Dakotas. With reserve and patience born of long 
association with cattle and wheat, Minot awaits this new era. 








Water is the key to prosperity in thirsty North Dakota and Minot has the 
water—a fact appreciated by swarms of waterfowl which visit and nest nearby 
every year. More water is coming from the development of the Missouri 
Valley. At present the huge Garrison Dam is more than halfway completed. 
When in operation it will impound a lake 190 miles long. Another 

great project, the Missouri-Souris Development, will provide additional 
water for power and irrigation. Soo Line is busy—rushing 

materials to the dams—speeding the day when water 

in plenty is available to all of North Dakota. 











Legendary longhorn steers have 
given way to modern meat-heavy 
cattle. Today the prairies near Mi- 
not are grazed by nearly 2-million 
of the best beef cattle and a half- 
million of the finest milk cows. 
Sheep are a big factor in the econo- 
my of the area, and dairying, poul- 
try-raising and balanced farming 
are well developed. Soo Line and 
the whole Northwest welcomes 
this trend to diversified farming — 
sound bulwark against crop failure. 


Bos 


Much of your daily bread is made with wheat from the fertile 
prairies surrounding Minot. Minot provides supplies and 
financial backing to wheat farmers—processes some of their 
grain—ships the rest to milling centers. Harvest days are 
busy days for the Soo Line trains that run through Minot, 
for much of the grain goes Soo Line—to be converted into 











your daily bread. —your working partner 7 days a week 


TRAFFIC WORLD 


Gasoline, Water and Soo Line Diesels — New Power for 


‘Bull-Market” MINOT, N. DAK. 




























Most of Minot’s present industry 
is involved in processing the area’s 
agricultural products. Representa- 
tive are flour mills, elevators, 
creameries and poultry processing 
plants. However, liquid fuels are be- 
ing produced experimentally from 
vast lignite coal deposits near 
Minot. The nation’s fuel problems 
will be solved for decades to come 
if the venture proves commercially 
profitable. These strong probabil- 
ities—water power and gasoline 
power—lend great weight to 
predictions of wide industrial ex- 
pansion for Minot. For industrial 
site information write R. S. Claar, 
Soo Line Railroad, Minneapolis 2. 
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Even the finest appliance is useless, unless it is delivered to the customer in good condition. yr 


And to make sure this efficient Oasis Air Drier does arrive in perfect condition, the tion | 
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Ebco Manufacturing Company, Columbus, Ohio, ships it in this H & D engineered shipping plant, 
box. Specially designed interior packing, with wax-coated surfaces to protect the product’s of js 


finish, gives complete protection against jolts and bumps in transit. a 


The H & D Package Laboratory is ready to help with any shipping problem, to provide which 


. . . . i tion t 

extra protection, or to give better display . . . increased sales . . . lower shipping the i 
and packing costs. For booklet, “Package Engineering,” write a 
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UESTIONS AND 


| eee 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of — interest or that may appear to us unwise to answer or too 


complex for the kind of investigation 


Tax on Transportation— 


Transit Shipments 


Question—Nebraska 


We note that your May 12, 1951 is- 
sue of the TraFFIC WORLD, on page 5, 
under the caption “Tax on Transporta- 
tion” carries the answer to our letter 
but regret to note that it is merely an 
opinion or ruling by the Commissioner 
of Internal Revenue. We, therefore, 
question whether they are the proper 
bureau to interpret tariff provisions. 
Naturally, the Internal Revenue Depart- 
ment would be ruling to promote the 
greatest amount of tax and to show the 
inconsistency of their position we are 
quoting as follows: 

Under such circumstances, the tax would 
apply to the transportation charges (based 
on the local rate) covering the inbound 


movement of the products to the treating 
plant and to the transit charge. 


Now anyone familiar with creosoting 
in transit privileges understands that 
the creosoting in transit charge covered 
by tariffs is not assessed at the time a 
shipment moves to the creosoting plant, 
and, therefore, is not a part of the in- 
bound charges and is only assessed on 
outbound shipments where inbound 
transit tonnage is surrendered and estab- 
lishes the right to protect through rate 
from point of origin to final destination, 
plus the creosoting in transit charge. 


We do not argue against the collec- 
tion of the transportation tax on the 
inbound shipment to the creosoting 
plant, but we do feel that we are correct 
in tariff interpretation and the intent 
of the law when such shipments have 
been creosoted and reshipped to State, 
County or other political sub-divisions 
which are exempt from the transporta- 
tion tax, that the carriers can advance 
the inbound freight charges and tax 
based on tonnage surrendered against 
such a shipment and then the final 
through charges at destination are ex- 
empt from tax on the through move- 
ment. 


Furthermore, the Commissioner of In- 
ternal Revenue ruled that freight charges 
on shipments from origin to creosoting 
Plant would be considered a step in the 
Manufacture of the products and would 
be considered transportation to the plant 
tather than to the state or political sub- 
division thereof. 


Certainly the transportation charges to 
the treating plant are a part of arriving 
at the through delivered costs and if the 
transportation tax on such freight 
charges is not exempt on the through 
movement to a State, County, etc., then 
it certainly means that the Government 
is taxing such State or County, since the 


erein contemplated. 


transportation tax would have to be 
figured as part of the delivered costs. 


We, of course do not believe that you 
can secure any other kind of a ruling 
from the Internal Revenue Department, 
but on the other hand perhaps the Inter- 
state Commerce Commission could en- 
lighten us somewhat further. 


Answer 


In its report in Zelnicker Supply Co. v. 
Southern Ry. Co., 53 I. C. C. 308, the 
Commission said: 

The revenue acts prescribing the war taxes 
for 1917 and 1918 contain provisions with 
reference to refunding war taxes. These 
provisions differ somewhat in the respec- 
tive acts. We are not charged with ad- 
ministration of those acts and are not vested 
with authority to interpret them. We are, 
therefore, without proper power to order 
refund of war taxes. 

It is apparent that you will have to 
present your case to the Commissioner of 
Internal Revenue, the Interstate Com- 
merce Commission having no jurisdiction 
in the matter. 





Liability of Carrier— 


For Injury to Automobiles 
From Freezing of Radiators, etc. 


Question—Michigan 


We would appreciate an opinion from 
you, and reference to any decision that 
may cover a similar case, on the follow- 
ing: 

Last fall we shipped, via a car haul- 
away carrier, four automobiles to one of 
our dealers in the North West Division. 
These cars were shipped prior to the 
date set for installing anti-freeze in the 
radiators, and before any signs of a 
freeze at shipping point, but before de- 
livery was effected to the consignee, se- 
vere cold weather had set in throughout 
the North West, and these cars were 
delivered with water frozen, and the 
engines, water pumps, radiator cores, 
and heater cores badly damaged due to 
this freezing. 


We realize this damage was caused by 
an act of God, but we also believe that 
the carrier could have prevented this 
damage, by taking necessary precautions 
when the temperature started to drop 
to the freezing point, simply by draining 
the water from these cars. 


Answer 


As to shipments moving via rail car- 
riers, Rule 660 of Agent Kipp’s Trans- 
continental Tariff ICC No. 1527 provides 
for the draining of radiators during the 
period September 1 to May 1, except 
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$3,744,272 invested in new passenger 
trains and equipment. 
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$32,556,646 invested in new diesel 
engines to carry longer trains ... faster. 















$19,928,565 invested in new cars... 
box cars... flats... hoppers... special 
cars ... added to thousands of others 
in tip-top condition. 


















$11,535,293 invested to improve tracks 
and yards for swifter, smoother service 
over America's vital transportation link. 


It all adds up to $67,764,776 invested 
during just the past 5 years. These 
Wabash dollars spell “progress” .. . 
are proof that we're doing everything 
possible to give you and your products 
better transportation than ever before, 
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MOVING SERVICE 
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PLANNED for 
the BEST Move! 


Driver candidate takes field-of-vision test. 


@ Mayflower van operators are scientifically chosen for their jobs. A 

driver candidate must not only pass a physical examination, but before 

he is even admitted to the Mayflower Moving School for training, he 

must be found satisfactory by new, scientific procedures developed at 

Purdue University. These tests rate his reaction time, distance judg- 

ment, visual acuity, night and glare vision, and steadiness of nerves 
. every one a quality of a good, safe driver! 


then... 


STANDARDIZED aaa Ga 


for EVERY Move! "ggasi mannii) 
CERT. OF REG.NO. 47 
GREEN TAG NO. 


Drivers help make Mayflower “America’s Finest!”’ 


@ Mayflower is proud of its driver organization. These men handle the 
largest company-owned fleet of moving vans in the world. They are 
courteous, capable and know their jobs. They are safety-conscious, 
because Mayflower offers every incentive to make them that way. Their 
careful selection and thorough training help make Mayflower Long- 
Distance Moving Service “America’s Finest!” They help make May- 
flower the safe, easy way to move... . everytime, everywhere! 


AERO waniciinentagiags TRANSIT COMPANY «© Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
5 representation at the most points in the United States and Canada. Your local 
| Mayflower agent is listed in the classified section of your telephone directory. 
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when containing sufficient anti-freeze 
solution, before being tendered for trans- 
portation. 

We are unable to find a decision relat- 
ing specifically to this question. 

In American Writing Ink Co. v. New 
York, N. H. & H. R., 80 Fed. Supp. 694, 
it was held that the evidence failed to 
establish that delay or routing of ship- 
ment of ink contributed to freezing of 
the ink while in the hands of the carriers, 
so as to render the initial carrier liable 


to the shipper for damages sustained as *~ 


a result thereof. Interstate Commerce 
Act, Sec. 20(11), 49 U.S.C.A. Sec. 20(11) ; 
that where the owner of goods, which 
were liable to be injured by freezing, 
chose to send them at a season of the 
year when they were exposed to such 
risk, the shipper took the risk itself, and 
the carrier, in absence of an agreement 
to do so, was not bound to heat the cars 
to protect the perishable goods from 
freezing. 

The above decision is in accord with 
the more recent decisions of the courts 
holding that unless a carrier holds out, 
by appropriate tariff provision, protec- 
tive service, the carrier is not liable for 
injury resulting from its failure to pro- 
vide this service. 


Tariff Interpretation— 
Application of All Commodity Rates 


Question—Pennsylvania 

Won’t you please advise if, in your 
opinion, it is permissible to apply 
“freight, all kinds” or “merchandise” 
rates against movements of mixed car- 
loads of articles which are of similar 
nature? 

We have in mind the application of 
rates in Southern Freight Tariff Bu- 
reau Tariff No. 767-D, I.C.C. No. 1073, 
against a movement of plumbers’ goods 
(sinks, bathtubs, lavatories, etc.) in 
mixed carloads between points from and 
to which rates are published in Tariff 
No. 767-D. 

The only restriction we find in the 
tariff which might generate complica- 
tions is the provision in Item 200-H, 
Supplement No. 58 to Tariff 767-D, which 
provides that the rates named in the 
tariff will not apply where more than 
50% of the lading or of the minimum 
carload weight, whichever is higher, con- 
sists of any one commodity on which the 
straight carload rate and minimum 
weight, or actual weight, whichever is 
higher, results in charges higher than 
those arising from the application of 
merchandise rates published in Tariff 
No. 767-D. Let us assume this provision 
is complied with. 


Answer 

Freight rates should, with certain ex- 
ceptions, afford equal opportunities un- 
der similar circumstances and conditions 
to all shippers. Otherwise, unjust dis- 
crimination and undue prejudice and 
preference to a certain group of shippers 
in violation of sections 2 and 3 of the 
Act would result. 


When we say with certain exceptions, | 
we are referring to certain commodities 
on which this type of rate does not | 


apply, i. e., live animals, automobiles, 
bulk freight, etc. 


Tariff No. 767-D applies on freight, all 


kinds, with the usual exceptions, which 
exceptions do not include your commodi- 
ties specifically or by inference. There- 
fore, you may, in our opinion, make 4 
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vze DEPENDABLE 


WHEN YOU SAY 


For the past 24 years, the Norfolk and 
Western has designed and built all its 
locomotives (with the exception of a few 
switch engines) in the railroad’s Roanoke, 
Va., Shops. 

This is a tremendous, exacting task. 
A major reason for undertaking it is: 
The Norfolk and Western knows the specific 
requirements of the big job it confronts 24 
hours every day, and since we have set our own 
high standards for performance, we are in a 
position to créate the specific tools necessary 
to perform that job. 

“A sound theory,” you might say, “but 
has it paid off?” 

Let’s look at the record — 

Today, the N. & W.’s fleet of modern, 
powerful, coal-burning, steam locomotives 
is less than half the number owned by the 
railroad 29 years ago, YET TODAY’S 
FLEET HAULS MORE THAN TWICE 
THE TONNAGE. Bigger and better, these 





CUSTOM-BUILT POWER TO MOVE YOUR PRODUCT 


symphonies of steel and power haul the 
greater volume of traffic faster, safer and 
more efficiently. 

Dependability is the keystone in the 
world-famed performance records of these 
locomotives. Roller bearings, extended 
mechanical lubrication, detailed inspection 
and exacting maintenance, plus a system of 
modern engine terminals for swift servic- 
ing are factors that help assure that depend- 
ability around the clock. 

Today’s N. & W. coal-burning loco- 
motives have consistently established high 
records of gross ton miles per train hour. 
This performance is a direct reflection of 
the N. & W.’s will and skill to provide only 
the BEST in rail transportation for shippers 
and receivers of freight. Their speed, 
safety, and “Tailoring for the job” are 
more reasons why —“WHEN YOU SAY 
‘N&W’, YOU’RE RIGHT!” 


Norfolk and. Westers. Railway 








The Smallest Part 


of 





@ No one has to tell you that the cost of most 
everything you buy has gone up—and up— 
and up. 

And, because most of these things are 
hauled on the railroads, you might well ask 
the question, “What have railroad freight 
rates had to do with rising prices?” 

Before World War II, railroad freight 

charges represented only a small fraction of 
the cost of most things you buy. 
. At the end of the war, freight rates were 
no higher than when war began. It was not 
until 1946, after prices in general had gone 
up almost 50 per cent, that the first postwar 
increase in freight rates was made. 

And the total increase in freight rates has 
been less than half the rise in prices generally. 

So, you see, railroad freight rates—always 
a small part of the cost of most articles — 
today represent an even smaller part! 
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MERICAN AMURKOADS 


WASHINGTON 6, D. C. 


Listen to THE RAILROAD HOUR 
every Monday evening on NBC. 
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mixed shipment of sinks, bathtubs, lava- 
tories, etc., under the rates in this tariff 
so long as the provisions of Item 200-H 
are complied with. 


Motor Carriers— 


Liability of Initial Carrier and 
Insurance Company for Loss of Shipment 


Question—Massachusetts 


Will you please give your opinion re- 
garding some difficulty I am experienc- 
ing with an insurance company in the 
collection of a claim as follows: 

The claim was filed against the initial 
motor truck carrier for loss on a ship- 
ment, and being unable to get any reply, 
we later took the matter up with their 
insurance company. The insurance com- 
pany advises that, since the shipment 
was handled by two other carriers and 
the originating carrier holds a clear re- 
ceipt, the insurance company is not 
liable. 

We disagree because we believe the 
initial carrier is responsible for the ship- 
ment to the destination. 

Your opinion, with citations, will be 
greatly appreciated. 


Answer 


Under the provisions of Section 219 of 
Part II of the Interstate Commerce Aci, 
the initial carrier must issue a bill of 
lading and is liable in damages whether 
the loss occurs while the shipment is 
in its custody or that of any carrier over 
which it moves under the bill of lading. 

To the extent that the insurance com- 
pany is liable under its contract of in- 
surance with the initial carrier for losses 
for which that carrier is liable, the in- 
surance company may be held liable for 
the loss of the shipment whether occur- 
ring on its line or while in the custody 
of one of the other carriers over which 
it moved. 


Limitation of Actions— 


Overcharges 


Question—Minnesota 


It occurs to me that somewhere in the 
TRAFFIC WORLD I read sometime ago that 
overcharge claims, even though there is 
a limitation period of two years in which 
to file, are not necessarily outlawed 
within that period. Will you please give 
me the benefit of any information you 
have regarding this matter? 


It seems that we have a number of 
claims involving transit shipments made 


in the fall of 1948 and the spring of | 


1949. If the two year statute of limita- 
tions is in effect, of course, these claims 
would be outlawed, but if not in effect 
we would still have time to file claims. 
From past experience we have found 
that the carriers first declination of 
claims results in the two year statute of 
limitations being thrust upon us. 


Answer 
Section 16, paragraph 3(c), of the 
Interstate Commerce Act provides: 


For recovery of overcharges action at law 
shall be begun or complaint filed with the 


Commission against carriers subject to this . 


part within two years from the time the 
cause of action accrues, and not after, sub- 


ject to subdivision (d), except that if claim © 


for the overcharge has been presented in 
writing to the carrier within the two-year 


period of limitation said period shall be] 
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ther | SAVES A FULL DAY ON THE WAY FROM 
ing. | THE CAROLINAS, VIRGINIAS, AND SOUTHEAST 
in- | TO CHICAGO, TOLEDO AND POINTS WEST! 


» for “THE SPEEDWEST”, C&O’s westbound all-merchandise train 
ia saves a full day on shipments from the Carolinas and the 
hich Virginias to Chicago, Toledo and other western points. Its 


swift schedule is comparable in time-saving capacity to C&O’s 
eastbound “EXPEDITER”. At Toledo, ‘THE SPEEDWEST” connects 
with Pere Marquette District trains for Michigan destinations 
and the Wisconsin ports served by C&O’s carferries. 


For speed, efficient handling and dependable service, let your 
shipments go on C&O’s westbound speedster, ‘THE SPEEDWEST”. 





















































to increased production with Towmotor MH* 


The right step to increased production and lowered costs is the light 
step on Towmotor’s accelerator that quickly puts Mass Handling to 
work in YOUR plant! Loading and unloading operations speed up... 
in-plant movement of materials is swift... hard-to-reach storage space 
is used profitably as Towmotor reduces handling costs as much as 95% 
in America’s leading industries. 12 Towmotor models, engineered for 
’round-the-clock service, handle loads from 1,500 to 15,000-Ibs. . .. a 
Towmotor for every handling job. TowMoToR CorPoraTION, Div. 10, 
1226 E. 152nd St., Cleveland 10, Ohio. Representatives in all principal 
cities in U. S. and Canada. 


*MH is Mass Handling—the systematic movement 
of the most units in the shortest time, at lowest cost. 







FOR COMPLETE FACTS about how Towmotor cut handling 
costs 95% .. . cut loading costs 75% .. . increased plant 
capacity 400% ... saved 160 man-hours per week .. . write 
today for the latest issue of “HANDLING MATERIALS ILLUS- 
TRATED" containing on-the-job photos! 
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THE ONE-MAN-GANG 





FORK LIFT TRUCKS and TRACTORS 


RECEIVING @© PROCESSING @© STORAGE @ DISTRIBUTION 







7/4 HOW MANY PEOPLE HAVE YOU TALKED TO ABOUT AMERICANISM TODAY? 


time notice in writing is given by the car- 


rier to the claimant of disallowance of the § 


claim, or any part or parts thereof, specified 
in the notice. 

If claims covering the shipments in 
question have not been filed, claims 
covering the shipments delivered more 


TRAFFIC WORLD 


extended to include six months from the | 
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than two years prior to the date you can | 
now file claims are barred from consid- " 
eration by the Commission or payment | 


by the carriers. 


If claims covering any of the ship- | 


ments have been filed within the two 
year period, you may be able to avail 
yourself of the provisions of the excep- 


tion in paragraph (c) or the provisions | 


of paragraph (d) of paragraph 3 of Sec- 
tion 16 of the Act. 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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Escalator Clause Origin 


San Francisco, Calif. 


In reading the editorial appearing on 
page 104 of TRAFFIC WorRLD dated June 23, 
1951, I find the following comment in the 
second section of. the editorial: “The 
escalator clause appeared first in the 
labor contract entered into several years 
ago between General Motors and United 
Automobile Workers.” 


Knowing your desire to be accurate in 
all of your statements, I believe you 
would be interested in fact that General 
Petroleum Pipe Line of California has 
had in effect an escalator clause in their 


labor contract for about ten years.— 
Morton G. SMITH. 


Highway Claim Improvement 
Chicago 


Thanks for the nice words about 
myself and the Chain Store Traffic 
League in the editorial in Trarric WorLD 
of June 30. I agree wholeheartedly with 
what the editorial says about the neces- 
sity for carriers and shippers, at this 
stage, to screen trucklines and to do 
business only with those who are mem- 
bers of the National Freight Claim 
Council of American Trucking Associa- 
tions, Inc. 


I have but one fault to find with the 
editorial. It makes no mention of a 
certain Robert J. Bayer, despite the fact 
that without his help and the help of 
TRAFFIC WoRLD and its editorials the 
progress so far made in the handling 
of highway freight claims and their 
prevention would have taken much 
longer than seven years to attain. 


TraAFFIC WorRLD and its editor should 
be complimented for the good work it 
has done up to now. We hope they will 
continue to assist. Without that as- 
sistance, the task will be much more 
difficult. 

Thanks, again, for your help and co- 
operation.—S. E. Kantowicz, Chairman, 
Claims and Claim Prevention Com- 
mittee, The Chain Store Traffic League. 
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JIM GREEN 


(Traffic Manager, Corning Glass Works) 


CHECKS 7 TIMES 
AND CHOOSES... 


2ub- 
ves. 


ahi LW4 


aseal ' ae EXPRESS | 
Wate 


Jim Green says: “We ship everything in the glass line from 
the newest type TV bulbs to rare and exclusive Steuben crystal. 
And choosing our ‘cheapest way to ship’ means checking more 
than rates alone. In addition to careful handling and safety, 
we check for . ...... ss |, DEPENDABILITY 
2. SPEED 
3. PICKUP AND DELIVERY 
4. ONE RESPONSIBILITY 
9. RECEIPT AT BOTH ENDS 
6. LIBERAL VALUATION ALLOWANCE 
7. ONE ALL-INCLUSIVE CHARGE 


... and Railway Express is the only 
transportation service that checks out on 
every count. For fast, safe shipping 
to multiple points throughout 
the country, Railway Express is 


our ‘cheapest way to ship’.” 


THE EXPRESS MAN 


Francis L. Wenderlich, 30 years an Express Man 
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Katy’s bringing 4 mighty powerful fleet °° “quickening the heartb 
of Diesels, Southwest! Southwest- Why? Because the Katy has, 
and always shall, serve the Southwest 
For ’51 we're on the run - +: n the run with the finest. 
with more and more Diesel powe? for the 
Southwest shipper and traveler- Your local Katy representative will be glad to = 
, . ; tell you ever more about Katy’s many new 
More Diesel yard switchers to trim Jans .. and how you may benefit by shipping 
More om termine Tee er ved and traveling Katy, Southwest. - 
More, 22 still more new, improve 
giant road Diesels to pull longer freights, a 
farther faster for the vigorous Southwest AVA’ € wi 
of an aler d nation. M KT 
oe »>< 
In fact we're “re-doing” Katy freight 
service jending he ODERN with 
the T ITIONA . the modern, 
smooth, speedy Diesel power with the 
fine old d pendable Katy service the 
right down the 


line, for ne 
Yes, the Katy is 
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IS Ah important 
date to Gl. 
members of 


JULY 25 


has been set by the Veterans Administration 


as the final date for commencing training under the 
so-called “’G. |. Bill of Rights”. They have also re- 
quested that widest possible publicity be given to all 
veterans entitled to educational benefits. YOU can 
help by reminding eligible employees to avoid losing 
these benefits through default. 


RESIDENT TRAINING 
—V. A. Approved—Elementary or 


Advanced—Transportation and Traffic Management—Day or 
Evening Classes—Chicago, Detroit, New York, Philadelphia— 
Thoroughly Practical Training—Rates—Claims—Transit—Routing— 
Demurrage — Export-Import — 1.C.C. Procedure, Etc. — Distin- 
guished Staff of Traffic Officials—Nationally Recognized Au- 
thentic Text Material. These are only a few of the many ad- 
vantages offered by the educational division of the Traffic 
Service Corporation. 

Write today for free informative booklet—no obligation. 


EDUCATIONAL DIVISION OF THE 


COLLEGE OF ADVANCED TRAFFIC 


Dept. VA6, 22 W. Madison St., Chicago 2, Ill. 
Dept. VA6, 201-11 Ford Building, Detroit 26, Mich. 


EXTENSION TRAINING 
—V. A. Approved—For those 


who are unable to attend the resident classes, practical train- 
ing is available by mail through our extension division. The 
student uses dozens of actual tariffs in solving the practical 
problems illustrating the principles contained in the text ma- 
terial. Each completed assignment is personally analyzed and 
graded by a faculty member who offers constructive comments 
on your work. Hundreds of successful graduates have proven 
the merits of this program. Extension courses are available 
through Chicago Extension Division as noted below. 


TRAFFIC SERVICE CORPORATION 


ACADEMY OF ADVANCED TRAFFIC 


Dept. VA6, 253 Broadway, New York 7, N. Y. 
Dept. VA6, 1422 Chestnut St., Philadelphia 2, Penna. 


For extension courses write College of Advanced Traffic, Extension Div., Dept. VA6, 22 W. Madison St., Chicago 2, Ill. 
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Iowa, noted for its bumper crops, live 
stock and manufactured products, looks 
to the Rock Island Lines to provide the 
facilities for transporting a large part 
of its commodities and goods, intra- 
as well as interstate. 


This is as it should be. For note the 
splendid rail coverage Rock Island pro- 
vides. Lines radiate in all directions. 
East to Chicago .. . north to the Twin 


P. S. When lowa travels 
—north or south, east or 
west—Rock Island trains 
are best. 


Cities, Sioux Falls and Watertown .. . 
south to Kansas City, Texas and the 
Gulf Ports... west to Kansas, Colorado, 
Oklahoma, New Mexico, California. 


So it’s not surprising that shippers, big 
and little, are quite insistent on Rock 
Island service. To, through and from 
the Tall Corn State it’s tops. 


For freight information consult 
nearest representative. 
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the revolutionary new freight car 


Soon you will be able to ship 
by UntcEt—the first really 
new freight car in 52 years: 
Built to carry goods with 
greater safety and economy, 
UNICEL is stronger because of 
new design features based on- 
20th century engineering 
principles; lighter because 
new construction techniques 
utilize the advantages of mod- 


ern methods of lamination. 


Unicel has been thoroughly 
pre-tested on the road and in 
the laboratory. It is now under- 
going official road tests on 

one of the nation’s 

largest railroads. 


e5C 


PRESSED STEEL CAR COMPANY, Inc. 


230 Park Avenue, New York 


6 N. Michigan Avenue, Chicago, Ill. 


@A specially cushioned floating draft 
gear absorbs impact shock and pull 
-jolts—results in 66% less road 
shock. — 


@Longer than ordinary cars, UNICEL 
ean carry a bigger payload. 


_@Wider doors mean easier loading. 
_ @Built-in Unistrapping eliminates. 


dunnage, secures loads safer. 


_ @Smooth interior with no cracks, 


pockets or corners to hold dirt _ 
makes UNICEL easier to clean and 
keep clean, - ; - 

@Easily converts to a refrigerator ~ 
car superior in every way to 
conventional refrigerator cars— 

' carries more, maintains @ more 
uniform temperature, reduces 
condensation and dehydration to 
a minimum. | - 


@ More durable, UNICEL costs less 
to operate, maintain. : 


For full information now—vwrite: 


ever 
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oer ware 


SUGAR, WOOD FLOUR, PAINT PIGMENT, OXIDE, GROUND PHOSPHATE ROCK, CELL FEED, 


IRON EMIC.- 
‘ERS. 
R,Wro ARCH, 














SHELLE™ SFawirre mapyres cir cement, BLACK CARBON, MAGNF .ORIDE, 
SUGAR : CALCITE, SODA ASH, FLU’ AE FLINT, 
round ED CLAY, SILICA GELC’ ETROLEUM 
SALT, | CE, COKE, PETROLF DUST, MALT, 
COAL, IRON 
FERRO SALT, 
CRUDE FUME, 
BAUXITE ORE, ROASTED ZINC ORE, ZINC DU! ‘ZINC 

= LIME, 






ARTH, ASHES, CALCIUM CARBIDE, : . 
RUSHED STONE, a . : DUST, 


SUGA FLOUR, PAINT PIGMENT, OXIDE. /PHATE ROCK, CELL FEED, 

oo Begs reobpeoentlou .S, AGRICULTURAL CHEMIC- 
ALS, FL OXIDE, CRUD .T LUMP, SALT PETER, STARCH, 
SHy. wpcdbbed penutce ARBON, MAGNESIUM CHLORIDE, 





VOLCANIC PHOSPHATE, ” Tuer ASH, FLUE DUST, FINE FLINT, 
tet TES, A CM aindd, PETROLEUM, STONE DUST, MALT, 
CALCIF iii .E OF SODA, CRUDE ARSENIC, FELDSPAR, 
FERRQ “a ££, PULVERIZED COAL, APLITE ORE, SALT, 
SULPH [aD reat 6 FER, CALCITE, LITHARGE, BAGHOUSE FUME, 
FEED, | ST, LIME STONE, LIME FLUX, ZINC SULPHIDE, 
woop a LIME, 
FLOU , tite on DUST, 
sUCAR FEED, 
IRON OXIDE, FEE ITS, GRAN’ XIDE, 
ALS, FLOURSPAR, 1. CRUDE ABRA. _ IRON 
SHELLED PEANUTS, . .S, SILT, CEMEN SRITS, 





SUBSIDIARY OF PITTSBURGH FORGINGS COMPANY PENNSYLVANIA 
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| ASSEMBLY LINE FOR DEFENSE ! 


Off the assembly lines and onto the tracks, new The estimated annual hauling capacity of these 
and repaired freight cars have been rolling into new and repaired cars is over 62,000,000 tons. 
Pennsylvania Railroad service at a record rate... That’s 15 times the total tonnage of all of the 
all part of the Pennsylvania’s $586,000,000 equip- 925 ships that made up the U. S. Navy in 1949. 
ment program to be completed before the middle 
of next year. 


FrHs 


In addition to its extensive freight car program, 
the Pennsylvania ordered more than 1,100 new 
Before the end of 1951 the Pennsylvania will have Diesel-electric locomotives, nearly all of which 
more than 200,000 freight cars in service, ready are now at work. 

for any demand of industry or defense. 


UF 


Thus the Pennsylvania’s “Assembly Line for 
These will include more than 6,000 new cars built Defense !’’ from which a new or repaired car has 
in the Pennsylvania’s shops, 34,000 repaired cars been rolling into service every 2% minutes of the 
and 20,000 new cars for which purchase orders working day, is doing its share to make certain 


were placed with car builders last year. we shall be ready for any transportation demand. 


PENNSYLVANIA RAILROAD 
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Figures shown are based on orders 
placed as of this publication date 
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Handling BULK LIQUIDS 2424 modlerve 


CUTS COSTS! 


HUNDREDS OF FIRMS KNOW IT 

















Day after day more progressive firms change to ROGERS Mo’ 
Tank Truck Service for shipping or receiving Bulk ine: 
Liquids . . . and immediately start enjoying substantial tha: 
savings over old-fashioned methods. Gone are the many pro} 
costs of handling, storing, emptying, repairing and re- but 
turning drums. Gone is the paper and clerical work mer 
s involved in recording and checking in the drum method. A 
Soy Bean Oil Gone, too, is the cost of maintaining large bulk inventories. the 
: No need for it. ROGERS 24-hour service synchronizes per! 
precisely into your production schedules, giving you io 
needed quantities as wanted. The result is a new, smooth, 
constant flexibility in your shipping and receiving that 
pays off daily in tangible cash economies. We'll gladly 
show case histories in proof. Contact us today. 
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TELEPHONE: CALUMET S$ ~— 3213 
3934 WENTWORTH AVE. 
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LATE NEWS 


—— 


TRAFFIC AND TRANSPORTATION 





Effective Date Deferred 
On L.T.L. Charge Tariff 


The Commission has permitted post- 
ponement until July 26 of the effective 
date of tariffs filed by Central States 
Motor Freight Bureau, Inc., proposing to 
increase the minimum charge on less- 
than-truckload shipments. The bureau 
proposes to make the minimum charge 
on 200 pounds at the first class rate 
but not less than $2 on any single ship- 
ment. 

At the Commission it was said that 
the postponement, granted by special 
permission M-73542, was to permit the 
parties to “iron out differences.” Earlier 
the effective date had been postponed 
from July 3 until July 16. 

Various letters and telegrams in pro- 
test against the proposed adjustment 
had been received in addition to peti- 
tions for suspension, it was said at the 
Commission. 

The Chicago Association of Commerce 
and Industry, in a petition, asked for 
suspension of portions of Central States’ 
item 20-T, supplement No. 74 to tariff 
MF-I.C.C. No. 78. It said the effect of 
the tariff provision would be to sub- 
stantially increase the minimum charges 
of 1. t. 1. shipments moving by prac- 
tically all carriers between points in 
Illinois, including certain border points 
in Indiana, Lowa, Kentucky, and Mis- 
souri. It said exceptions for the account 
of certain carriers naming minimum 
charges on single line shipments of less 
than $2 would continue in effect. 

The Chicago group said the publication 
under protest would increase the weight 
at which the minimum charge was to be 
computed from 100 pounds at the respec- 
tive first class or commodity rate to 200 
pounds. It said that application of the 
proposed minimum charge provision re- 
sulted in a charge of $2.64 for a 100- 
pound shipment rated first class or fourth 
Class moving from Chicago to Danville, 
Ill. From Chicago to Cairo, Ill., or Pa- 
ducah, Ky., the charge on the same 
shipment would become $3.92, it said. 

“The present minimum charge apply- 
ing from Chicago to these destinations is 
$2,” it continued. “Increases under the 
protested rule would be 64 cents or 32 
per cent at Danville, Ill., and $1.92 or 96 
per cent at Cairo, Ill., and Paducah, Ky.” 

The Central States bureau, in a reply 
to protests and petitions, said, among 
other things, that it did not deny that 
the proposed minimum charge would re- 
sult in increased transportation charges 
on many small shipments. 

“That is the purpose of the proposed 
charge,” it said. “The member motor 
Carriers know that due to their increased 
cost of operation, such shipments are not 
how paying their fair share of the trans- 
portation burden... .” 
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IN THIS 


ISSUE 


Shippers Question Rail Cost Estimates 
In Ex Parte 175 Argument Before I.C.C. 


Long-Haul Shippers Ask Elimination of Percentage Increases and 


Imposition of ‘Hold-Downs.’ 


Dispute Rail Estimates of Costs. 


Coal and Other Interests Say Rails Do Not Need Added Revenues. 


By L. W. BRITTON 


Appearing before the Commission 
in argument in Ex Parte 175, and Sub. 
1, Increased Freight Rates, 1951, 
Frank C. Brooks, for the Western 
Growers Association, said that the 
Commission had a problem, not in- 
volving all the railroads, but involv- 
ing individual railroads. If that 
was true, the approach in Ex Parte 
175 was wrong, he asserted. 


He handed to the bench tabulations 
which he said showed that a decrease in 
net railway operating income for the 
first four months of 1951 as compared 
with the same 1950 period was attributa- 
ble in the east largely to the New York 
Central and the Pennsylvania, and to 
Atlantic Coast Line in the south. He asked 
why transcontinental shippers should be 
asked to pay increased rates so that the 
eastern carriers could reduce rates “in 
their home territory.” He said that the 
familiar political saying about Maine 
could be paraphrased to state: “As go 
the New York Central and the Pennsyl- 
vania, so goes the rate increase.” Mr. 
Brooks said that the Commission should 
give consideration to the situation of the 
individual carriers. 


Asserting that apple prices were sub- 
stantially lower in the year 1950 than in 
1946, Ernest Falk, for the Northwest Hor- 
ticultural Council, said that northwest 
shippers of apples, pears, peaches, apri- 
cots, cherries, and prunes were heartily 
in accord with hold-downs. Were it not 
for such limitations of increases, he said, 
“we would be completely out of the mar- 
ket.” 


Grain Interests’ Viewpoints 


The Pacific Northwest Grain and 
Grain Products Association, through 
Frank P. Aughanay, asked the Commis- 
sion to call a halt to the present per- 
centage method of increasing rates on 
grain and grain products and to deny 
further increases. It also asked removal 
of the 2 per cent interim increase on 
the long-haul traffic originating in the 
Pacific northwest, and moving to vari- 
ous states east of the Rocky Mountains 
and California. Asserting that the Pa- 
cific northwest was being “blocked out” 
of all its former markets, Mr. Aughanay 
said that transcontinental railroads had 


declined to do anything about the situa- 
tion he said had been brought about by 
the imposition of percentage freight rate 
increases. 

E. R. Erickson, for the Board of Trade 
of Chicago urged the adoption of uniform 
increases, if any increases were per- 
mitted. If uniformity could not be ac- 
complished, he said, the Commission was 
asked to make border point rates the 
maxima and not the minima. He said 
the position of: the Eoard of Trade was 
that it neither acquiesced nor opposed 
an increase, but left that question to the 
good judgment of the Commission. 

Equality of rate treatment of soy 
beans and soy bean oil meal, with that 
accorded grain and grain products, was 
asked by C. L. Bruno, for the National 
Soy Bean Processors Association. Mr. 
Bruno said that the association took no 
position with respect to the overall level 
of the increase. 


Position of Livestock Shippers, Packers 


A compilation of 1950 freight revenue 
and operating expense increases over 
1946, among other figures, was offered 
by Paul Blanchard in support of his 
contention that, in that year, with full 
effect of previous general rate increases 
reflected—those rates, he added, having 
been increased to meet increased ex- 
penses—freight revenue increases had 
outstripped added operating costs. He 
showed the increase in freight revenue 
as $2,030,146,094, and the increase in op- 
erating expense as $701,082,076. 

Mr. Blanchard spoke for Armour & 
Co., and said he was authorized to speak 
also for Cudahy Packing Co., and for 
Wilson & Co. : 


He asserted that freight revenue had 
increased by 35.08 per cent 1950 over 1946, 
and that operating expense had in- 
creased by 11.03 per cent. 

For what he called the “eastern long 
lines,” Mr. Blanchard asserted that their 
fixed charges had increased by 2.73 per 
cent in the same period, while all of the 
railroads of the Eastern District had 
shown a decrease in those charges of 
6.92 per cent. 

Mr. Blanchard said that the Commis- 
sion should send its experts through the 
record in the general increase cases since 
1946 and “assemble” what the carriers 
had told the Commission the expense 
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increases would be, comparing that fig- 
ure with the $701,082,076 increase which 
he said had actually occurred, and he 
added that the same thing should be 
done with the estimates of the increased 
revenue the carriers had made. 

Mr. Blanchard asserted that the car- 
riers had not “proved their case.” 

Lee J. Quasey, for the National Live- 
stock Producers Association, offered a 
sheet showing, he said, the carloads and 
tons of edible livestock originated, and 
the revenue thereon, for 1947, 1948, 
1949, and 1950, compared with 1946, on 
Class I railways in the United States, 
as well as for the three major districts. 

He said that the decreases in carloads 
and freight revenue for the country as 
a whole, for each of those years, under 
1946, were: In 1947, a drop of 142,900 
carloads and $12,932,711 in revenues; for 
1948, a drop of 276,745 carloads and $12,- 
351,956 in freight revenue; for 1949, a 
drop of 342,928 carloads and $14,362,202 
in revenue, and for 1950, a drop of 402,- 
306 in carloads, and $19,379,103 in reve- 
nue. He said he was not contending 
that all of those decreases were due to 
increased rail rates, but added that the 
volume had decreased substantially, par- 
ticularly since 1946, and that “we be- 
lieve that that definitely shows that the 
rates have a great deal to do with it.” 
He also said that he thought the poten- 
tial for further reductions in volume was 
substantial. He agreed with a suggestion 
from the bench that higher rates was 


accelerating decentralization of the 
packing industry. 
Mr. Quasey also asserted that “by 


reason of the fact that the separate 
factors of combination rates have been 
increased and then added together, in- 
stead of adding the proportionals together 
and then adding the increase, there has 
been an increase beyond what the Com- 
mission authorized the carriers to make.” 
He said the Commission should clarify 
that situation, adding that it was one 
where disposition of fractions entered 
into the situation and that “it is nothing 
to be sneezed at.” He said the asso- 
ciation took the position that further in- 
creases on livestock would not increase 
the revenues of the carriers. 


Packers’ Opinions ; 

John P. Staley, for Swift & Co., said 
it was the position of that company that 
there should be no increase, “interim 
or otherwise,” on packinghouse products, 
fertilizer, cheese or butter. He asserted 
there had been a diversion of 90 per 
cent of the shell egg traffic from the 
railroads since 1945, and of about two- 
thirds of the dressed poultry traffic. Com- 
missioner Mitchell suggested that the 
railroads had not lost any money in 
losing the shell egg traffic because of 
the high percentage of damage claims. 
Mr. Staley asserted that damage had 
been reduced, and that, after deducting 
the claims from the revenue, the traffic 
was still profitable. 

There should be no increase in the 
rates on fresh meats, packinghouse prod- 
ucts, canned meats, or livestock as a 
result of the proceeding, said Warren H. 
Wagner, for John Morell & Co., The 
Rath Packing Co., Geo. A. Hormel & Co., 
and Oscar Mayer & Co., midwestern 
packers. He said the plants of those 
companies were “in the middle of the 
country with long haul to all important 
consuming markets, and with many 
competitive packers nearer to or in the 
consuming territories. 

The companies he represented, he said, 
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could not increase prices as they must 
meet that competition. Since 1946, he 
added, the relations of the rates on the 
products of those companies had been 
“completely disturbed to our severe dis- 
advantage, and the railroads have de- 
clined to restore any of those relations.” 

Mr. Wagner said that the railroads and 
the Commission had created ceilings on 
fruits, vegetables, and a number of other 
commodities, and added that “there is 
no greater reason or justification for 
that as to those commodities than as to 
meats.” 

He also asserted that the packers were 
“rail minded prior to these percentage 
increases,” adding that the increases had 
“caused us to go into trucking.” The 
result, he said, was that “we have learned 
of the benefits of faster truck service over 
rail.” He said that, since 1946, Morrell’s 
trucking had increased by 103.4 per cent 
in 1950, and that it was greater in 1951 
than in 1950. He added that the com- 
pany used private, common and contract 
carriers. 


Lake Superior Area Ore Mines 


Clyde Comstock said he spoke for 39 
mining companies, which he said ob- 
jected to an increase on rates on iron 
ore to the upper Lake ports for trans- 
shipment. 


He said those mining companies took 
the position that the eight rail carriers 
of ore in their reports to the Commission 
affirmatively showed that iron ore rates 
“still remain excessively high and ex- 
horbitant, and that all the carriers par- 
ticipating in the movement are enjoying 
and will continue to enjoy excessive 
profits from that traffic.” He supported 
the contention with a sheet showing the 
latest available financial results of “the 
three controlling upper Lake iron ore car- 
riers,” the Duluth, Missabe & Iron 
Range, the Lake Superior & Ishpeming, 
and the Great Northern. As an example, 
he said that, for 30 years, the D. M. & 
I. R. had had an average return of 12 
per cent, and had had an annual aver- 
age dividend rate of 90 per cent. 

Karl D. Loos represented the California 
Citrus League and the National Coal 
Association in argument. 

He said members of the league were 
in favor of holddowns, and that he 
concurred in the opposition previously 
expressed to increases in protective serv- 
ice charges and in unloading charges. 

Touching on the general aspects of 
the proceeding, Mr. Loos said that the 
railroads’ expense estimates had not been 
as fully discussed as their revenue and 
traffic estimates. He objected to the 
use he said the railroads had made of 
costs of materials and supplies and 
hourly rates in arriving at expense esti- 
mates. He said that that method was 
quite different than an estimate of the 
cost a unit of transportation. He as- 
serted that in April, the month in which 
he said all increases in wages were shown 
in the accounts of the carriers, and most 
of the price increases were shown, traffic 
unit cost was below traffic unit cost for 
1949, and that they were lower in April 
than when the Commission gave the 
railroads “the last rate increase.” If 
transportation costs on a unit basis were 
considered, he asserted, as measured 
against revenue, there was no basis for 
the carriers to ask for additional reve- 
nue. He added that April and May 
reports showed conclusively that in- 
creased costs had been absorbed by the 
railroads and that transportation unit 
costs were going down instead of up. 
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Speaking briefly on coal rates, Mr. 
Loos said that coal traffic was the largest 
contributor “by far’ to the income of 
the railroads. He said the traffic should 
be held to the rails by denying any in- 
crease in rates at this time. 


Coal Operators 


J. V. Norman appeared for the Prop- 
erty Owners’ Committee and the South- 
ern Hardwood Cooperage Industry. He 
said that it was the opinion of his clients 
that no increase in rates could possibly 
be justified on the record “as here 
made.” 


As to coal, Mr. Norman said that since 
1948 its price had “gone steadily down 
notwithstanding two substantial in- 
creases in miners’ wages.” He said that 
“today” it was 14 cents a ton less than 
in 1948 and that 54 cents a ton had 
been added to the cost for wage in- 
creases. He said the industry had gone 
from a satisfactory profit margin in 1940 
to a point where all profit had been 
wiped out so that the industry was oper- 
ating at a loss. He said that the rail- 
roads were asking an increase of 50 cents 
a ton for the benefit of railroads earn- 
ing more money than in any recent year. 
He asserted that in district 8 the April 
realization a ton had been $5.23, repre- 
senting a loss of 5.8 cents a ton. If the 
Commission had not allowed a 6-cent 
increase in the interim decision, he said, 
the mines would have approximately 
“broken even.” Mr. Norman added that 
“it was that six cents which threw them 
into a loss.” 


After a review of railroad financial 
data, Mr. Norman said that if the Com- 
mission permitted the railroads to in- 
crease freight rates the public would say: 
“Now hath judgment flown to brutish 
beast and men have lost their reason.” 
He asserted that the railroads were ask- 
ing carload shippers to pay all their 
operating expenses of every kind, to pay 
charges on the rail debts and obligations, 
to pay their taxes, including defense 
taxes, and to assume all the losses from 
passenger and less-carload traffic. 

For the Eastern Bituminous Coal As- 
sociation, E. B. Ussery said the associa-~ 
tion opposed continuance of the interim 
increase, and asked the Commission to 
deny the railroad proposals. 


(See earlier story on Page 41) 





Carloadings Totaled 588,246 
In Week Ended July 7 


Loading of revenue freight the week 
ended July 7, 1951, totaled 588,246 cars, 
the Association of American Railroads 
announced. This was an increase of 
34,336 cars or 6.2 per cent above the 
corresponding week in 1950 but a de- 
crease of 7,075 cars or 1.2 per cent below 
the corresponding week in 1949. Load- 
ings in the week ended July 7 and the 
corresponding week in 1950 were reduced 
by the July 4 holiday and the coal min- 
ers’ annual vacation period. Additional- 
ly the 1950 week was affected by a 
strike of switchmen on 5 western roads. 
The corresponding week in 1949 was af- 
fected by the July 4 holiday and a 3-day 
work week in the bituminous coal fields. 

Loading of revenue freight the week 
ended July 7 decreased 233,369 cars or 
28.4 per cent below the preceding week. 

Coal loading amounted to 27,503 cars, 
an increase of 1,349 cars above the cor- 
responding week a year ago, but a de- 
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Burlington) 
Route 


How Firm A Foundation! 


The foundation of any railroad is its track 
and roadbed. 


The Burlington is built on the firm founda- 
tion of properly-designed and well-constructed 
roadbed, on adequate ballast, on treated ties and 
heavy steel rail. This firm foundation is meticu- 
lously maintained to provide safe, dependable 
support for Burlington’s fast freight and high-speed 
Zephyr trains. It assures the efficient, on-time per- 
formance which has made Burlington the preferred 
route of discriminating shippers and travelers. 


Make Burlington the firm foundation of your 


shipping and travel program. 


BURLINGTON LINES - Evecgasere Weet 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver City Railway 
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Again this year it looks as though new industries 
will be the South’s “bumper crop.” Last year there 
were 302 new industries and plant expansions along 
the lines of the Southern Railway System, bringing the 
total for the past 10 years to 2,871 . . . an average of 
one each working day. 


And in the past decade, the Southern Railway 
System has put $125 million into new Diesel locomo- 
tives and rolling stock alone. A like amount was 
spent for new yards and other plant improvements. 


In the future, as in the past, the Southern will 
continue to do everything possible to promote the 
growth of the territory it serves . . . to keep itself 
“geared” to furnish the best possible transportation 
service to, from and within the South. 


SOUTHERN RAILWAY SYSTEM 
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crease of 119,253 cars below the preced- 
ing week this year, the A. A. R. said, and 
added: 


Miscellaneous freight loading totaled 324,- 

144 cars, an increase of 24,309 cars above the 
corresponding week last year, but a decrease 
of 70,455 cars below the preceding week this 
year. 
, Loading of merchandise less than carload 
freight totaled 62,044 cars, a decrease of 
2,438 cars below the corresponding week in 
1950, and a decrease of 12,314 cars below the 
preceding week this year. 

Grain and grain products loadings totaled 
39,465 cars, a decrease of 3,649 cars below the 
corresponding week in 1950, and a decrease 
of 4,828 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of July 
7 totaled 25,944 cars, a decrease of 2,599 cars 
below the same 1950 week, and a decrease of 
3,476 cars below the preceding 1951 week. 

Livestock loading amounted to 6,178 cars, 
an increase of 1,130 cars above the same 
week in 1950, but a decrease of 389 cars 
below the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of July 7 totaled 4,105 cars, an 
increase of 903 cars above the same week a 
year ago, but a decrease of 459 cars below 
the preceding week this year. 

Forest products loadings totaled 30,729 cars, 
a decrease of 748 cars below a year ago, and 
a decrease of 16,478 cars below a week ago. 

Ore loading amounted to 84,109 cars, an 
increase of 13,730 cars above last year, but 
a decrease of 6,531 cars below last week. 

Coke loading amounted to 14,074 cars, an 
increase of 653 cars above a year ago, but a 
decrease of 3,121 cars below the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1950 except 
the Southwestern. All reported decreases be- 
iow the corresponding week in 1949 except 
the Alleghehy, Southern and Northwestern. 


Cumulative Loadings 
1951 1950 
January 


3,009,470 2,390,393 
Four weeks of 
February .... 2,699,638 2,288,055 
Five weeks of 
March 3,785,098 3,445,557 
Four weeks of 
3,151,694 2,875,417 
3,232,738 2,980,024 


April 
Four weeks of 

4,038,766 3,905,304 3,603,454 
588,246 553,910 595,321 


May 
20,505,650 18,438,660 19,332,403 


1949 
2,844,511 
2,767,048 
3,344,752 
3,078,518 
3,098,799 


Four weeks of 


Five weeks of 
June 
Week of Juy 7 


Eastern Rails Permitted 
To Publish Higher Fares 


The Commission has issued an order in 
No. 26550, Passenger Fares and Sur- 
charges, permitting eastern railroads to 
publish and file schedules of increased 
interstate round-trip coach and first- 
class fares in the manner provided for 
in section 6 of the interstate commerce 
act, subject to. protest, and possible sus- 
pension under section 15(7) of the act. 

It said that 32 railroads had petitioned 
the Commission to modify a prior order 
to permit them and connecting rail- 
roads to establish, for distances over 225 
miles in Eastern Territory, round-trip 
fares in coaches on the basis of a maxi- 
mum reduction of 15 per cent from dou- 
ble one-way coach fares, in lieu of the 
present 24 per cent, and round-trip first 
class fares on a basis of a maximum re- 
duction of 5 per cent from double one- 
way first class fares, in lieu of the pres- 
ent 10 per cent. 

The Commission said the railroads also 
had asked for modification of fourth sec- 
tion orders Nos. 15716 and 15756, as 
amended, so as to provide in connection 
with such increased fares the same re- 
lief from the provisions of section 4 of 
the interstate commerce act now author- 
ized with respect to the present fares. 

It said the Commission, by an order 
of February 28, 1936, in No. 26550, pre- 
scribed maximum fares a passenger mile, 
one way and round-trip, in coaches and 
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pullman cars, for transportation of pas- 
sengers. It said increases were author- 
ized later by further orders, particularly 
by that entered November 8, 1949, in No. 
30256, Increased Fares, Eastern Railroads, 
1949, 276 I.C.C. 433. 


New Warehouse Service 
Program Adopted by 


Department of Defense 


The Department of Defense has 
announced inauguration of a com- 
mercial warehouse service program. 
The plan provides short-term and 
in-transit storage service to meet 
storage requirements of the military 
departments which cannot be met by 
their own installations, according to 
the department which said: 


“Under the program the military de- 
partments will consolidate their over-all 
requirements and contract through a 
single agency (Department of the Army) 
for public merchandise warehousing 
services. The program is intended to re- 
lieve the pressure on military storage 
facilities resulting from stepped-up pro- 
curement. 

“As a part of the plan, 22 commercial 
warehouse field offices have been estab- 
lished throughout the country. Ten of 
these will handle the cold _ storage 
(perishable commodity) program and 
twelve will handle general merchandise. 
These offices are to begin making surveys 
and preliminary negotiations with public 
warehousemen at once.” 

Listed below are those named as com- 
mercial warehouse field officers; also 
given are locations and the areas for 
which they will be responsible: 


Perishable Commodity Offices 


C. A. Martin, Hq. QM Market Center Sys- 
tem, 226 West Jackson Boulevard, Chicago 
6, Ill.; North Dakota, South Dakota, Ne- 
braska, Kansas, Minnesota, Iowa, Missouri, 
Wisconsin, Michigan, Illinois, Indiana, Ohio, 
Kentucky, Tennessee. 

R. D. Barkhead, QM Market Center, 1321 
Lady Street, Columbia 1, S.C.; North Caro- 
lina, South Carolina, Georgia, Florida. 

J. R. Carr, QM Market Center, 187 
Demargo Market, Food Terminal Building, 
Denver 5, Colo.; Wyoming, Utah, Colorado, 
New Mexico. 

E. A. Whitt, QM Market Center, Felix at 
Hemphill, Fort Worth 1, Tex.; Texas, Okla- 
homa. 

L. Bloom, QM Market Center, 5th Floor, 
1206 Santee Street, PO Box 1438, Del Valle 
Station, Los Angeles, Calif.; Southern part 
of California, Arizona. 

S. M. Bellau, QM Market Center, Unit 2, 
First Floor, New Orleans Port of Embarka- 
tion, New Orleans 12, La.; Louisiana, Ar- 
kansas, Mississippi, Alabama. 

D. Hoffman, QM Market Center, 111 East 
16th Street, New York 3, N.Y.; Maine, New 
Hampshire, Vermont, Massachusetts, Con- 
necticut, Rhode Island, New York, Penn- 
sylvania. 

R. D. Gontzler, QM Market Center, North 
Boulevard and Kelly Road, Richmond 20, 
Va.; Virginia, West Virginia, Delaware, Dis- 
trict of Columbia, Maryland. 

L. R. Thibodeau, QM Market Center, 2nd 
Floor, 180 New Montgomery Street, San 
Francisco 5, Calif.; North California, Nevada. 

A. H. Nelson, QM Market Center PO Box 
3225, Pier 91, Seattle 14, Wash.; Washington, 
Idaho, Oregon, Montana. 


General Merchandise Field Offices 


Capt. Lewis A. Laverdure, U.S.A., New 
Cumberland, General Depot, New Cumber- 
land, Pa.; Pennsylvania, Maryland, Dela- 
ware, District of Columbia, (including 
Camden, N.J.) 

Capt. Sumner Hudson, Jr., U.S.A., Atlanta 
General Depot, Atlanta, Ga.; Georgia, South 
Carolina, Florida, Tennessee, Alabama, Mis- 
sissippi. 

Capt. Ravellan H. Neitz, U.S.A., Columbus 
General Depot, Columbus, O.; Ohio, Ken- 
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tucky, Indiana, Michigan 
peninsula). 

Lt. Col. Charles T. McEniry, U.S.A., Chi- 
cago Quartermaster Depot, 1819 West Persh- 
ing Road, Chicago, Ill.; Illinois, Minnesota, 
Wisconsin, upper peninsula of Michigan, 
Iowa, North and South Dakota (excludes 
East St. Louis, Ill. 

Major Alfred H. Chappel, U.S.A., St. Louis 
Medical Depot, St. Louis, Mo.; Kansas, Mis- 
souri, Oklahoma, Arkansas, Nebraska (in- 
cludes East St. Louis, Illinois). 

Lt. Col. Norman H. Quist, U.S.A., Utah 
General Depot, Ogden, Utah; New Mexico, 
Arizona, Utah, Colorado, Wyoming. 

Major Ralph L. Munger, U.S.A., Auburn 
General Depot, Auburn, Wash.; Washington, 
Oregon, Idaho, Montana. 

Cmdr. Lee D. Boyle, U.S.N., U.S. Navy 
Regional Accounts Office, 495 Summer St., 
Boston, Mass.; Maine; New Hampshire, Ver- 
mont, Massachusetts, Rhode Island, Con- 
necticut. 

Cmdr. Edgar N. Brown, U.S.N., U.S. Naval 
Supply Center, Oakland, Calif.; California, 
Nevada. 

Lt. Cdr. Frank V. Gandola, US.N., US. 
Naval Clothing Depot, 29th Street & 3rd 
Ave., Brooklyn, N.Y.; New York, New Jersey, 
(except Camden, N.J.). 

Lt. Cdr. James K. Beazley, U.S.N., U.S. 
Naval Station, New Orleans, La.; Texas, 
Louisiana. 

Lt. Robert R. Rice, U.S.N., U.S. Naval 
Supply Center, Norfolk, Va.; Virginia, West 
Virginia, North Carolina. 


(except upper 


Steel for Freight Cars 


The National Production Authority an- 
nounced, July 12, that steel allocations 
in the third quarter of this year should 
be sufficient for production, in the fourth 
quarter, of about 26,000 freight cars and 
2,500 tank cars. The N.P.A. said it was 
expected that steel already allocated 
would permit third-quarter production of 
nearly 10,000 freight cars a month. 


B. L. F. & E. Announces 
Plans to Take Strike 
Vote After July 15 


Plans for the taking of a strike 
vote were announced late July 11 
by spokesmen for the Brotherhood of 
Locomotive Firemen and Enginemen, 
one of the three operating railroad 
brotherhoods which has not settled 
its dispute over wages and working 
conditions with railroad manage- 
ment. The other ‘ops’ that have not 
settled are the Brotherhood of Loco- 
motive Engineers and the Order of 
Railway Conductors. 


It was announced on behalf of the B. 
L. F. & E. that the strike vote of its 
members would be taken pursuant to 
the terms of a resolution adopted by the 
brotherhood’s general chairmen after 
they had recently rejected manage- 
ment’s proposal, as did the other two 
‘ops’ mentioned above, for settlement of 
the disputes along the lines of that 
reached with the Brotherhood of Rail- 
road Trainmen. 

The B. L. F. & E. resolution, it was 
stated, called for the strike vote, unless 
an acceptable basis for settlement was 
reached by July 15. It was stated fur- 
ther that the brotherhood was not with- 
drawing from the mediation proceedings 
that have been in progress and it was 
further indicated that the brotherhood 
was not averse to continuing mediation 
efforts after a strike vote had been 
taken. One reason for the strike resolu- 
tion, it was stated, was that the general 
chairman desired an expression of opin- 
ion from the rank and file of the mem- 
bership. 





plant sites in 


medium-sized towns 
offer many advantages 


Can you name this town? It is one of the many medium- 
sized towns in the Erie Area—a population around 44,000. 


SK YOURSELF why management 
A selects the medium-sized 
town for its new plant! Better liv- 
ing conditions for workers is one 
answer. Then there is the new 
emphasis on plant dispersal caused 
by disturbed international condi- 
tions. And medium-sized towns in 
the Erie Area have the advantage 
of being close to plentiful supplies 
of raw materials. 


There is coal, iron, rubber, sand, 
lime, salt, lumber, gas, petroleum 
and agricultural produce. There 


Erie Railroad & GD 2: 


are plenty of semi-finished parts 
and products to fill the require- 
ments of most industries. 


Above all, you’re in the heart of 
the nation’s largest single market 
when you locate your plant in the 
Erie Area. One-third of America 
lives, works and buys here, giving 
you short haul distribution. Indus- 
try is served by the safe, depend- 
able Erie Railroad which connects 
with New York Harbor and offers 
its modern facilities for export 
business. 


SERVING THE HEART OF INDUSTRIAL AMERICA 


TRAFFIC WORLD 


ANNIVERSARY 
A Great Lakestof 
the Sea 


IF YOU'RE INTERESTED... 


Send an outline of your needs 
and preferred location to 
Mr. H. W. VonWiller, Vice 
President, Room 505, Mid- 
land Building, Cleveland 15, 
Ohio. All information will 
be held in the strictest 
confidence. 


Our Industrial Development 
Department will be glad to discuss 
desirable locations with you—in 
complete confidence, of course! 


Mark of PROGRESS 


in Railroading 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporlation Mon 


Canadian Interim Railway 
Rate Increase Applies to 
Various Rail Services 


Special Correspondence from Ottawa, Canada 


In addition to granting an increase 
of 12 per cent in freight rates of the 
Canadian railways as an interim 
“award,” the Board of Transport 
Commissioners of Canada authorized 
a 12 per cent increase in charges for 
miscellaneous railway services, an 
increase of 50 per cent on charges for 
interswitching and _ intermediate 
switching services, and an increase 
from $1 to $1.50 in the minimum 
charge for less-than-carload ship- 
ments (T.W., July 7, p. 14). 


The board authorized the 12 per cent 
increase on standard and special freight 
tariffs. On coal and coke it granted in- 
creases of 10 cents a ton on rates up to 
and including $1 a ton, 15 cents a ton on 
rates from $1.01 to $2 a ton, and 20 cents 
a ton on rates of $2.01 a ton and over. 

The award was described as an in- 
terim one, with the explanation that 
final decision on the railways’ two ap- 
plications would be taken following a 
further hearing set for November 12. In 
the decision, written by Chief Commis- 
sioner M. B. Archibald, it was stated 
that it was too early to appraise the costs 
of establishing the 40-hour week, and 
that freight traffic volume so far this 
year had been very heavy, so that railway 
revenues might vary substantially from 
present estimates. 


Rails’ ‘Alternative’ Rejected 


The board rejected the railways’ al- 
ternative proposal to the 14 per cent in- 
crease, namely, a general 15 per cent in- 
crease with exceptions in favor of long- 
haul bulk commodities. This proposal 
was framed to meet criticism directed at 
the unequal impact of horizontal per- 
centage rate increases on different types 
of traffic in the report of the Royal Com- 
mission on Transportation last March. 
Mr. Archibald said the board was not 
unmindful of the commission’s views but 
felt “that the matter of varying per- 
centage increases on different commodi- 
ties, flat, instead of percentage increases 
when these are more suitable, and 
maxima in appropriate cases in cents 
per 100 pounds or other unit, with special 
attention to long-haul traffic and rates 
on basic commodities, required more 
study by the board and _ interested 
parties.” 

The board served notice on the rail- 
ways that at the November hearing it 
would expect evidence on the extent to 
which the 12 per cent increase could 
he imposed on competitive rates and 
reasons for decisions reached as to the 
raising or non-raising of special rates 
fixed to meet water and truck competi- 


tion. It said the railways had a duty to 
maintain a constant check on competi- 
tive rates and to see that they remained 
in force no longer than conditions war- 
ranted. 


Use of C.P.R. ‘Yardstick’ 


The board continued to accept the 
financial requirements of the Canadian 
Pacific Railway as the yardstick for 
measuring revenue requirements of rail- 
ways generally. It refused, however, to 
assent to the C.P.R.’s claim that it 
needed to show an annual surplus of 
$19,775,000, and took the surplus require- 
ment at the formerly accepted figure of 
$15,235,000. It undertook to review the 
point in November. 

Commissioner Armand Sylvestre con- 
curred with the chief commissioner, and 
the third member of the panel, Com- 
missioner Frank M. MacPherson, con- 
curred in the result but expressed a 
reservation about the desirability of con- 
tinuing horizontal increases. He said he 
agreed to the 12 per cent raise hori- 
zontally only in view of the board’s in- 
tention to consider that feature in No- 
vember. 

Mr. MacPherson joined the panel 
after completion of the hearings, replac- 
ing William Patterson, who resigned 
from the board to become lieutenant 
governor of Saskatchewan. 


Shipper Group Opposes 
Two C.S.M.F.B. Proposals 


Hugh Campbell of the transportation 
bureau of the Detroit Board of Com- 
merce, opposed two dockets at the 
monthly appeal meeting of the central 
committee of the Central States Motor 
Freight Bureau, July 10, in the Palmer 
House, Chicago. 

The dockets were No. 14191, which 
would apply the Michigan intrastate 
scale to all of C.S.M.F.B. territory, and 
No. 14361, which would establish a mini- 
mum weight on individual packages of 
25 pounds. 

Regarding No. 14191, Mr. Campbell said 
the scale would not be suitable for 
longer hauls involved in interstate move- 
ments because it was designed to apply 
to the Michigan haul—which usually 
averaged about 100 miles—and because 
of its high rate of progression. 

The package minimum weight proposal 
should be failed by the appeal committee, 
he said, because it would penalize ship- 
pers of small packages and would be 
difficult to police. What was needed in- 
stead of the proposal was an incentive 
to consolidate shipments, he said. 

Among the appeal dockets to be con- 
sidered at the central committee meet- 
ing were Docket No. 14598, which would 
increase rates in the territory by 20 per 
cent, and Docket No. 14599, which would 
increase rates to the rail level. 

Chester G. Moore, chairman of the 
bureau, presided. 


Modern Highway Needs 
Discussed by Ohio Director 


At Columbus Meeting 


“With increased use of the high- 
ways being a reality, and the corre- 
sponding need of increased capacities 
being indicated, the curtailment of 
new construction during the war 
years, plus normal obsolescence, plus 
increased demands of traffic, has 
created the situation whereby our 
highway systems, as a whole, are 
presently inadequate,” said T. J. 
Kauer, director of the Ohio Depart- 
ment of Highways, in an address 
June 28 before The Columbus (O.) 
Transportation Club. , 


“Economically, the trucking industry 
has grown to become a very important 
cog in America’s life. The efficiency of 
shipping by .truck has been proven, and 
it is not the intention of public officials 
to unjustly restrict this far reaching in- 
dustry. As individuals and as a group, 
highway administrators do not believe in 
handicapping any form of transporta- 
tion. They have shown a desire to en- 
gage in research, exploring the economic 
possibilities of hauling larger loads over 
highways of increased structural capa- 
cities, but if these possibilities can be 
shown, they lie somewhere in the future. 
For the present, highway officials must 
be concerned with preserving the existing 
system of highways, which is the only 
one we have. If the trucking industry 
was the owner and manager of the high- 
way plant, it would of necessity pursue 
the same course, or it would quickly 
stall its own operations. 


Highway Studies 

“In order to present logical and prac- 
tical solutions, many studies were made 
during the past two years. One of these 
was the Maryland test road project, in 
which Ohio and ten other states, the 
District of Columbia, the U. S. Bureau of 
Public Roads, truck manufacturers and 
the petroleum industry all contributed to 
the cost which will run around $245,000. 

“For six months last. year, trucks of 
varying weights rolled over this test 
stretch of road, while scientific observa- 
tions were made. The test road was 1.1 
miles in length and was divided into four 
sections of one lane each, two sections 
of which were one-half mile long, while 
the other two were each 0.6 miles in 
length. 

“All four sections were damaged as 
follows by the loads applied: 

“(a) The 44,800 pound tandem-axle 
loads caused approximately eleven times 
as much cracking (lineal feet) as the 
32,000 pound tandem axle loads. This 
relationship held true over a period of 
almost four months, that is, from 20,000 
to 92,000 truck passes in each lane. 


© 








26 


| TRANSPORTATION WEEK © 


“(b) The 22,400 pound single axle loads 
caused approximately six times as much 
cracking (lineal feet) as the 18,000 pound 
single axle loads. This relationship held 
true over a period of almost five months, 
that is, from 35,000 to 238,000 truck 
passes in each lane. 

“To secure complete answers to the 
interrelationship between the loads and 
subgrades on the Maryland test road, it 
will be necessary to wait until the ex- 
tensive soil survey is completed and 
analyzed. However, for the soils general- 
ly found on the project, which are similar 
to those under most of our existing pave- 
ments in Ohio, I believe that the damage 
is directly proportional to the number 
and weight of the axle loads. Where the 
underlying material is granular in char- 
acter, the performance under 18,000 and 
22,400 pound single axle loads was good. 
This checks with our Ohio experience 
with granular sub-bases. 


Heavy Truck Traffic 


“You might say that these are not nor- 
mal loadings and that the tests are ac- 
celerated far beyond normal usage of our 
highways. This is not true of Ohio’s high- 
ways, and likewise I can well imagine 
that similar heavy truck traffic is trav- 
ersing the highways of Ohio’s sister 
states. 

“With axle loadings being applied to 
each test section of the test pavements 
at average frequencies, ranging from 884 
to 1,333 applications per 24 hour period, 
it is apparent that many of our present 
highways are called upon to withstand 
equal or greater applications of legal 
loads. 

“Comparisons with several of Ohio’s 
heavy truck routes reveal that heavy 
single truck units and combination units 
are subjecting those pavements to greater 
frequencies of applications, for example: 
2,840 such vehicles per 24 hours on U. S. 
24 between Toledo and Michigan State 
line; 2,240 on U. S. 20 south of Toledo; 
1,730 on U. S. 25 between Dayton and 
Franklin; 1,520 on S. R. 14 between Co- 
lumbiana and the Pennsylvania State 
line. 

“Thus, it is obvious that these con- 
trolled measurements of damage to a 
pavement that is as good as or better 
than normal existing pavements are be- 
ing applied at a rate that approximates, 
in some instances, the frequency that 
traffic actually is presently generating on 
Ohio’s existing highways. Also, it is 
obvious that any existing road is poten- 
tially exposed to similar, heavy commer- 
cial traffic. 

“Tt is possible for highway engineers to 
design pavements that will withstand 
any given number of stated axle loads. 
Any pavement designed for a large num- 
ber of extremely heavy axle loads will, 
of course, cost considerably more than 
pavements adequate for more moderate 
axle loads. The question presently at 
issue is whether or not trucks pay their 
fair share of highway costs. We are of 
the opinion that the large trucks with 
heavy cargoes definitely damage the 
highways far in excess of the propor- 
tionate gross weight of such trucks com- 
pared to the gross weight of ordinary 
vehicles. Data resulting from this test 
clearly substantiate our position that 
heavy commercial trucking has not been 
— its fair share of Ohio’s highway 
costs. 





“Statistics gathered by the depart- 
ment during the past several months, 
while the proposed ‘ton-mile’ tax meas- 
ure was under consideration by the Gen- 
eral Assembly, indicate clearly that on 
the basis of ton-miles of travel in Ohio, 
the owners of passenger cars and light 
trucks actually pay from five to seven 
times as much in state collected gasoline 
taxes and license fees as are paid by 
owners of heavy trucks carrying gross 
loads of 40,000 pounds and over. 


Results of Ohio Study 


“So that factual information could be 
available toward an effective analyza- 
tion of Ohio’s high problems, during the 
past two years, a highway needs study, 
together with an associated highway 
fiscal study, has been conducted in Ohio. 
More than 500 Ohio engineers—state, 
county and city—cooperated with the 
Automotive Safety Foundation of Wash- 
ington, D. C., in studies which evaluated 
Ohio’s highway needs. This compre- 
hensive study of engineering needs has 
been completed, the results published and 
the report given general distribution. For 
many months, economic analyses have 
been processed under the direction of 
Dr. Herbert Simpson, on a fiscal study 
which has provided us with recom- 
mendations for financing the program 
outlined by the Automotive Safety 
Foundation. Both of these studies were 
made under the authority of the Ohio 
Program Commission and are impartial, 
non-partisan and scientific approaches 
to the problem. 


“This highway-needs study, covering 
all of Ohio’s 102,000 miles of roads and 
streets, shows that there will be required 
nearly two billion dollars to bring these 
facilities up to a tolerable standard to 
handle today’s traffic. It has also been 
found that these needs can be financed 
through a 20-year program without un- 
due hardship on the motorists and tax- 
payers. The annual cost of financing a 
20-year program, including maintenance 
and operations, would be 215 million 
dollars. Part of this cost would be met 
with federal~-aid funds, and another por- 
tion, equivalent to about 17% per cent, 
would be borne by local taxation. This 
17% per cent portion would be applied 
to roads and streets of a local character, 
thus leaving the remaining 82% per 
cent to be financed by the motorist using 
the roads. The highway users portion 
that needs to be financed, amounts to 
approximately 50 million dollars per 
year, in addition to present road user 
revenues. 


Lack of Funds 


“With the realization that the provi- 
sion of adequate highway transporta- 
tion facilities is not being accomplished 
at a rate which satisfactorily meets the 
ever-increasing demands that are be- 
ing placed on our highways, the ques- 
tion quite logically can be placed—Why 
not? While there are many contribut- 
ing factors, the most potent difficulty 
incidental to the problem can be quite 
briefly summarized by stating that 
funds presently available in Ohio, for 
road purposes, are not sufficient to 
finance the tremendous backlog of 
urgently needed improvements. 


“There are. several reasons for the 
magnitude of these highway deficiencies. 
First of all, Ohio has one of the oldest 
and one of the largest systems of roads 
and streets of any state in the Nation. 
Our roads connect every community, and, 
therefore, it has been necessary that 
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available funds be expended somewhat 
uniformly over a vast network of high- 
ways, and, incidentally, this condition 
has made it mandatory that the funds 
be spread pretty thin. Also, over past 
years, many millions of dollars collected 
from the motorist in the form of a liquid 
fuel tax was never made available for 
road purposes, but accrued to the general 
fund. Further, while normal revenues 
have risen somewhat in the post war 
period, the unit component costs of road 
construction have gone up disproportion- 
ately to such a great extent as to not 
only nullify such revenue increases, but 
to cause ground to be lost in the physical 
volume of work that can be accomplished. 
The purchasing power of the dollar has 
decreased from $1.52 in 1932 to only fifty- 
one cents in 1948, with a par of $1.00 
having been reached in 1941, and cur- 
rently the purchasing power of the dollar 
is dropping still farther below the 1948 
figure. 

“To further aggravate the situation, 
our state highway mileage was increased 
from 11,600 miles to 18,400 miles during 
the same period, while motor vehicle reg- 
istrations jumped from 1.5 to 3 million, 
and travel by individual units increased 
from 6,000 to 10,000 miles per vehicle per 
year. Therefore, we find ourselves not 
only with our mileage almost doubled, 
but with traffic almost tripled in Iess 
than 20 years, and, at the same time, 
with the purchasing power of the dollar 
dropping to only one-third of its former 
value. Even though actual revenue ac- 
cruing to the highway department in- 
creased from some 30 million dollars per 
year to about 50 million dollars per year 
during this period, a little mathematics 
reveals that while approximately $2,700 
per mile was available for both construc- 
tion and maintenance of the state high- 
way system in 1932, only about $900 of 
the 1932 variety of the dollar is available 
today for both construction and mainte- 
nance of each mile of our state highway 
system. 

“We cannot go on much longer delay- 
ing improvements to our highway trans- 
portation system with our normal peace- 
time economic needs standing in 
jeopardy. Our national defense demands 
adequate highway facilities. Our city 
streets are congested, and our rural 
highways are too narrow and too weak 
to sustain the heavy demands made 
upon them. Statistics are not needed 
for the evidence is observable on every 
hand, on any stretch of road through- 
out the state... 

“In summary, it is my considered 
opinion that while there are many dif- 
ficult problems incidental to providing 
a highway transportation system that 
is adequate to meet the tremendous 
present day traffic demands, the provi- 
sion of such facilities is not impossible 
of attainment in the immediate forsee- 
able future. Further, I am convinced 
that the sincere and whole-hearted co- 
operative efforts of all concerned will 
result in effectively resolving the many 
inherent differences incidental to the 
economical provision of a highway 
transportation system commensurate 
with Ohio’s needs and ability to pay.” 


Air Association Regional Head 


The appointment of H. L. Roberts as 
manager of the newly-created regional 
office of the Air Transport Association, 
located in Fort Worth, Tex., is announced 
by Brigadier General Milton W. Arnold, 
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vice-president, operations of the A.T.A. 
The fourth regional office covers the 
states of Texas, New Mexico, Oklahoma, 
Arkansas, Louisiana, Mississippi, Ala- 
pama, Tennessee, Georgia, North Caro- 
lina, South Carolina, and Florida. 


Mr. Roberts will act as coordinator 
petween the scheduled airlines serving 
this region, and federal, state, municipal 
and national defense agencies, as well as 
serving as the airline representative on 
numerous committees concerned with 
aviation operational matters. 


Mr. Roberts has been with the Air 
Transport Association since March, 1946. 
In addition to air traffic control duties, 
he has handled general flight operations 
problems; has been the A.T.A. repre- 
sentative on the air coordinating com- 
mittee airport use panel, and the air 
coordinating committee air space sub- 
committee. In addition, he has con- 
ducted special investigations of air traffic 
control problems both for the Air Trans- 
port Association and the Port of New 
York Authority. For approximately four 
years, he served as secretary of the A.T.A. 
meteorology committee. 


Study of Highway Financing 
Needs Urged by Hammond 


A million-dollar study of the nation’s 
highway financing needs was proposed 
by Harold F. Hammond, of the Cham- 
ber of Commerce of the United States, 
speaking before the annual meeting of 
the Truck-Trailer Manufacturers Asso- 
ciation, Inc., at the Edgewater Beach 
Hotel, Chicago, July 13. 


Pointing out that a universally ac- 
cepted answer must be developed soon 
as to how much each type of highway 
user should pay of the $5.6 billion a year 
needed to bring America’s roads into 
proper shape, Mr. Hammond, manager 
of the Chamber’s transportation and 
communication department, asserted 
that this answer could only be obtained 
through broad-scale study, requiring per- 
haps several years, and financed through 
support of all types of highway inter- 
ests. 


“To get such a study under way, it is 
proposed that industry leaders in the 
highway field form an advisory commit- 
tee which could prepare the research 
program, raise the funds and take the 
necessary steps to put the study into 
action,” he said. 

“No matter how the highway financ- 
ing problem is approached, the answer 
eventually centers on the need for more 
user revenues, such as registration fees 
and fuel taxes, to do the job. The Na- 
tional Chamber recognizes the fact that 
highway users should pay the larger 
part of the cost of highways of general 
use, namely, the primary road system. 
The contributions of highway users to 
the cost of building and maintaining 
highway systems should be through col- 
lection of special taxes or fees based on 
logical standards reasonably commen- 
surate with the value of the use.” 

Evidence that the public was willing 
to pay for better roads was seen, said 
Mr. Hammond, in its readiness to sup- 
port toll roads, The Chamber, he added, 
saw no objection to toll rvads where 
state authorities could find no other 
means of financing needed highways. 

The speaker deplored the tendency of 
local governments to turn financing of 
roads over to state governments. Major 


financing of local roads, he declared, 
should continue to be a local govern- 
ment responsibility. 


The contribution of the federal govern- 
ment to highway costs, he held, should 
never be more than the traditional 
50 per cent. Direction of highway pro- 
grams, he added, should continue to be 
kept at the state level, with the federal 
government acting as a _ coordinating 
agency. 





E. A. Ovens Named Dean of 
Academy Advanced Traffic 


E. A. Ovens is the new dean and vice- 
president of the Academy of Advanced 
Traffic, New York and Philadelphia, part 
of the educational 
division of The 


Traffic Service 
Corporation, E. F. 
Hamm, Jr., presi- 


dent of the corpo- 
ration, has an- 
nounced. 

For the last six 
years, Mr. Ovens 
has been on the 
full-time staff of 
the’ Academy as di- 
rector of research 
as well as an in- 
structor. Prior to 
that he was a member of the evening 
school faculty of the Academy for four- 
teen years. He was a member of the 
first graduating class of the Academy in 
1932. He has had a long practical ex- 
perience in traffic and transportation on 
both the carrier and shipper side, having 
worked for, among other companies, the 
National Biscuit Co., and the Chicago 
and North Western Railroad. 

Mr. Ovens assumed his new positions 
on retirement from active service of Di- 
rector Geraldine Kaye and Dean A. A. 
Arsham. Miss Kaye, however, will con- 
tinue as a director with the Academy. 
Mr. Arsham’s future plans will be an- 
nounced shortly. 


At a reception held by the Academy 
staff and faculty at the Academy June 
24, Miss Kaye and Mr. Arsham were 
honored and presented with lovely gifts 
in recognition of their splendid work in 
developing the Academy to its present 
position in the traffic and transportation 
educational field. 





E. A. Ovens 


Salt Lake City Testimony 
Of R. J. Hopping Corrected 


Testimony of Robert J. Hopping, 
traffic manager, Jackson Furniture Co., 
Oakland, Calif., at the Commission’s 
hearing in Salt Lake City, Utah, in Ex 
Parte 175, Increased Freight Rates and 
Charges, 1951, was incorrectly reported 
in the June 23 issue of TRAFFIC WORLD. 

Mr. Hopping wrote to Omar E. Pullen, 
traffic manager, Retail Furniture As- 
sociation of California, Inc., San Fran- 
cisco, asking Mr. Pullen to request pub- 
lication of a correction by TRAFFIC WORLD. 
Mr. Pullen complied with that request. 
In his letter, Mr. Hopping said: 

“The June 23 issue of TRAFFIC WORLD 
under the heading of ‘I.C.C. News’ on 
page 57 erroneously reports with re- 
spect to my testimony at the Salt Lake 
City hearing on Ex Parte 175 as fol- 
lows: ‘. . . but on cross examination it 
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developed that less than 1 per cent of 
furniture shipments moved in l.c.l. quan- 
tities.’ 

“Such a statement was not developed 
from cross examination of me but was 
introduced by you in an entirely dif- 
ferent respect when you stated that the 
transcontinental l.c.l. movement of fur- 
niture was less than 1 per cent. 


“The statement to which the TRAFFIC 
Wor.p refers to my criticizing the rail- 
roads for cancelling the exception 
ratings referred to the movement in 
lel. quantities in Eastern and South- 
ern territories where l.c.l. shipments 
move under exception ratings to points 
of consolidation such as High Point, 
N.C., Chicago, Ill., Jamestown, New 
York, Grand Rapids, Mich., and Gardner, 
Mass. and pointed out that the inbound 
rates were increased about 50 per cent 
on the average. The discrimination 
brought about by the cancellation and 
directed against the furniture retailers 
was suitably explained both by myself 
and by Witness Dimond where we 
pointed out that after the furniture 
reached the consolidation point, it 
moved in carloads to west coast pool 
car distributors. 


“... The statement as reported is not 
only misleading but it is untrue.” 
TRAFFIC WORLD regrets the error. 


U.S.D.A. Study Analyzes 
Data on Box Car Supply 


Fluctuations in daily average. short- 
ages and surpluses of box cars from 
week to week and in the “new box cars 
on order” figures for the period from 
January 1, 1947, to June, 1951, are dis- 
cussed and analyzed in a study published 
in the June issue of “The Marketing and 
Transportation Situation,” a U.S. De- 
partment of Agriculture publication. 

The study was written by Donald E. 
Church, transportation economist in the 
Agriculture Department’s Bureau of 
Agricultural Economics. He said that 
serious shortages of box cars were ex- 
pected to occur “again in a few months 
when the heavy crop movements will 
coincide with the seasonal increase in 
demand for box cars for industrial use.” 
He noted action the Commission and De- 
fense Transport Administration had tak- 
en to minimize car shortages and called 
attention to a chart on the cover of “The 
Marketing and Transportation Situation” 
that, he said, showed the recent trend in 
the box car supply situation. 

“The most acute shortage this year,” 
he said, “was during the week ended 
March 3 when the carriers reported an 
average daily shortage of about 27,000 
box cars. By June 2, this shortage had 
been reduced to slightly less than 4,000 
cars. Some cars usually are reported as 
‘surplus’ even during severe shortages, 
because it is exceedingly difficult to bal- 
ance cars with a demand in each geo- 
graphic area without having surplus cars 
at one spot and a shortage at another. 
For example, during the week ended 
May 19, there was a daily average sur- 
plus of only 482.box cars, but at the same 
time the daily average shortage amounted 
to almost 5,000 box cars. By the week 
ended June 2, the surplus had increased 
to about 12,000 cars, but there neverthe- 
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less was a shortage of 4,000 cars at the 
same time.” 

In the course of further discussion, 
Mr. Church wrote that agricultural ship- 
pers originated about one-third of the 
total loadings of box cars. 

“During the last four years,” he said, 
“agricultural field crops and products 
(largely grains, cotton, and mill prod- 
ucts) accounted for 22 to 22 per cent 
of the total box car loadings; manufac- 
tured agricultural products (sugar, pack- 
aged foods, etc.) accounted for 8 to 9 
per cent, and miscellaneous agricultural 
crops and products accounted for an ad- 
ditional 3 per cent. Shippers of non- 
agricultural manufactured products are 
the leading users of box cars, accounting 
for slightly less than 50 per cent of the 
total carloads originated .. .” 





Causeway for Nova Scotia 
Traffic Recommended 


Special Correspondence from Ottawa, Canada 


Construction of a rock-filled causeway 
to carry railway and highway traffic 
across the Strait of Canso between Cape 
Breton Island and the mainland of Nova 
Scotia is recommended in the report of 
a board of engineers to Transport Min- 
ister Lionel Chevrier. 

The causeway would put an end to 
a long-standing traffic bottleneck and, 
with a lock for the passage of ships 
through the strait, would cost $22,760,000. 
Passage of the half-mile strait is now 
effected by an antiquated car ferry serv- 
ice which is considered inadequate to 
handle traffic resulting from the large 
coal and steel industries at Sydney on 
Cape Breton Island. 

Strong currents in the narrow stretch 
of water make ferry operations difficult 
and add to the difficulties of bridging 
the strait. The three-man board of en- 
gineers was set up several years ago 
jointly by the federal and Nova Scotia 
governments. Its first report recom- 
mended a low level bridge as the most 
suitable and economical means of bridg- 
ing the gap and said that would cost 
$13,000,000. After test borings were made 
to determine the feasibility of anchor- 
ing a bridge in fast water up to 185 feet 
in depth the Canadian National Rail- 
ways and the Nova Scotia Highways de- 
partment turned down the bridge idea 
as impracticable. So the board was re- 
convened and proposed the causeway, 
which would be built by quarrying rock 
from a nearby mountain and dumping 
it in the strait. 

The engineers warned they could 
make no prediction about the conse- 
quences of blocking the southeasterly 
exit from the Gulf of St. Lawrence into 
the Atlantic Ocean on climatic condi- 
tions in the area. They thought it 
probable the structure would result in 
an earlier accumulation of ice around 
the shores of the gulf in autumn, a 
later breakup in spring and a consequent 
chilling of the temperature. 


N.Y.-N.J. Commutation Fares 


Railroads operating commutation serv- 
ice in the New York northern New Jersey 
area July 10 filed with the Interstate 





Commerce Commission and the state 
public utility commissions new tariffs to 
become effective August 10, providing for 
increases in commutation fares partly to 
offset, they said, large increases in op- 
erating expenses and to reduce the heavy 
deficits sustained in rendering commu- 
tation service. 

The new schedule of fares, with some 
exceptions, generally advances the cost 
of weekly tickets to and from New York 
City by 75 cents the popular Monday to 
Friday monthly tickets by $2.70, and the 
unrestricted monthly tickets (good for 
unlimited use every day of the week) by 
$3. On the intrastate tickets between 
points in New Jersey where the current 
fares are now on a lower basis than the 
interstate fares, the increases will be 
somewhat greater to equalize the in- 
trastate and interstate fares for like dis- 
tances, it is stated. 

The roads filing new tariffs include the 
Lackawanna, Erie, Lehigh Valley, New 
Jersey & New York, the N.Y.C. West 
Shore and Pennsylvania. The Jersey 
Central is at present filing on interstate 
traffic only. It is understood other rail- 
roads are considering increases in their 
commutation fares. 

Three railroads operating commutation 
service in the Pittsburgh area, the Balti- 
more and Ohio, Pennsylvania and Pitts- 
burgh and Lake Erie, also filed with the 
Commission and the state public utility 
commissions similar tariffs to become ef- 
fective August 10, providing for increases 
in commutation fares. 





‘Godfrey Fellowships’ Given 
To A.U. Transport Students 


Professor L. M. Homberger, director of 
transportation studies at The American 
University, Washington, D.C., has an- 
nounced that Arthur Godfrey, radio- 
television star and aviation enthusiast, 
has made a grant to the university under 
which students of transportation will re- 
ceive laboratory work in aviation. 

According to the announcement, stu- 
dents at A.U. may be appointed as “Ar- 
thur Godfrey Air Fellows” by Professor 
Homberger if they have completed at 
least one course in transportation or are 
enrolled in either a transportation course 
or a transportation institute at the fail 
session of the university. Each recipient 
of a Godfrey air fellowship would receive 
35 hours of free flying instruction, based 
on a curriculum approved by the Civil 
Aeronautics Administration, under the 
direction of Robert Ashburn at the Hybla 
Valley Airport, Alexandria, Va., Profes- 
sor Homberger said. 


Railway Historical Society 


To Meet in Montreal 


The 1951 convention of the National 
Railway Historical Society will be held 
in Montreal September 1, 2 and 3, it is 
announced by the mid-west chapter of 
the society which will sponsor the event. 

“While headquarters will be at the 
Queen’s Hotel in Montreal, one of the 
highlights of the three-day meeting will 
be a trip to Ottawa when the delegates 
will board a special Canadian Pacific 
Railway train for a Sunday tour of 
Canada’s capital,” says the announce- 
ment. 

“Equipment for the train will consist 
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of old, open-platform railway coaches, 
in keeping with the desire of the society 
to use unusual and historical equipment 
on trips of this type. 

“Other convention activities will in- 
clude a tour of Montreal’s transporta- 
tion system by street car and a visit to 
local railway facilities on Saturday, to 
be followed by the annual banquet that 
evening. Other trips are also planned 
for the Monday. 

The convention committee, headed by 
Omer S. A. Lavallee of Montreal, chair- 
man, and S. S. Worthen, of Westmount, 
secretary, expects about 200 enthusiasts 
to be on hand for the three-day meet- 
ing. Mid-west chapter president is 
Richard J. Cook, of Cleveland, O. 





Twilight Zone Seen in 
Rights of Heavy Haulers 
And Other Motor Carriers 


Ernie Adamson, Pittsburgh motor 
carrier counsel representing heavy 
hauler interests, has issued a printed 
pamphlet entitled “Commodities Re- 
quiring Special Equipment,” in which 
is discussed, among other things, a 
twilight zone in the operating rights 
of heavy haulers and general com- 
modity carriers. 


“A study of the operating rights of 
heavy haulers, comparing them with 
rights of restricted general commodity 
haulers,” Mr. Adamson said, “discloses 
many articles which may be hauled upon 
the rights of either. In other words 
we find a twilight zone wherein shippers 
may have the benefit of both types of 
motor carriers. This is most certainly 
in the public interest because it results 
in more service and better facilities to 
the shippers. 


“Any construction which would result 
in a gap or no-man’s land between the 
authorities of the different types of motor 
carriers would be inconsistent with the 
public interest. It is essential that the 
operating rights of motor carriers over- 
lap in respect to territory and com- 
modity description.” 

On the question of how the proper 
classification might be determined it 
was stated in the pamphlet that a true 
heavy hauling authority always included 
the right to haul commodities or ar- 
ticles which because of size or weight 
“require special equipment” or “special 
handling.” It said that any shipment 
that required more than one man to 
handle or special equipment of any kind, 
was within the heavy haulers’ authority. 


1.C.C. Decision Reproduced 


The pamphlet is a compilation con- 
taining, among other things, the text 
of the Interstate Commerce Commis- 
sion’s division 5 decision of February 3, 
1945, in MC-79695, Sub. 5, Steel Trans- 
portation Co., Inc., Extension—Wiscon- 
sin, in which a certificate was granted 
authorizing common carrier transporta- 
tion, over irregular routes, of iron and 
steel articles which because of their size, 
shape, or weight required specialized 
handling or rigging or the use of special 
equipment. 

It said: that as to form, the Steel 
Transportation Co. decision seemed to 
be conclusive that any shipment, in 
packages or pieces requiring special 
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equipment, was within the authority of 
the heavy haulers. 


“This means,” it continued, “that if 
the packages or pieces ‘in the ordinary 
course of business’ require special equip- 
ment (mechanical devices) to load, or 
unload, or special equipment to trans- 
port, or vehicles of special body design, 
such as flatbeds with bulkheads and 
chainbinders, the traffic properly be- 
longs to the ‘heavy haulers.’ ” 


Asking the question, “Who determines 
the size and weight of pieces or pack- 
ages offered for transportation,” the 
pamphlet answered it as follows: 


“The shipper, because he is the public. 
A shipper has the right to ship his 
property in the manner and form which 
suit him and his consignee best. 

“The interstate commerce act was 
passed for the very purpose of protect- 
ing shippers in their right to demand 
such transportation service as they may 
require. The law does not empower any 
bureaucrat in the Bureau of Motor Car- 
riers to dictate to shippers or consignees 
the manner and form of shipping their 
property.” 

The pamphlet asserted that W. J. Dill- 
ner Transfer Co., Pittsburgh, filed a tariff 
supplement to become effective April 15, 
1950, publishing rates on iron and steel 
articles. It said the Trunk Line railroads 
protested and that the Commission wired 
the Dillner firm as follows: 

“Trunk Line Railroads One Park Ave- 
nue New York City request suspension 
rates on iron steel and other heavy arti- 
cles in item 210 supplement 5 your MF- 
I.C.C. 12, effective April 15, claiming 
vehicles equipped with bulkheads and 
chain binders are not special equipment 
within the meaning of your operating 
certificate. Wire quickly your justifica- 
tion for such change to this Commission.” 

It said that Dillner’s attorney appeared 
before the chairman of the Commission’s 
suspension board and called attention to 
the Commission’s decision in the Steel 
Transportation Co. case. It said that 
after considering the matter the Commis- 
Sion sent Dillner the following wire: 

“Retel the Commission declined to sus- 
pend protested provisions supplement 5 
your MF-I.C.C. 12.” 


Megee Reports Improved 


Freight Car Performance 


Each serviceable railroad freight car 
traveled 10 per cent more miles each day 
in the first four months of 1951 than in 
1948, reflecting greater efficiency in han- 
dling traffic, Caleb R. Megee, vice- 
chairman of the car service division of 
the Association of American Railroads, 
said at a meeting of the Mid-West 
Shippers Advisory Board, July 12, at the 
Hotel Shroeder in Milwaukee, Wis. 

Traffic pattern changes brought on by 
the Korean crisis also resulted in in- 
creases in the average length of haul, 
Mr. Megee said. He estimated that rail- 
roads hauled the average ton of freight 
430 miles in the first half of 1951, com- 
pared with 413 miles in 1948. 

Both these performance averages were 
well above those for the last two years, 
but the year 1948 was used for com- 
parative purposes because of strikes in 
major industries in 1949 and 1950, which 
upset traffic patterns, and because car- 
loadings and car supply now more nearly 
approached the situation of 1948, the sec- 
ond largest year on record in number of 
tons of traffic originated, said Mr. Megee. 





Total carloadings for the first half 
of 1951 were 11.4 per cent greater than 
the first half of 1950, but about 4.5 per 
cent under the corresponding period of 
1948, Mr. Megee said. However, loadings 
of grain and grain products, coke, forest 
products, ore and miscellaneous com- 
modities exceeded those of 1948, he 
stated, with only coal, livestock and less- 
than-carload shipments showing de- 
creases. 

Mr. Megee said that the railroads in- 
stalled about 16,000 more freight cars 
in the first half of 1951 than were retired, 
adding that that was a definite improve- 
ment over 1950 when retirements ex- 
ceeded new cars received by 26,000. Fur- 
ther contributing to improved car supply, 
he stated, was the reduction by railroads 
in the number of cars awaiting repair on 
July 1 by 40,000 units, or 30 per cent 
under the same date last year. 


Toll-Gate Financing of New 


Roads Reported Increasing 


Use of toll-gates to finance construc- 
tion of modern-type highways is spread- 
ing rapidly, particularly in the north- 
eastern section of the United States, ac- 
cording to Charles F. Pratt, manager of 
services, District of Columbia division, 
American Automobile Association. 

Mr. Pratt said reports he had received 
indicated that there was now “completed, 
under construction, or in blueprint, a 
network of toll roads extending from the 
vicinity of Chicago to the Atlantic sea- 
board and thence north to Maine.” 

“The only gap in this northward spur 
is in Massachusetts which has, as yet, 
failed to be persuaded by the blandish- 
ments of toll road advocates,” he said. 

“Another toll spur southward through 
New Jersey is being constructed, and the 
question of toll versus free roads is now 
a matter of controversy in Maryland and 
Virginia through which southbound traf- 
fic will pass from the completed New 
Jersey facility. 

“The American Automobile Association 
has long opposed the erection of toll- 
gates on the free highways of the United 
States. But the creeping paralysis of 
American highway policy, resulting in 
roads far inferior to modern require- 
ments, has brought the vehicle owners 
and drivers to a point of decision. 

“When considering the problem of toll 
as against free highways, there is one 
mathematical fact that should be borne 
in mind... This fact is that the usual 
charge for a passenger car using a toll 
road is about one cent a mile. Since the 
average passenger car gets about fifteen 
miles to the gallon of gasoline, your us- 
ing the toll facility is equivalent to an 
increase of 15 cents per gallon on the 
1%-cent federal, plus the state or Dis- 
trict gas tax you are now paying.” 


A.T.A. Educational Director 


Dr. Kenneth McFarland, educator and 
until recently superintendent of city 
schools, Topeka, Kan., has been named 
educational director for American Truck- 
ing Associations, according to announce- 
ment made by John V. Lawrence, manag- 
ing director. Dr. McFarland would also 
continue to serve as educational con- 
sultant and lecturer for General Motors 
Corporation and as guest lecturer for 
Reader’s Digest magazine, said Mr. 
Lawrence. 





29 


| TRANSPORTATION WEEK 


“Dr. McFarland is well known to the 
trucking industry, having addressed the 
A.T.A. convention in Chicago in 1946 
and having spoken to many of the state 
association conventions,” said Mr. Lawr- 
ence. Under his agreement with A.T.A., 
he will represent the national association 
at least a dozen times during the year 
before large national organizations.” 





Great Lakes Advisory Board 


Reactivates Car Committees 


The Great Lakes Regional Advisory 
Board is reactivating its local car effi- 
ciency committees, Hugh D. Campbell, 
chairman of .the board’s central car 
efficiency committee, reports. 


The committee is making a survey to 
determine whether consignees are un- 
loading on Saturdays, since the issuance 
of a service order eliminating Saturdays 
from the demurrage tariff. It is also 
urging the prompt loading, billing and 
unloading of all rail freight cars, and 
is advocating the voluntary heavier load- 
ing of cars as a possible means of avoid- 
ing further service orders. 


A.T.C. Issues Booklet for 


Traffic Club Secretaries 


“Suggestions to Traffic Club Secre- 
taries: An Outline of the Usual Duties 
with Forms and Other Useful Hints” is 
the title of a 15-page mimeographed 
booklet recently published by the As- 
sociated Traffic Clubs of America. 


Prepared by a special committee, the 
booklet is designed to aid club secretaries 
in their work. The special committee 
is headed by F. A. Doebber, Indianapolis, 
and includes the following members: 
Fred W. Burton, Rochester, N.Y.; J. 
Philip Huppman, Baltimore; Rudolph 
Illing, San Francisco, and Rene Pigeon, 
New Orleans. 


The booklet outlines the general 
duties of a club secretary, presents an 
example of the proper manner in which 
to keep minutes, offers suggested forms 
for membership records, membersh: 
cards, invoices, rosters, annual reports, 
historical records, and publicity. Copies 
have been mailed to the presidents of 
all A.T.C. member units, and additional 
copies are available on request from R. 
A. Ellison, secretary-treasurer, A.T.C., 
1203 Federal Reserve Bank Bldg., Cin- 
cinnati 2, Ohio. 


A.T.A. Convention Luncheon 


The first general luncheon at the 1951 
convention of American Trucking As- 
sociations in Chicago will be held Oc- 
tober 22 in the grand ballroom of the 
Stevens Hotel, and the motor truck di- 
vision of International Harvester Co. 
will act as host. Toastmaster will be W. 
K. Perkins, manager of sales of the di- 
vision. Wayne King and his concert 
group, and Lillian Murphy, soprano, will 
provide entertainment. 

a * * 

Railroads move more than 80 per cent 

of all the coal produced in the U.S. 















Re-Manufactured Machinery 
Rail Rate Held Reasonable 


The Commission, division 3, has found 
applicable and not shown to have been 
or to be unreasonable or otherwise un- 
lawful, a railroad rate charged on re- 
manufactured machinery, in carloads, 
shipped subsequent to January 1, 1947, 
from Albany, N.Y., to New York Harbor, 
N.Y., including Weehawken, N.J., for 
export. 

A report and order were issued in No. 
30588, Simmons Machine Tool Corpora- 
tion v. New York Central Railroad Co., 
embracing, No. 30613, Same v. Delaware 
& Hudson et al. The complaints were 
dismissed. The Commission said the 
embraced case included an allegation of 
violation of the long-and-short-haul pro- 
vision of section 4 of the interstate.com- 
merce act. 

Re-manufactured machinery, said the 
Commission, took the class-40 rating, 
minimum 24,000 pounds, in the classifica- 
tion, applying on machinery or machines, 
n.0.i.b.n., both domestically and for ex- 
port. It said the domestic class-40 rate 
from Albany to New York Harbor was 
56 cents a 100 pounds, and the class-40 
rate on export traffic was 52 cents. 

It said the rates established in com~- 
pliance with the findings and order in 
Class Rate Investigation, 1939, 262 I.C.C. 
447, 264 I.C.C. 41, effective August 22, 
1947, had the effect, for the first time, 
of establishing a lower basis of rates 
from Albany to New York Harbor on 
export traffic than on domestic traffic. 

The Commission said it had often 
stated that there was nothing inherent 
in export traffic that entitled it, as such, 
to rates lower than on domestic traffic. 

“The mere showing of such com- 
parisons is insufficient to sustain a find- 
ing that the rate reflecting the least 
spread was or is unlawful,” it continued. 
“The export rate on machinery from Al- 
bany does not compare unfavorably, dis- 
tance considered, with the export rates 
shown from the other origins. No injury 
to the complainant is shown by reason 
of the rate adjustment complained of.” 

It said that over one or more circuitous 
routes from Albany to New York Harbor, 
Oneonta, N.Y., was an _ intermediate 
point. The class-40 rate on machinery 
from Oneonta to New York Harbor was 
66 cents, it said, adding that this was 
the basis for the alleged fourth-section 
violation. It said the departure had been 
and was authorized by Fourth Section 
Order No. 10465. Eastern Class-Rate 
Investigation, 164 I.C.C. 314, 171 I.C.C. 
481, was cited. 





Beaver Island Water Rights 


By a report, certificate and order in 
W-1025, Beaver Island Transit Co., Com- 
mon Carrier Application, the Commis- 
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sion, division 4, has authorized the ap- 
plicant to operate as a common carrier 
by self-propelled vessels of not more 
than 100 tons cargo-carrying capacity 
in the transportation of commodities 
generally, in interstate or foreign com- 
merce, between Charlevoix, Mich., and 
St. James, Mich. 

The certificate and order were made 
effective September 5. 

The Commission said the applicant 
had been operating under temporary 
authority, to expire September 4, in W- 
1025, Sub. 1. 

It said that the applicant had ar- 
rangements with motor and rail carriers 
for interchange at Charlevoix of ship- 
ments originating at or destined to 
points outside of Michigan. In those 
circumstances, said the Commission, such 
service was part of a through movement 
under common arrangement, and that 
authority was required. It added that 
authority was not required for the trans- 
portation of passengers because that 
service was confined to local intrastate 
transportation. 





Motor Finance Action 


Under its expedited procedure, the 
Commission, division 4, has disposed of 
the following motor-carrier rights pur- 
chase or control proceedings, with the 
dates shown for filing of objections with 
the Commission, and effective dates of 
the Commission’s orders: 

MC-F-4903, I. Levan Merrihew—Control; 
Pine Hill-Kingston Bus Corporation—Pur- 
chase (Portion)—Glen H. Green. Purchase 
by Pine Hill-Kingston Bus Corporation, 
Kingston, N.Y., or certain operating rights 
of Glen H. Green, of Deihi, N.Y., and ac- 
quisition by I. Levan Merrihew, of Kingston, 
of control of the rights, through the pur- 
chase, authorized, with conditions, effective 
August 9. Objections due by July 25 


MC-F-4912, Harvey Jones—Control; Jones 
Truck Lines, Inc.—Purchase (Portion)— 
Chief Express, Inc. Purchase by Jones 
Truck Lines, Inc., Springdale, Ark., of cer- 
tain operating rights and property of Chief 
Express, Inc., of Lepanto, Ark., and ac- 
quisition of control of the rights and prop- 
erty by Harvey Jones, of Springdale, through 
the purchase, authorized, with conditions, 
effective August 10. Objections due by 
July 26. 


MC-F-4307, The Greyhound Corporation 
—Control—Southeastern Greyhound Lines, 
et al. Petition of Greyhound and South- 
eastern for modification of order of October 
3, 1950, to authorize merger of additional 
operating rights granted; proceeding re- 
opened; order of October 3, 1950, modified 
and supplemented to authorize merger into 
The Greyhound Corporation of the operat- 
ing rights under certificates in MC-32783, 
Sub. 68, and Same, Sub. 70, issued in name 
of Southeastern Greyhound Lines; on terms 
and conditions set forth in report of Oc- 
tober 3, 1950. Order effective August 14. 
Objections due by July 30. 


MC-F-4908, Harry A. Blades—Control; 
Harry A. Blades, Inc.—Purchase—Wentworth 
Darcy Vedder. Purchase by Harry A. Blades, 
Inc., New York, N.Y., of the operating richts 
of Wentworth Darcy Vedder, dba Vedder 
Transportation Co., York, Pa., and acquisi- 
tion: of control of the rights by Harry A. 
Blades, New York City, through the pur- 
chase, authorized, with conditions, effec- 
tive August 15. Objections due by July 31. 





COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Spring Assemblies 


I. and S. M-3281, Spring Assemblies— 
Baltimore to New York. By the Com- 
mission, division 2. Proceeding discon- 
tinued on finding just and reasonable, 
proposed reduced less-than-truckload 
commodity rates on compressed spring 
assemblies, Baltimore, Md., to New York, 
N.Y., zones 1 and 2, and points grouped 
therewith, for single line application. 
The Commission said this commodity, in 
packages only, was rated third class 1.t.l. 
It said the proposed rates were, to New 
York, zone 1, 85 cents a 100 pounds on 
shipments less than 2,000 pounds; 175 
cents on those weighing 2,000 pounds or 
more, but less than 6,000 pounds; and 64 
cents on heavier 1.t.l. shipments. To 
zone 2, it said, each of these rates would 
be 6 cents higher than to zone 1. The 
Middle Atlantic States Motor Carrier 
Conference third class rates from Balti- 
more to zone 1, for these quantities, now 
applicable, it said, were 108, 98, and 87 
cents respectively. The proposed rates, 
it said, were slightly higher than fourth 
class, and somewhat lower than class F. 
The Commission said the proposal was 
narrow in scope, and there was no con- 
vincing evidence that other rates in the 
same territory would be substantially af- 
fected by a departure from the normal 
classification basis in this instance. It 
said the proponent of the rates was a 
successful operator, and had the assur- 
ance of a substantial increase in traffic 
that would be new business not diverted 
from the protestants. The Commission 
said the schedules were filed to become 
effective March 8, 1950, and later, by the 
proponent Service Transportation Co., 
Inc., and by Smith & Solomon .Trucking 
Co., and Preston Trucking Co., Inc. On 
protest of the conference, it said, op- 
eration of the schedules was suspended 
until October 7, 1950, the effective date 
having been voluntarily postponed until 
September 7, 1951. 


RAILROAD ABANDONMENTS 


C.&N. W. 


On a showing, not of losses from op- 
eration, but substantial savings that 
would be effected by the proposed 
abandonment, the Commission, division 
4, by a report and certificate in Finance 
No. 17042, Chicago & North Western 
Railway Co. Abandonment, has per- 
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mitted abandonment by the applicant of 
7.55 miles of railroad extending from a 
point east of Gillett to Oconto Falls, 
Oconto county, Wis. Abandonment was 
made subject to the so-called “Burling- 
ton conditions” for the protection of em- 
ployes adversely affected. 


The Commission said that “considera- 
tion of all the evidence herein indicates 
that the application should be granted. 


“True,” it continued, “it has not been 
shown, nor does the applicant claim, 
that the line has been operated at a 
loss. Nevertheless, the record does show 
that substantial savings will be effected 
by the abandonment proposed. In these 
times of increased costs of maintenance 
and operation it is just as important for 
railroad managements to effect econ- 
omies as it is to eliminate losses. 
Compare finance docket No. 16872, At- 
lantic Coast Line Abandonment, . 
decided December 18, 1950.” 


The Commission also observed that, 
unlike “so many other abandonments,” 
not a single user of the line would be 
deprived of rail transportation service 
by the proposed abandonment. It had 
previously said that if the line was 
abandoned, applicant proposed to con- 
tinue service at Oconto Falls with a 
660-horsepower diesel engine daily ex- 
cept Sundays, while at Gillett, there 
would be service 5 days each week with 
a way freight train to and from Green 
Bay, Wis. 


C.& N. W. 


By an order in Finance No. 17034, Chi- 
cago & North Western Railway Co. Aban- 
donment, the Commission has made 
effective 15 days from July 2, a certifi- 
cate permitting abandonment by the 
North Western of its 17.81-mile Pelican 
Lake-Crandon line in Onieda and Forest 
counties, Wis. (T.W., Apr. 14, p. 36.) It 
has also overruled a motion filed by the 
City of Crandon, Wis., requesting that 
the proceeding be reopened for further 
consideration and that the effective date 
of the certificate be stayed pending such 
consideration. The Commission also de- 
nied a further request of the City of 
Crandon that the Commission reopen 
the case or, in the alternative, suspend 
the effectiveness of its order and certifi- 
cate until either the Soo Line was ready, 
willing and made provisions to take over 
industry switching now performed by 
the North Western at Crandon or “an 
adequate record of experience is avail- 
able upon which to predicate findings as 
to the present and reasonably long- 
range prospective profitableness, or lack 
thereof, of the maintenance and opera- 
tion of the branch line herein involved.” 
The Commission said that no sound 
basis was presented for further consid- 
eration of the action taken by division 
4 in the disposition of this case. 


i. ¥. 


The Lehigh Valley Railroad Co., by an 
application in Finance No. 17422, has 
asked the Commission for authority to 
abandon the remaining 0.38-mile portion 
of its Welshtown branch, Lehigh county, 
Pa., including 0.29 mile of sidings. The 
railroad said operation over the branch 
in its present condition would be “very 


dangerous.” It said there had been little - 


traffic on the line for a number of years 
and that, effective December 13, 1950, the 
branch was taken out of service because 
of its unsafe condition. 





COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-112451, Howell Trucking Co., Inc., 
Jersey City, N.J., Contract Carrier. Per- 
mit denied. Frozen foods, Jersey City 
to points in Conn. and N.Y. within 125 
miles of Jersey City; rejected shipments 
in reverse direction; irregular routes. 





MOTOR FINANCE CASES 


MC-F-4489, Wm. Holmes — Control — Tri- 
State Transportation Co., Inc.—Lease (Por- 


tion)—Wilson Storage & Transfer Co. On 
hearing, purchase by Tri-State Transporta- 
tion Co., Inc., Sioux Falls, S.D., of certain 
operating rights of Wilson Storage & Trans- 
fer Co., Sioux Falls, and acquisition by Wm. 
Holmes, Sioux Falls, of control of the rights 
through the purchase, authorized. Issuance 
to Tri-State and to Wilson of separate 
certificates authorized, with conditions. 
oe ” * 


MC-F-4736, L. F. Miller and F. D. Miller 
—Purchase—J. A. Hudspeth. Purchase by 
L. F. Miller and F. D. Miller, partners dba 
Miller & Miller Motor Freight Lines, 
Wichita Falls, Tex., of the operating rights 
and property of J. A. Hudspeth, Rochester, 
Tex., authorized, with conditions, effective 
August 15. Issuance of certificate to the 
partnership dba Miller & Miller Motor 
Freight Lines authorized, with conditions. 

ok * 


MC-F-4927, T. S. Carter—Control; Inter- 
state Motor Lines, Inc.—Control and Merger 
—Great American Dispatch, Inc. On re- 
consideration, application for authority 
under section 210a(b) of Interstate Motor 
Lines, Inc., of Salt Lake City, Utah, for 
temporary operation of the motor-carrier 
rights and properties of Great American 
Dispatch, Inc., of Denver, Colo., granted. 

* *” * 

MO-F-4935, Julius W. Gardocky—Purchase 
(Portion)—Joe V. Bowman, Jr. Application 
for authority under section 210a(b) of 
Julius W. Gardocky, doing business as Penn- 
sylvania Transfer Co., of New Castle, Pa., 
for temporary operation of a portion of the 
motor-carrier rights of Joe V. Bowman, Jr., 
doing business as Bowman Motor Freight, 
also of New Castle, granted, with conditions. 
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MC-F-4944, John Vander Pol, Et Al.—Con- 
trol; Peninsula Truck Lines, Inc.—Purchase 
—L. A. Tooker. Application for authority 
under section 210a(b) of Peninsula Truck 
Lines, Inc., of Seattle, Wash., for temporary 
operation of the motor-carrier rights and 
properties of L. A. Tooker, doing business as 
Tooker’s Motor Freight, of Port Townsend, 
Wash., granted. ° 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 17394, Willa- 
mina & Grand Ronde Ry. Co. Notes, grant- 
ing authority to issue not exceeding $600,000 
of non-interest-bearing promissory notes 
consisting of three notes in the amount of 
$200,000 each, payable to the order of The 
Long-Bell Lumber Co., on or before June 
30, 1956. The notes will be delivered to the 
payee to evidence loans for like amounts, 
and the proceeds used for the construction 
of a new line of railroad. Approved. 

a * * 


Report and order in F.D. No. 17400, New 
York, Chicago & St. Louis Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability 
in respect of not exceeding $1,950,000 of 
New York, Chicago & St. Louis Railroad 
equipment trust of 1951, 3-per cent serial 
equipment-trust certificates, to be issued by 
the National City Bank of Cleveland, as 
trustee, and sold at 99.509 and accrued div- 
idends in connection with the procurement 
of certain equipment. Approved. 

* 


Report and order in F.D. No. 17385, 
Atchison, Topeka & Santa Fe Railway Co. 
Stock, granting authority to issue $242,759,- 
500 of common capital stock, consisting of 
4,855,190 shares of the par value of $50 a 
share, and $131,486,000 of 5-per cent non- 
cumulative preferred stock, consisting of 
2,629,720 shares of the par value of $50 a 
share, to be exchanged for 2,427,595 shares 
of common stock and 1,314,860 shares of 
5-per cent noncumulative preferred stock, 
each of the par value of $100 a share, in 
the ratio of 2 shares of the new stock for 
each share of existing stock; not more than 
4,854,120 shares of the new common capital 
stock and 2,483,456 shares of the 5-per cent 
noncumulative preferred stock to be actually 
issued, the remaining shares to be disposed 
of only by further order of the Commission, 
except that such authority will not be re- 
quired when the applicant is complying with 
any obligation it may have with respect 
to outstanding scrip and fully-paid deposit 
receipts. Condition prescribed. Approved. 


ORDERS 


General Permits Issued 
Under Canned Goods 
Heavy Loading Order 


Howard S. Kline, permit agent 
under the Commission’s service order 
No. 878, Requirements for Loading 
Canned Goods and Foodstuffs, has 
issued four general permits under the 
service order. They are made effec- 
tive from 12:01 a.m., July 16, until 
11:59 p.m., November 30. 


The heavy loading service order had 
been suspended until July 16 at 12:01 
a.m., to allow distributors time for lining 
up their sales units with respect to the 
order’s requirements (T.W., June 23, 
p. 38). 


General permit No. 1-F permitted rail- 
roads to disregard the provisions of the 
service order “insofar as they apply to 
carload freight (including import, coast- 
wise, and intercoastal freight) moving 
first by water on the high seas to a port 


in the continental United States and 
thence by rail in a single car, or moving 
first by water on the high seas toa port in 
the continental United States, thence by 
an inland water carrier to another point 
in the continental United States, thence 
by rail in a single car to destination 
when, in either case, such carload freight 
moves as a complete order from both the 
point it is first shipped by water and 
the point it is reshipped by rail.” 

General permit No. 2-F permitted 
railroads to disregard the provisions of 
the service order insofar as they applied 
to any car loaded with any commodity 
named in appendix A of the order (T.W., 
June 16, p. 58) in barrels or drums weigh- 
ing 500 pounds or more when such bar- 
rels or drums were loaded on end one 
tier high covering the entire floor space 
of the car, and/or in barrels or drums 
weighing 250 pounds or more each and 
less than 500 pounds loaded on end two 
tiers high covering the entire floor space 
of the car. 

General permit No. 3-F permitted rail- 
roads to disregard the service order’s pro- 
visions insofar as they applied to any car 
loaded with mixed commodities including 
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commodities named in appendix A when 
the volume of commodities named in 
appendix A was 331/3 per cent or less 
by weight of the total weight of the 
shipment. 

General permit No. 4-F permitted rail- 
roads to disregard the service order’s 
provisions insofar as they applied to car- 
load freight consisting of commodities 
named in appendix A packed in glass in 
cartons and packed in tin in cartons in 
mixed cars when such cars were loaded 
to 60,000 pounds or more. 

The Defense Transport Administra- 
tion has announced that the Commis- 
sion’s service order No. 878, requiring 
heavier loading of canned goods in rail- 
road freight cars, will become effective 
at 12:01 am., July 16, after a 15-day 
suspension from the original date. It 
says this order was issued, on recom- 
mendation of D.T.A., so as to bring about 
more effective utilization of the freight 
car supply. 

D.T.A., in reviewing the box car sup- 
ply situation, asserted that recent re- 
ports of concurrent surpluses and short- 
ages must be interpreted in the light of 
suitability of cars to handle various com- 
modities. For example, said a D.T.A. 
spokesman, a transient surplus of rough 
box cars in a lumber shipping region 
did not afford relief to a shipper of 
canned goods or other high grade freight 
requiring clean Class A cars. Cars of 
the latter type, it was emphasized, con- 
tinued in short supply and the situa- 
tion demanded measures which offered 
promise of stretching the supply through 
higher utilization. 

Continuing, the D.T.A. said: 

“The impact of I.C.C. service order 878 
is modified in certain respects by the 
recent issuance by I.C.C. of a number of 
30-day renewable special permits to take 
care of special situations, and by the 
issuance of four general permits; all are 
effective July 16. 

“General permit 1-F allows a carrier 
to disregard provisions of service order 
878 in case of carload freight moving 
first by water on the high seas to con- 
tinental U.S. and thence to-inland des- 
tination by rail, or by water and rail. 

“General permit 2-F exempts ship- 
ments in drums of specified capacity 
and loaded in a specified manner. 

“General permit 3-F exempts carloads 
of mixed commodities when the volume 
of canned goods is not more than 33% 
per cent by weight of the total lading 
of the car. 

“General permit 4-F exempts canned 
goods packed in glass in cartons and 
in tin in cartons in mixed cars when 
such cars are loaded to 60,000 pounds or 
more.” 


Rail Communications Systems 


Secretary Bartel, of the Commission, 
by a Notice to All Steam Railroads (49 
CFR 10) Revenue From Operating Com- 
munications Systems, has announced ap- 
proval by the Commission of modification 
of the Uniform System of Accounts for 
Steam Railroads. 

He said the modification was ordered 
so that revenue account 138 “Telegraph 
and telephone,” would in both title and 
text include the revenue from operating 
any form of communication system. This, 
he said, was in conformity with an order 
entered June 22, 1950, making similar 


changes in property accounts and op- 
erating expense accounts for communi- 
cation systems. 

“Any interested party may on or be- 
fore August 10, 1951, file with the Com- 
mission written views or arguments to be 
considered in this connection,” said the 
notice. “Unless otherwise found neces- 
sary after consideration of all represeiita- 
tions so received, an order will be entered 
to make the modification . . . effective 
October 1, 1951.” 


Port Free Time Service 
Orders Dates Extended 


The Commission, division 3, has ex- 


tended from 11:59 pm., July 15 until 
11:59 p.m., October 31, the effective 
periods of corrected service order No. 
870, Free Time on Freight Cars Loaded 
at Ports, and corrected service order 
No. 871, Free Time on Unloading Box 
Cars at Ports (T. W., Dec. 23, 1950, 
p. 28). The action is amendment No. 2 
to each of the two service orders. 

Order No. 870 prohibited railroads 
from allowing, granting, or permitting 
more than a combined total of 5 days 
free time on any freight car held for 
loading at the point of transshipment 
from vessel or storage to car or when 
held out of such transfer point prior 
to receipt of proper forwarding direc- 
tions of such car. 

Order No. 871 provided that railroads 
should not allow, grant or permit more 
than a combined tetal of 7 days free 
time on any box caz> held for unloading 
at the point of transfer from car to 
vessel or storage or when held short of 
such transfer point. 


To Probe Ill. Train Accident 


By an order in Ex Parte No. 183, Acci- 
dent Near Utica, Ill., the Commission, 
division 3, has ordered an investigation 
of a serious accident that occurred on 
the Rock Island Railroad near Utica, II1., 
the evening of July 7. It said the investi- 
gation would be conducted July 16 at 
Hotel Morrison, Chicago, before Com- 
missioner W. J. Patterson and Examiner 
E. J. Hoy. 


Railroad Record Forms 


By an order of the Commission by 
Commissioner Patterson in the Matter 
of Method and Form of Records to 
be Kept by Carriers Relating to the 
Time on Duty of Employes and the 
Movement of Trains, the Commission 
has approved forms desired to be kept 
by the Baltimore & Ohio Railroad. It 
said the forms, embodying information 
additional to that prescribed by the 
Commission, related to “Dispatcher’s 
Record of Movement of Trains” for the 
Akron division—Lake and C. T. & V. 
sub-divisions, and Akron  division— 
Wooster sub-division. 

The Commission, by an order by Com- 
missioner Patterson, also approved a 
Kansas City Terminal Railway Co. form 
entitled “Time Return and Delay Re- 
port of Engine and Train Employes.” 
It said the form embodied information 
additional to that prescribed’ by the 
Commission. 


Insurance Forms Approved 


The Commission, division 5, has issued 
an order in Ex Parte MC-5, Security for 
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the Protection of the Public as Provided 
in Part II, and another order in that pro- 
ceeding, and in Ex Parte 159, Security 
for the Protection of the Public as Pro- 
vided in Part IV, in which it approves 
forms for new insurance endorsement 
and certificate of insurance forms. 


In a notice to all insurance companies 
filing certificates of insurance with it, 
the Commission observed that the pre- 
viously prescribed forms would become 
obsolete on October 31, the effective 
date of its order revising the insurance 
limits for motor carriers and freight 
forwarders (T.W., April 28, p. 39). 


The notice to the insurance companies 
instructed them concerning the steps to 
be followed in connection with outstand- 
ing policies. In order to eliminate a 
burden the insurance companies would 
face if separate certificates of insurance 
in the new form were required to replace 
the certificates filed in the form pre- 
viously used, the Commission said it 
would accept a blanket certificate of in- 
surance from each company covering all 
policies in effect on October 31, under 
certain conditions. Prompt action on 
the blanket certificates was asked. 


1.C.C. Reopens Knoxville 
Switching Charge Case 


The Commission, by an order in I. and 
S. No. 5473, Switching at Knoxville, has 
reopened the proceeding for further 
hearing at a time and place to be later 
designated. 


It said the Alabama northern district 
federal court, northwestern division, held 
that an order of the Commission of 
May 3, 1949, should be set aside and that 
the Commission’s order of March 19, 
1947, should be reinstated; and remanded 
the case to the Commission for disposi- 
tion (T.W., March 31, p. 197). 

The order of March 19, 1947, by divi- 
sion 2, it said, began investigation con- 
cerning the lawfulness of the rates, 
charges, regulations and practices stated 
in certain schedules designated in the 
order, and suspended their operation un- 
til October 19, 1947. It said the respond- 
ent railroads deferred voluntarily the 
operation of the schedules pending dis- 
position of the proceeding. 

The Commission, division 3, on May 3, 
1949, it said, made and filed its report, 
274 I.C.C. 195, finding just and reason- 
able proposed increased intraterminal 
switching charges on interstate traffic at 
Knoxville, Tenn., and entered its order 
vacating and setting aside the order of 
March 19, 1947. It said the respondent 
railroads published tariffs making the 
switching charges effective May 24, 1949. 

The Commission, by its instant order, 
vacated and set aside, subject to any 
subsequent authorized increases, the or- 
der of May 3, 1949, which vacated and 
set aside as of May 24, 1949, the order 
entered on March 19, 1947. 


L. |. Reorganization Fee 


By an order in Finance No. 16483, 
Long Island Rail Road Co. Reorganiza- 
tion, the Commission, division 4, has set 
$35,000 as the maximum allowance to 
be paid out of the debtor’s estate to 
Cullen & Dykman, counsel for former 
trustees of the railroad, for services 
rendered for the period May 6, 1949, to 
December 22, 1950, such allowance to 
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include any office or overhead expenses 
which should have been provided in 
connection with such services. 





Lumber by Water, West-East 


West Coast Trans-Oceanic Steamship 
Line, Portland, Ore., has been authorized 
by the Commission, division 4, to operate 
as a contract carrier by self-propelled 
vessel in the performance of one trip in 
the transportation of approximately 5,- 
700,000 feet of lumber from Willapa Bay 
and Grays Harbor, Wash., to Newark, 
N. J., and Brooklyn, N. Y., on or before 
August 13. An order was issued in W- 
1019, Sub. 1, West Coast Trans-Oceanic 
Steamship Line, Temporary Authority 
Application. 





Water Right Time Extended 


The Commission, division 4, by an or- 
der in W-896, Sub. 8, Newtex Steamship 
Corporation, Temporary Authority—Sul- 
phur, has extended the temporary au- 
thority granted in this case, from July 
3 until August 31. It said the authority 
included operation by self-propelled ves- 
sels in the transportation of crude sul- 
phur, in bulk, from Galveston, Tex., to 
Chester Pa., Deepwater, N.J., and ports 
and points within the area of New York 
Harbor and contiguous harbors. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commissicn. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3808, Sodium Hypochlorite 
Solution, N.C., to Va., certain schedules 
in supplement No. 62 to MF-I.C.C. No. 
496, I.C.C. No. 19 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, Ga. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on sodium hypochlorite so- 
lution, mininmum 30,000 pounds, from 
Charlotte, N.C., to Franklin, Newport 
News, Norfolk, Portsmouth, Richmond 
and Suffolk, Va. 


I. and S. No. 5942, Pick-Up and De- 
livery Service at Syracuse, Ind., from 
July 6, to and including February 5, 
1952, certain schedules as published in 
supplement No. 6 to Railway Express 
Agency, Inc., Indiana Section, I.C.C. 
No. A-4 (Seventeenth Revision), and 
MF-I..C.C. No. 4 (Seventeenth Revision). 
The suspended schedules propose to 
cancel the pick-up and delivery service 
of express shipments at Syracuse, Ind. 


I. and S. No. 5943, New Bedford, Etc. 
S.S. Auth’y. Fares and Rates, from July 
7, to and including February 6, 1952, 
schedules as set forth in New Bedford, 
Woods Hole, Martha’s Vineyard & Nan- 
tucket Steamship Authority’s tariffs 
I.C.C. No. F-1 and ICC No. P-1l. The 
suspended schedules propose to increase 
the steamship passenger fares and 
freight class and commodity rates be- 
tween New Bedford, Woods Hole, Vine- 
yard Haven, Oak Bluffs and Nantucket, 
Mass. * 


I. and S. M-3809, Petroleum Products— 
Nashville to Kentucky, from July 9, to 





and including February 8, 1952, certain 
schedules published in tariff MF-I.C.C. 
No. 3 of Service Transport Co., Bowling 
Green, Ky. The suspended schedules 
propose to establish reduced commodity 
rates on petroleum products, in bulk, in 
tank trucks, from Nashville, Tenn., to 
Bowling Green, Glasgow, Russellville, 
and Scottsville, Ky. 

I. and S. M-3810, Rate Restrictions— 
Middle Atlantic Territory, from July 9, 
and later, to and including February 8, 
1952, certain schedules published in sup- 
plement No. 41 to tariff MF-I.C.C. No. 
A-344 and in supplements to six other 
tariffs of Middle Atlantic States Motor 
Carrier Conference, Inc., agent, Wash- 
ington, D.C. The suspended schedules 
propose minimum class rate restrictions 
for various motor common carriers be- 
tween points in Trunk-Line Territory, 
applicable for local hauls, for joint hauls 
for two carriers, and for three or more 
carriers. 


I. and S. M-3811, Aluminum Sulphate 
—To Spartanburg, S8.C., from July 10, 
to and including February 9, 1952, cer- 
tain schedules published in tariff MF- 
I.C.C. No. 496, I.C.C. No. 19 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose to establish a commodity rate 
of 37 cents a 100 pounds, minimum 90,000 
pounds, on aluminum sulphate or paper- 
makers’ alum, from Atlanta and East 
Point, Ga., to Spartanburg, S.C., to alter- 
nate with the present 43-cent, minimum 
30,000-pound rate. 


I. and S. M-3812, Classifications—Ice 
Cream Freezers—Middlewest, from July 
10, to and including February 9, 1952, 
certain schedules published in supple- 
ment No. 33 to tariff MF-I.C.C. No. 159 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to cancel less truck- 
load classification exceptions ratings on 
ice cream freezers, applicable between 
points in Western Trunk Line Territory, 
permitting higher classification ratings 
to apply. 

I. and S. M-3813, Alcoholic Liquors, 
Louisville, Ky.-Columbus, Ohio, from 
July 11, to and including February 10, 
1952, certain schedules in supplement 
No. 4 to MF-I.C.C. No. 424 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose to establish a reduced rate on 
alcoholic liquors between Louisville, 
Ky., and Columbus, O., minimum 20,000 
pounds. 

I. and S. M-3815, Minimum Charge per 
Shipment—Riss & Co., from July 11, and 
later, to and including February 10, 1952, 
certain schedules published in supple- 
ment No. 148 to tariff MF-I.C.C. No. 5 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., and in various tariffs 
and supplements to tariffs of this and 
other agents. The suspended schedules 
propose to establish for the account of 
Riss & Co., Inc., a minimum charge per 
shipment based, in most instances, on 
100 pounds at the first-class rate but not 
less than 500 cents applicable in connec- 
tion with less-truckload motor common 
carrier shipments moving from, to and 
between points in various territories in- 
cluding the Rocky Mountain region and 
east thereof. 

I. and S. M-3816, Chemicals—Mon- 
santo, Ill.-St. Louis and East, from July 
11, to and including February 10, 1952, 
certain schedules published in supple- 
ments Nos. 11 and 12 to tariff MF-I.C.C. 
No. A-71 of Eastern Central Motor Car- 
riers Association, agent, Akron, O. .The 
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suspended schedules propose to establish 
reduced commodity rates on chemicals, 
acids and certain other articles, minimum 
25,000 pounds, between Monsanto, IIL, 
and St. Louis, Mo., and Burlington, Car- 
ney’s Point, Nixon, South Plainfield, 
Trenton, Union, N.J., Indian Orchard, 
Springfield, Pa., in lieu of higher class 
rates. 


I. and S. M-3814, Military Cotton 
Cloth-Southern Territory, from July 11, 
to and including February 10, 1952, cer- 
tain schedules published in supplement 
No. 91 to tariff MF-I.C.C. No. 435 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., and supple- 
ments Nos. 48 and 50 to tariff MF-I.C.C. 
No. 269 of R. S. Cooper, agent, Greens- 
boro, N.C. The suspended schedules pro- 
pose new commodity rates, minimum 30,- 
000 pounds, on military cotton cloth, 
from Clevedale, S.C., to Army Depot 
(Conley), Ga. 


| COMMISSION ORDERS | 


No. 30007, Columbia Metals Corp. v. A. T. 
& S. F. et al. Order of Dec. 19, 1949, further 
modified to become effective Sept. 15, on 
not less than 30 days’ notice, instead of 
July 31. 

od * * 

No. 30690, Increased Parcel-Post Rates, 
1950. Petition of Spiegel, Inc. for recon- 
sideration, denied. 

* ae a 

MC-F-4316, L. F. Miller and F. D. Miller 
—Purchase (Portion)—C. M. Lang and C. R. 
Givens. Time within which authority 
granted for purchase may be exercised ex- 
tended to expire Aug. 31. 

a oK * 

MC-F-4636, Julius Cohen and James John 
Johnston—Control—Meredith & Hitchcock, 
Inc. Application dismissed. 

* * * 

F.\S.A. 25650, Coal—Ky. and Tenn. to 
Charleston, S.C. Reopened for reconsidera- 
tion and further hearing. 
cd Oo * 
‘ Chicago, 
Quincy R.R. Co. Trackage Rights, Etc. Time 
prescribed in certificate and order within 
which carrier shall complete construction 
therein authorized, extended to Dec. 31. 


cs a * 
MC-112612, John Bedway Common Car- 


rier Application. Date on which recom- 
mended order shall become order of Com- 


Finance 16456, Burlington & 


mission and become effective, postponed to 
July 11. 
oF * * 

I. & S. M-3636, Tire Cord Yarn, Ampthill, 
Va., to New Bedford, Mass. Request of 
Middle Atlantic Conference for argument, 
denied. 

* co * 

MC-F-4437, Thomas J. lLyons—Control; 
Quinn Freight Lines, Inc.—Purchase—Jessie 
B. Wadkins and Thomas Fereol Neale 
(Agents B. Neals, Administratrix). Effective 
date of order of April 12, further postponed 
to July 9. 

* * 1 

MC-F-4530, Frank W. Babbitt—Control; 
Chippewa Motor Freight, Inc.—Purchase— 
Vern Bellows. Petition of Moland Bros. 
Trucking Co., et al. for reconsideration and 
argument, or in alternative, further hear- 
ing, denied. 

* * * 

MC-F-4539, R. N. B. Converse—Purchase 
—O. J. Mitchell. Petition of Pierce Auto 
Freight Lines, Inc., et al. for reconsidera- 
tion, denied. 

ae * * 

MC-F-4698, H. D. Gorman—Control; Chi- 
cago Express, Inc.—Purchase (Portion)— 
Brady Transfer and Storage Co. Effective 
date of order of Feb. 7, as modified by order 
of April 6, postponed to July 16. 

* * 


a 
MC-F-4860, Charles Seetin, et al.—Con- 
trol; Capitol Truck Lines, Inc.—Purchase 
(Portion)—Fleming-Jayhawk Freight Lines, 
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Inc. Applicants’ 
tion, denied. 


petition for reconsidera- 


* * * 


MC-F-4916, W. A. Steffke—Control; Steffke 
Freight Co.—Purchase—Yellow Truck Lines, 
Inc. Applicants’ petition seeking recon- 
sideration, granted, and lessee authorized 
to lease motor-carrier properties of lessor, 
including lessor’s operating rights covered 
by certificate issued on Jan. 10, 1950, in MC- 
26560, for a period not exceeding 180 days 
at a total rental not exceeding $6,600 per 
month, and upon terms and conditions 
otherwise as provided in lease. 

” * * 


MC-F-4940, Elmer W. Sims—Control; Sims 
Motor Transport Lines, Inc.—Purchase (Por- 
tion)—Yellow Truck Lines, Inc. Applica- 
tion dismissed. 7 


* 7 * 

MC-1366, Herman Condit—Modification of 
Certificate. Reopened for reconsideration 
on present record, solely with respect to 
household goods. 

* * » 


MC-35628, Sub. 170, Interstate Motor 
Freight System. Order of May 22, insofar 
as it dismissed the application, vacated and 
set aside. 

7” * * 

MC-69226, Roemer Bros. Trucking Co., Inc. 
Petition of Charles T. Roemer, former presi- 
dent of dissolved applicant corporation, for 
vacation of order vacating report and order 
of April 25, 1939, denied. 


* +. * 


I. & S. M-3622, Classifications—Burial 


Cases. Protestants’ petition for argument, 
denied. 

+ ” * 
MC-F-4437, Thomas J. Lyons—Control; 


Quinn Freight Lines, Inc.—Purchase—Jessie 
B. Wadkins and Thomas Fereol Neale 
(Agnes B. Neals, Administratrix). Reopened 
for hearing, and order of April 12, vacated 
and set aside. 

* * * 

MC-38756, Sub. 1, Sam Rose Extension—9 
States; MC-59114, Sub. 1, Morris Shulman 
Extension—Elizabeth, N.J.; MC-95473, Sub. 
1, Harold A. Daub Common Carrier Applica- 
tion; MC-112539, Stephen F. Perchak Com- 
mon Carrier Application. Date on which 
recommended orders shall become orders 
of Commission and become effective, post- 
poned to July 13. 


* * * 


No. 30315, White and Bagley Co. v. B. & 
M. et al. Order of Dec. 26, 1950, further 
modified to become effective Oct. 1, on not 
less than 30 days’ notice, instead of July 26. 


* * + 


No. 30704, Grafton Coal Co. v. B. & O 
et al. Complaint dismissed. 


* * * 


No. 30814, Summer & Co. v. B. & O. et al. 
Complaint dismissed. 

* * * 

Respondents having cancelled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the following proceedings: 

I. & S. 5896, Ferro-Alloys, Emco, Ala. to 
Litchfield, Ill. 

I. & S. 5919, Paper, New Orleans to North 
Atlantic Ports. 


* * * 


I. & S. 5921, Insulators and Syrup, Gulf- 
Canal Lines, Inc. Respondents’ petition for 
vacation of portion of order of suspension, 
denied. 

* * * 

MC-1441, Sub. 9, Merrill Motor Line, Inc. 
Extension—Houston, Tex. Applicant’s peti- 
tion for reconsideration, denied. 

+” - * 

MC-33322, Sub. 3, Apgar Bros. Extension 
—Chemicals in Tank Vehicles. Protestants’ 
petitions for reconsideration, denied. 


. * * 
MC-52458, Sub. 104, T. I. McCormack 
Trucking Co., Inc. Extension—N.C. Pro- 


testant’s petition for reconsideration, . de- 
nied. 
+ . * 

MC-59156, Sub. 1, William D. MacDonald, 
Jr. Extension—Fort Edward, N.Y.  Inter- 
veners’ petition for vacation of order of 
Jan. 15, and reconsideration and further 
hearing, dismissed. 

* 7 * 


MC-65451, Sub. 2, Alabam Freight Lines 
Hunt Highway Extension. Report and order 
which became effective on Feb. 16, 1942, 
modified with respect to route between 
Florence and Mesa, Ariz. 


MC-87088, Sub. 2, Abe Ross Extension— 
Garland, Tex. Interveners’ petition for re- 
consideration, denied. 

* * * 

MC-93682, Sub. 2, Cole’s Express Common 
Carrier Application. Interveners’ petitions 
for reconsideration of report on reconsidera- 
tion, and further hearing, and reconsidera- 
tion of order of Mar. 5, dismissed; applicant’s 
petition for reconsideration, denied. 

a *” 


MC-96160, Sub. 2, Elijah B. Truxon Ex- 
tension—Caroline County, Md. Protestant’s 
and intervener’s petition for reopening, re- 
consideration and | reversal, denied. 


MC-101075, Sub. 4, Transport, Inc. Ex- 
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tension—Petroleum Products in Northwest. 
Applicant’s petition for reconsideration, de- 
nied. 

* ~ * 

MC-109183, Sub. 2, Rufus H. Olivier Ex- 
tension—Oil Field Commodities. Applicant’s 
petition for reconsideration, denied. 

aE * * 

MC-111492, Emerson J. Reese Contract 
Carrier Application. Applicant’s petition 
for reconsideration, denied. 

* coe ak 

MC-F-4835, Dixie Highway Express, Inc.— 
Purchase (Portion)—Delta Motor Line, Inc. 
Effective date of order of May 29, postponed 
to July 25. 


APPLICATIONS 


AND PETITIONS 





Packers Ask New Motor 
Rights Hearing to Make 


‘Sufficient’ Record 


Packing house companies which 
had earlier asked for a hearing in a 
motor carrier rights application pro- 
ceeding before a “qualified hearing 
examiner,’ have supplemented that 
petition by asserting that the record 
in the case was not complete and 
that it was the duty of the examiner 
to correct any deficiency in the in- 
formation presented by representa- 
tives of the packing house companies’ 
traffic departments. 


The petition for rehearing was filed 
in MC-31466, Sub. 7, Joseph Prom- 
prowitz, Extension—Packing-House 
Products. 

The petitioners said that the funda- 
mental purpose of the “hearing examiner 
phase of the administrative procedure 
act” was to provide examiners “meeting 
certain qualifications.” One of the pur- 
poses of the qualification requirements, 
they added, was to insure proper develop- 
ment of records. That had not been done 
in the proceeding, they said, adding that 
“these proceedings should not be de- 
cided upon the strength or weakness of 
an adversary.” 

The packing house companies, in con- 
nection with their contention that the 
hearing examiner should endeavor to 
correct any deficiencies in a _ record, 
added that “there is a limit to which 
the shipper must be put as to employ- 
ment of counsel in connection with these 
numerous applications in his effort to 
obtain the transportation service to 
which he is entitled under the law.” 


Duty of Agency 


They cited Isbrandtsen Co., Inc. v. 
United States, 96 F. Supp. 883, in which 
they said the appeals court had set aside 
an order of the Maritime Board which 
could not be sustained because of in- 
consistency in the board’s finding. In 
the quoted portion of the decision, the 
court said that counsel for the board 
seemed to suggest an interpretation of 
the board’s duties in approving a ship 
conference agreement so that the board 
had no need to inquire into discrimina- 
tion. and need not make a finding on 
that score, only disapproving or modify- 
ing the agreement should it choose to 
find unfair discrimination. This, said 
the court, was a somewhat surprising 
contention, to be contrasted with the 
views of Commissioner Aitchison con- 
cerning the obligations of administrative 


agencies, which the court quoted as fol- 
lows: 

“They are not expected merely to call 
balls and strikes, or weigh the evidence 
submitted by the parties and let the 
scales tip as they will. The agency does 
not do its duty when it merely decides 
upon a poor or nonrepresentative record. 
As the sole representative of the public, 
which is a third party in these proceed- 
ings, the agency owes the duty to in- 
vestigate all the pertinent facts, and to 
see that they are adduced when the 
parties have not put them in * * *. The 
agency must always act upon the record 
made, and if that is not sufficient, it 
should see [that] the record is supple- 
mented before it acts. It must always 
preserve the elements of fair play, bui 
it is not fair play for it to create an 
injustice, instead of remedying one, by 
omitting to inform itself and by acting 
ignorantly when intelligent action is 
possible. * * *” 


Interpretation Considered Issue 


The petitioners then said that the 
Commission had admitted that the rec- 


ord was not complete, as the applicant 


had presented his case in the belief that 
the interpretation of his authority was 
the important matter, and that, if that 
issue was decided against him, he would 
be allowed an opportunity to present 
additional evidence on the subject of 
new authority. That opportunity was 
denied him, the packing house com- 
panies asserted. 

Saying that the Commission itself 
should not harbor any desire to decide 
the case on an insufficient record, the 
petitioners quoted from the “primer” of 
the late Commissioner Eastman as ex- 
pressed by him at a dinner tendered 
him by the Association of Interstate 
Commerce Commission Practitioners on 
his twenty-fifth year as a member of 
the Commission: 


“An administrative tribunal has a) 


broader responsibility than a court. It 
is more than a tribunal for the settle- 
ment of controversies. The word ‘ad- 
ministrative’ means something. The 
policies of the law must be carried out. 
If in any proceeding the pertinent facts 
are not fully presented by the parties, it 


is the duty of the tribunal to see to it, | 


as best it can, that they are developed 
of record... .” 


The petitioners said that issuance of | 


a permit or certificate terminated the 
proceeding and established an ultimate 


property right, just as “a final judgment | 
or decree,” and that the permit could / 


not be modified except under certain 


conditions and even then only “after | 


notice and hearing.” It was their con- 
tention that, in a proceeding to inter: 
pret a permit, there must be a full 
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hearing, and that the interpretation of 
a permit was not continuance of the 
original proceeding which granted the 
permit, but was in the nature of a de- 
claratory judgment to determine what 
rights existed under the permit. 

It was their argument that, whether 
for interpretation of the permit, or in 
the alternative, for the extension of au- 
thority, a hearing examiner qualified ac- 
cording to the administrative procedure 
act was required. They asserted that the 
examiner who had presided at hearing 
in the case was not so qualified. 


Reconsideration Asked in 


Motor Lease Proceeding 


Motor Cargo, Inc., and Roadway Ex- 
press, Inc., have petitioned the Commis- 
sion for reconsideration of its report 
and order in Ex Parte MC-43, Lease and 
Interchange of Vehicles by Motor Car- 
riers (T.W., May 26, p. 35). 

They also asked that the Commission 
disapprove and eliminate rule 207.4(a) (3) 
prohibiting trip leasing, and sub-para- 
graph (i) thereof, and the provisions of 
sub-paragraph (i) and (ii) of rule 207.4 
(a) (4) prohibiting purchased transporta- 
tion. They added, among other things, 
that these rules were not required for 
effective enforcement of the motor car- 
rier act. 


With respect to prohibition of trip 
leasing, the petitioners said, among other 
things, that one of the “very real in- 
herent advantages” of motor transporta- 
tion was the fact that it employed rela- 
tively small units of movable equipment 
that were interchangeable with equip- 
ment used by non-carriers and was able 
to use highways in common with other 
users. 

They said section 208 of the motor car- 
rier act specifically provided that no 
terms, conditions or limitations should 
restrict the right of the carrier to add 
to its equipment or facilities as the de- 
velopment of its business and the de- 
mands of the public should require. They 
said the Commission’s report “sustains 
the strained and highly technical con- 
tention that this limitation applies only 
in the granting of certificates, and holds 
that once the certificate has been granted 
the Commission may accomplish pre- 
cisely the very thing which the act con- 
demns.” They said such a contention 
was “patently fallacious.” 


“Even if this provision be so viewed, 
ie., merely as a limitation upon the cer- 
tificating power,” the petitioners con- 
tinued, “it cannot be gainsaid that it 
reveals, beyond question, the congres- 
sional policy to assure the public the 
maximum service which can be realized 
from motor carrier transportation by un- 
restricted provision of equipment. Hence, 
if only a congressional declaration of 
policy, it, nevertheless, is equally binding 
upon the exercise of the Commission’s 
discretion. 


“This is rightly so. Under the above 
rule every carrier, for all practical pur- 
poses, would be frozen to the equipment 
which it can provide either by purchase 
or by long-term lease. Under the guise 
of safety regulation, the rule would have 
the effect (even if it be not so intended) 
of transferring the traffic from those 
carriers who have developed it to other 
carriers, whether they be motor, rail or 
water. This is inconsistent with fair 
end reasonable regulation.” 

Regarding prohibition of purchased 





transportation, the petitioners said the 
owner-driver arrangement had been 
highly productive of transportation 
efficiency and economy. The owner- 
driver, in effect, was a partner in the 
business, they said, adding that he had 
an interest in maintaining proper stand- 
ards of service and proper relation with 
the shipper. 


The petitioners said there was nothing 
in the motor carrier act that directly or 
indirectly authorized the Commission to 
fix the compensation paid by a carrier as 
rent for vehicles unless the rental was 
improvident and tended to result in 
wasteful or uneconomical transportation. 
This was expressly held by the Supreme 
Court in General American Tank Car 
Corp. v. El Dorado Term. Co., 308 USS. 
422, they said, adding: 

“The attempt in the report to dis- 
tinguish that case from the present case 
begs the question. We can and do agree 
that if a given lease tends to defeat a 
provision of the interstate commerce act, 
such as the one for efficient and economi- 
cal operation, the Commission would 
have the power, not to regulate the lease, 
but to require the carrier to exclude the 
rent as a part of its operating expenses.” 


Express Agency Asks One 
Cent More on Each 


Less-Carload Shipment 


The Commission made public late 
July 6 a second supplemental petition of 
the Railway Express Agency, Inc., in 
Ex Parte No. 177, Increased Express 
Rates and Charges, 1951, in which the 
agency asked that the interim increase 
of 20 cents on each less-carload ship- 
ment permitted in April (T.W., April 
21, p. 35) be made 21 cents, except on 
daily newspapers, milk, cream and re- 
lated products, on statutory notice. 

The agency said the proposed increase 
would yield $785,760, and that it was 
needed to meet an estimated increased 
wage cost of $913,480 to its employes, 
effective July 1, under an escalator or 
cost-of-living clause of the wage agree- 
ments with those employes. 


Barge Lines Protest Rail 
Rate Cuts on Coiled Rods 


Waterways Freight Bureau, a volun- 
tary association of common carrier 
barge lines, has asked the Commissior: 
to suspend a proposed rate of $9.25 a 
gross ton on coiled iron or steel rods, 
carloads, from Portsmouth and New 
Boston, O., to Kansas City, Mo.-Kan. 


The bureau said the rate was pub- 
lished in supplement No. 34 to Central 
Territory Railroads’ tariff No. 147-D. 
Agent L. C. Schuldt’s I.C.C. No. 4232, 
filed to become effective July 15. 


It also asked the Commission to deny 
fourth section application C.T.R. No. 
1533, filed by Central Territory railroads 
seeking authority to publish and main- 
tain rates higher than the $9.25-a-gross- 
ton rate from and to directly interme- 
diate points. 

They said the $9.25 rate protested was 
not subject to increased rates and 
charges in Ex Parte Nos. 162, 166 and 
168, but was subject to increases that 
had been or might be authorized in Ex 
Parte No. 175, Increased Freight Rates, 
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1951, applicable on rods, namely, coiled 
iron or steel, carloads, minimum weight 
89,600 pounds, from Portsmouth and 
New Boston to Kansas City. 

The bureau said the proposed rate 
represented a reduction of $9.34 a gross 
ton or 50.2 per cent under the present 
basis of $18.59 a gross ton applicable 
from and to the same points, the present 
rate being the class 28 basis published 
in Agent Schuldt’s I.C.C. No. 3766. 





Seatrain Asks I.C.C. to 
Determine Issues in Its 


New York-Savannah Case 


Seatrain Lines, Inc., and Ocean 
Steamship Co. of Savannah, have pe- 
titioned the Commission for a deter- 
mination of the issues in a proceed- 
ing involving their application for 
authority to provide a resumption of 
steamship service between New York, 
N.Y., and Savannah, Ga., by use of 
“Seatrain type” vessels (T.W., June 
30, p. 40). 


The petition was filed in Finance No. 
17357, Application of Seatrain Lines, 
Inc., to Purchase Certain Property of 
Ocean Steamship Co. of Savannah. 

The petitioners said that at the open- 
ing hearing in the proceeding, held in 
Atlanta, Ga., counsel for protesting rail- 
roads, “the only parties opposing ap- 
proval of the present application,” 
sought to introduce certain issues “which 
have been heretofore exhaustively in- 
vestigated and adjudicated by the Com- 
mission and the courts, including the 
Supreme Court of the United States.” 

They said the position of the rail- 
roads was “frankly stated” by their 
counsel to be that “there is no such 
thing as settled principles as far as the 
law of this case is concerned.” They 
said the railroad counsel added: “So it 
seems to me that insofar as settled 
principles are concerned, principles that 
apply to and govern this case, there are 
none.” 


Based on these views, the petitioners 
continued, railroad counsel insisted on 
trying the present case as though every 
conceivable issue concerning Seatrain 
Lines, Inc., and the type of water car- 
rier service that it operated, was included 
for determination or redetermination in 
the present proceedings. 


Issue Stated 


The petitioners said the application 
presented for Commission approval a 
transaction involving the purchase of 
Ocean Steamship’s certificates and other 
intangible assets by Seatrain. They said 
the main issue was whether substitution 
of Seatrain for Ocean Steamship in the 
operation of the Savannah-New York 
service was consistent with the public 
interest. They said the record showed 
that Ocean Steamship had decided to re- 
sume its Savannah-New York service 
with Seatrain type vessels and terminals 
and was actively engaged in obtaining 
such facilities when it decided to sell its 
certificate and other assets to Seatrain. 

“This decision was made, as the record 
shows,” said the petitioners, “because by 
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means of this transaction the water car- 
rier service between Savannah and New 
York could be restored at a much earlier 
date ... the principles of law established 
by the Commission and the Supreme 
Court would apply whether Ocean op- 
erates the service or whether Seatrain 
operates the service. The question for 
determination in this case is, therefore, 
a relatively simple one, namely, whether 
by this transaction the public will be 
benefited by an earlier resumption of 
water service by a carrier which is now 
ready, which is more able and fit by 
reason of its greater experience, and 
which is independent and not owned by 
another carrier.” 

The petitioners requested the Commis- 
sion to rule that the scope of the pro- 
ceeding did not include a reopening, re- 
trial, or reconsideration of the matters 
adjudicated in Investigation of Seatrain 
Lines, Inc., 195 I.C.C. 205 et al., and nine 
other named proceedings. 


Justice Department Asks 
Denial of Motor Freight 
Bulwinkle Act Application 


The Department of Justice has 
asked the Commission to deny a re- 
vised and amended application of 
carriers parties to the National Mo- 
tor Freight Classification filed by 
them in Section 5a Application No. 
16, National Motor Freight Traffic 
Agreement (T.W. July 7, p. 47). The 
department has filed a brief in that 
proceeding. 


It said the agreement, which embraced 
the National Motor Freight Traffic Rules, 
would set up, under domination of the 
American Trucking Associations, Inc., 
“private controls of the motor carrier 
industry with respect to classification 
and other traffic matters.” 

Section 5a of the interstate commerce 
act, embracing the so-called Reed-Bul- 
winkle act, under which the agreement 
was filed, relieves from operation of the 
antitrust laws common carriers entering 
into and carrying out agreements con- 
cerning joint action on rates and related 
matters, if the agreements are approved 
by the Commission. 

The department said the applicants 
contended that A.T.A. was not concerned 
with the rate-making activities of par- 
ticipants in the National Motor Freight 
Classification, but only with administra- 
tive functions of the National Traffic 
Committee. : 

“The Department respectfully dis- 
agrees with this contention,” it continued. 
“It is submitted that A.T.A. is not com- 
pletely divorced from the rate-making 
activities of the National Traffic Com- 
mittee, but that it intends to and will 
supervise, review and control these ac- 
tivities. Under the present agreement 
. . . A.T.A. has reserved for itself such 
unlimited powers and controls as to 
permit it to function as an authoritative 
agency, nation-wide, in the field of rates 
and classifications.” 

According to the department, the 
agreement submitted for approval not 
only related to the “joint consideration 


and handling of motor freight classifi- 
cation matters”, but also to “such other 
traffic problems as may be of national 
or general interest to common carriers 
by motor vehicle.” ‘The department 
said that paragraph (2) of section 5a 
authorized approval of agreements pro- 
viding for “procedures for the joint con- 
sideration, initiation or establishment” 
of “rates, fares, classifications, divisions, 
allowances, or charges .. . or rules and 
regulations pertaining thereto.” These 
specified traffic matters, it said, were 
the only matters regarding which the 
Commission, under section 5a, might 
approve agreements for joint action 
among carriers. It said that since the 
scope of the agreement, on its face, went 
beyond the limited authorization pro- 
vided under paragraph (a) of section 
5a, the agreement, on this ground, must 
be disapproved. 

The department also asserted that 
the Commission might not approve the 
agreement because independence of 
action was not accorded. 


Applicants File Brief 


The applicant carriers in Section 5a 
Application No. 16, in a brief filed with 
the Commission, said, among other 
things, that the agreement was based 
on a “traffic agreement” signed by each 
applicant. They said the terms dnd 
conditions of the traffic agreement could 
not be changed except by obtaining new 
agreements signed by all of the ap- 
plicants. The traffic agreement, the 
carriers continued, included an agree- 
ment with the A.T.A., and the function 
of the A.T.A. under the agreement was 
entirely administrative. They said that 
no official of that corporation had any 
control over, or interest in, the policies 
of the National Traffic Committee which 
was set up under the agreement to 
function as the representative of the ap- 
plicants in carrying out the policies set 
out in the agreement. , 

The applicants said that as far as their 
section 5a application was concerned, the 
A.T.A. was not a necessary party as none 
of its actions could be considered as 
coming under the antitrust laws. ; 

They said that the carriers, in setting 
up the National Traffic Committee, gave 
it “rather broad powers” to investigate, 
consider, and recommend in connection 
with administrative or judicial proceed- 
ings beyond mere changes in the classi- 
fication. 

“However,” continued the applicants, 
“these powers can bind no one and the 
right of any carrier or group of carriers 
to ignore any recommendation of the 
National Traffic Committee or to take a 
contrary position in any proceeding is 
preserved by specific language... 

“The right of independent action in 
the National Motor Freight Classification 
is not the same as in rate tariffs. If car- 
riers do not want to apply a rating in 
the classification, they cause an excep- 
tion rating or a commodity rate to be 
published in other tariffs over which the 
National Traffic Committee has no con- 
trol. 

“The participation by the National 
Traffic Committee in cases before the 
Interstate Commerce Commission is nec- 
essary, particularly in the defense of 
ratings in the classification when they 
are attacked. In other cases involving 
nation-wide problems such as the small 
shipments case, the uniform classifica- 
tion and class rate cases, participation on 
a national basis is also necessary. The 
unified presentation was helpful in 
those cases to all participating even to 
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motor carriers and other motor carrier 
organizations who took positions supple- 
mental or contrary to the position of the 
National Traffic Committee.” 


Rails Protest Low Motor 


Rate on Meats From Colo. 


Western Trunk Line railroads have 
asked the Commission to suspend pro- 
posed new and reduced motor common 
carrier truck rates on fresh meats and 
packing house products, straight or 
mixed shipments, from Denver, Colo., 
and points taking the same rates, and 
Pueblo, Colo., to Indianapolis, Ind., and 
Buffalo and Syracuse, N.Y. 

They said these rates were published 
to become effective July 13, in item No. 
166800, second revised page 371, to Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, tariff No. 3-B, MF-I.C.C. No. 59. 

The railroads said that under the pro- 
posed rates the earnings ranged from 
26.4 cents to 28.3 cents a truck mile. 
They said this indicated that the pro- 
posed rates were too low and that no 
consideration was given to either the 
measure of the operating expenses of 
revenue yield in determining the rates. 

“Certainly,” they said, “this is very 
low revenue’ considering that the 
actual movement may be over routes 
longer than the short highway distance 
used. 

“If the proposed rates are being es- 
tablished for the purpose of securing 
return loads without regard to revenue 
return, attention is called to the fact that 
the Commission has repeatedly con- 
demned the publication of rates which 
were established on the added traffic 
theory and which are unreasonable in 
and of themselves.” 

According to an exhibit attached to 
the railroads’ petition, a proposed truck 
rate of 140 cents a 100 pounds, minimum 
20,000 pounds, from Denver to Indian- 
apolis, 1059 miles, compared with rail 
rates of 155 cents, minimum carload 
weight, 21,000 pounds, and 156 cents, 
minimum weight 30,000 pounds. 

From Denver to Buffalo, 1536 miles, 
according to the exhibit, the proposed 
truck rate was 203 cents, minimum 
weight 21,000 pounds, compared with 
rail rates of 206 cents, minimum 21,000 
pounds, and 195 cents, minimum 30,000 
pounds. 

The exhibit showed that from Denver 
to Syracuse, 1684 miles, the proposed 
truck rate was 227 cents, minimum 21,- 
000 pounds, compared with rail rates 
of 228 cents, minimum 21,000 pounds, 
and 203 cents, minimum 30,000 pounds. 





Ask Formaldehyde Rate Relief 


Southwestern Territory railroads have 
petitioned the Commission in No. 13535 
et al., Consolidated Southwestern Cases, 
for approval under finding No. 27 to per- 
mit establishment of the following com- 
modity rates on formaldehyde, liquid, in 
tank cars, carloads, subject to rule 35 of 
the Western Classification: 

From Tallant, Okla., to Hope, Ark., 77 
cents a 100 pounds, and from Bishop, 
Tex., 98 cents; from Tallant to South- 
western Proving Grounds Connection, 
Ark., 77 cents, and from Bishop, 98 cents; 
from Tallant to Brian, La., 80 cents, and 
from Bishop, 92 cents; and from Tallant 
to Shreveport, La., 83 cents, and from 
Bishop, 91 cents. 
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The petitioners said there was a po- 
tential movement of liquid formaldehyde 
from Tallant and Bishop to the named 
destinations where it would be used in 
making the binder for boards or sheets 
made from wood chips or shavings, saw- 
dust or ground wood. They added, how- 
ever, that they were informed that the 
movement would not materialize at the 
present classification exception 46 rates 
that applied as a general base on chemi- 
cals and drugs. They said those rates 
were: 117 cents a 100 pounds from Tal- 
lant and 150 cents from Bishop, to Hope 
and the Southwestern Proving Grounds 
Connection; 123 cents from Tallant and 
140 cents from Bishop, to Brian, and 125 
cents from Tallant and 137 cents from 
Bishop, to Shreveport. 





Gulf Coast Towing Rights 


Gulf Coast Towing Co., Inc., of New 
Orleans, La., by an application in W-262, 
Sub. 2, has asked the Commission to re- 
vise its present certificate to authorize 
the transportation of ground barytes and 
drilling mud from New Orleans (includ- 
ing Harvey, La.) to Tiger- Pass, La., by 
non-self-propelled vessels with the use of 
separate towing vessels. 


FINANCE APPLICATIONS 


Finance No. 17418, Tavares & Gulf Rail- 
road Co. asks authority to extend further 
for 10 years, to March 1, 1958, the maturity 
date of its first mortgage bonds, Series A, 
due, as previousiy extended, March 1, 1948. 
The applicant said it had available funds 
to make the principal payment called for 
under the previous extension, but that con- 
ditions were such that it was unable to 
refund or pay the principal balance that 
would remain due on the bonds. Because 
of increased wages and other expenses, the 
necessity of conserving cash resources to 
operate the road, and the need to make 
improvements, only part of the principal 
amount of the bonds outstanding could 
safely be paid, the railroad said. The pro- 
posed extension, it said, would permit con- 
tinued payment of interest on the further 
extended bonds. 





*” * 


* 

Finance No. 17420, Guy A. Thompson, 
trustee, Missouri Pacific Railroad Co., asks 
authority to relocate its main line track 
between Twelfth Street and Lesperance 
Street Yards, in St. Louis, Mo.; to abandon 
operations over 2,661 feet of track known 
as “Missouri Pacific Poplar Street main 
track” and remove the track; to extend its 
lines by operation over a 1,335-foot seg- 
ment of the northerly one of the two city- 
owned Twelfth Street approach tracks to 
the west end of the MacArthur Bridge; to 
construct a single main track, 4,609 feet 
long, from a connection with the afore- 
mentioned northerly track near Eighth 
Street at surface level to a connection with 
its main line extending south of Rutger 
Street, part of it over an elevated struc- 
ture. The relocation of the existent main 
line, according to the applicant, is essential 
to aid the program for the Jefferson Na- 
tional Expansion Memorial in St. Louis, and 
plans for a six-line highway in St. Louis. 

* * 


Finance No. 17421, Gulf, Colorado & Santa 
Fe Railway Co., and Texas & New Orleans 
Railroad Co. ask approval of amended track- 
age right agreements providing for a charge 
of $1.50 a train mile as compensation (1) 
for bridge trackage rights for through pas- 
senger and freight service between Rosen- 
berg and Houston, Tex., approximately 3.17 
miles, granted to G.C. & S.F. by T. &.N.O.; 
(2) for bridge trackage rights for through 
freight service between Rosenberg and Vir- 
ginia Point, near Galveston, Tex., approxi- 
mately 59.85 miles granted by G.C. & S.F. 
to T. & N.O.; (3) for trackage rights for 
limited freight and passenger service be- 
tween Guy and Rosenberg, Tex., approxi- 
mately 15.3 miles, granted by T. & N.O. to 
G.C. & S.F.; and (4) for trackage rights for 
limited freight and passenger service, be- 
tween Newgulf and Thompsons, Tex., ap- 
proximately 27.5 miles, granted by C.G. & 
S.P. to A. & N.O. 


Finance No. 17423, Alleghany Corporation 
asks authority to issue a $15,000,000 promis- 
sory note under loan agreement with Chase 
National Bank of the City of New York, due 
and payable five years aiter date, to refund 
outstanding promissory note of same 
amount due and payable July 3, 1953. 
Alleghany said the purposes of this issue 
were to extend the existing loan for ap- 
proximately three additional years and to 
provide for terms and conditions more 
favorable to the corporation than those of 
the existing agreement. It said the main 
change in this respect was deletion of a 
requirement that there be pledged with 
Chase National at all times cash and 
United States Government obligations 
having a market value of at least 3625 per 
cent of the unpaid principal amount of the 
note. This, it said, would increase the 
funds that Alleghany had available for in- 
vestment in corporate or other securities. 

+” * 

Finance No. 17424, East Broad Top Rail- 
road & Coal Co., asks authority to issue new 
first and refunding mortgage bond to Rock- 
hill Coal Co., of $1,000,000, to be dated Jan- 
uary 1, 1951, payable January 1, 1958, on 
cancellation of $56,900 second mortgage in- 
come bonds of a total of $1,056,900 out- 
standing bonds and refunding of remain- 
ing outstanding bonds; new bonds to bear 
interest at 6 per cent, of which interest ex- 
ceeding 1142 per cent would be payable only 
out of net earnings. 

* * + 

Finance No. 17426, St. Louis-San Francisco 
Railway Co., asks authority to assume obli- 
gation and liability as lessee and guarantor 
in respect of $5,085,000 equipment trust cer- 
tificates, series I, to be dated August 1, 1951, 
issued by Mercantile-Commerce Bank & 
Trust Co., as trustee. Proceeds are to be 
applied toward procurement of 39 diesel- 
electric road switching locomotives, and 3 
diesel-electric booster freight locomotives. 
Competitive bids are to be asked. 


MC-F-4960, Pony Express Motor Freight, 
Inc., St. Joseph, Mo., asks authority to ac- 
quire certain operating rights of Cleo 
Crouch, dba Pony P=press, St. Joseph. 


MC-F-4961, Cooper Motor Lines, Inc., 
Greenville, S.C., asks authority to purchase 
certain operating rights of Augusta Truck 
Co., Inc., Augusta, Ga. 


PETITIONS FOR REHEARING, ETC. 





No. 30651, Arizona Flour Mills Co. and B. 
C. Christopher & Co., v. Southern Pacific 
Co. and Union Pacific R.R. Co. Complain- 
ants ask reconsideration. 7 

* 

MC-56946, Sub. 2, Russell Edmonds—Com- 
mon Carrier Application. Protestant asks 
reconsideration by entire Commission. 


MC-92983, Sub. 27, Eldon Miller, Inc. Ex- 
tension—Petroleum Products in Containers. 
Applicant asks reopening and reconsidera- 
tion. 

* * * 

MC-FC-52985, Memphis-Arkansas Express, 
Inc., Transferee, and Acco Transport Co., 
Transferor. East Texas Motor Freight Lines 
asks reconsideration and hearing. 


* No. 30035, Kansas Intrastate Rates. Prot- 
estant asks reopening for further hearing, 
reconsideration and reargument. 

* co oo 


MC-573, Sub. 24, Howard R. Williams, Inc. 
Extension—Boise, Idaho and related cases. 
Applicants ask reconsideration. 

* 1 eo 


MC-87113, Sub. 1, Clipper Van Lines, Inc. 
Extension. Interveners ask reconsideration 
on present record. 

* * * 

MC-F-4685, Sol and Domenice De Ceanne, 
d/b/a Midwest Freight Forwarding Co.— 
Purchase—Sidney Blumenthal. Applicant 
asks reconsideration. ~~ 

* 

MC-F-4885, M. B. Howe—Control; 
Freight Lines, 
Fleetways, Inc. 
tion. 


Navajo 


Applicant asks reconsidera- 


* * * 


MC-F-4916, W. A. Steffke—Control; Steffke 
Freight Co.—Purchase—Yellow Truck Lines, 
Ince. Applicants ask reconsideration of de- 
nial of temporary authority to lease; MC- 
F-4940, Sims Motor Transport Lines, Inc.— 
Purchase—Part of Yellow Truck Lines’ Op- 
erations from Steffke Freight Co. Appli- 
cants ask withdrawal without prejudice of 
permanent and temporary authority ap- 
plications. 


Inc.—Control and Merger—. 
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MC-FC-53384, S. S. Block, d/b/a Block’s 
Transfer Co., Transferee, and J. H. Wim- 
berly, d/b/a Wimberly Transfer Co., Trans- 
feror. Transferee asks reconsideration of 
order denying transfer, and for approval of 
transfer on basis of amendments to be in- 
corporated in certificate to be issued trans- 
feree. 

+ 7 = 

No. 30387, J. G. Boswell Co., et al. v. A. 
T. & S. F., et al. Complainants ask modifi- 
cation of report for determination of 
amount of reparation due on overcharges. 

* * * 


No. 30513, Ground Barite (Barytes), Ark., 
Mo., and Ga. to La. Protestant asks argu- 
ment. 

+ a * 

No. 30563, Milner Export and Trading Co., 
Inc. v. C. B. & Q., et al. Defendants ask 
reopening and leave to include affidavit of 
W. A. Hart as a part thereof. 

ok + 


MC-111778, Estelle W. Cochran and C. 
Malcolm Cochran Common Carrier Applica- 
tion. John Black, Worton, Md., asks re- 
opening and rehearing. ‘ 

* * cg 

MC-F-3960, P. Y. Whitman, et al.—Con- 
trol; Deaton Truck Line, Inc.—Lease (Por- 
tion)—Louie Cooper and T. J. Davis. Ap- 
Plicants ask renewal of lease. 

* * * 


MC-F-4676, Benjamin Eskow — Control; 
Yale Transport Corp.—Control and Merger 
—Diamond Transportation, Inc. Applicants 
ask amendment of order of May 29, so as to 
allow petitioners to ultimately consummate 
transaction on or prior to, Jan. 10, 1952. 

* 


I. & S. 5916 and F.S.A. 25919, Molasses, Mo- 
bile, Gulfport & La. to Chicago. Rail car- 
riers ask vacation of order of April 20, allow- 
ing suspended schedules to become effec- 
— and approving Fourth Section Applica- 

on. 

z * * * 

MC-C-1244, Electric Lamps—Atlanta and 
Charlotte to Ala. Caro. Pts. Southern Motor 
Carriers Rate Conference, Inc., of Atlanta, 
Ga. asks extension of. investigation. 

* 


No. 30215, Lummus Cotton Gin Co. et al. 
v. S. A. L. et al.; No. 30215, Sub. 1, Murray 
Co. of Tex., Inc. v. S. Ry. et al.; No. 30215, 
Sub. 2, Continental Gin Co. v. A. G. S. et al. 
Defendants ask reopening and reconsidera- 
tion. 

* ~ 7 

MC-111612, Sub. 5, C. D. Herme Extension 
—Pacific Coast. Applicant asks reconsidera- 
tion. 

* ~ a 

MC-111778, Estelle W. Cochran and C. 
Malcolm Cochran Common Carrier Applica- 
tion. Intervenor asks reopening and hear- 
ing de novo. 

* * * 

MC-F-3903, Salvatore Centola and Lucia 
Centola—Control; Rapid Transportation Co. 
—Purchase (Portion)—Atlas Transportation 
Co., Inc. of Cambridge. Applicant asks post- 
ponement of effective date of second order- 
ing paragraph of order of Sept. 23, 1949. 


COMPLAINTS 


MC-C-1255, Sub. 1, Hyper-Humus Co., 
a New Jersey corporation, v. George 

A. Fetzer, R. D. 1, Augusta, N.J. 
Alleges increased rates for transpor- 
tation of complainant’s property from 


Newton, N.J., to points in Delaware, 
Maryland, Connecticut, New York, 
Pennsylvania, in violation of section 


216. Asks cease and desist order, rates, 
and reparation. (James H. Sanderson, 
17 Academy Street, Newark 2, N.J.) 
* + + 
MC-C-1291, Arlie White, dba White & 
Son—Revocation of Certificate. 
Investigation instituted by the Com- 
mission, Givision 5, into practices of 
Arlie White, dba White & Son, Linden, 
Ta., it appearing that the respondent 
has discontinued operations authorized 
in certificate MC-106231. 


* % * 


MC-C-1292, John Monte and Morris H. 
Schlanger, a Partnership dba In-~ 
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dian Motorcycle Delivery Service— 
Revocation of Permit. 


Investigation instituted by the Com- 
mission, division 5, into practices of 
named respondents, of New York, N.Y., 
it appearing that they have discon- 
tinued operations authorized in permit 
MC-101537. 


* * * 


MC-C-1293, Helen L. Myers and Walter 
Najanick, dba Pittsburgh & Boston 
Refrigerated Express—Revocation of 
Permit. 

Investigation instituted by the Com- 
mission, division 5, into allegations that 
respondents’ partnership may have been 
dissolved and operations authorized by 
permit MC-95108 discontinued. 


* * * 


MC-C-1294, Shannon Spring Bed Manu- 
facturing Co., Inc., Louisville, Ky., v. 
North American Van Lines, Inc., 
Louisville, Ky. 

Alleges rate on two shipments of used 
broken hospital beds, from Medford, 
Ore., to Louisville, in July, 1949, in viola- 
tion of sections 216, 217 and 218. Asks 
cease and desist order and rates, and 
an order including claim to recover over- 
charge. (Richard I. McIntosh, 1805 
Kentucky Home Life Bldg., Louisville, 
Ky.) 


* * * 


MC-C-1295, Midwest Wheel & Rim Co., 
Oklahoma City, Okla., v. Yellow 
Transit Freight Lines, Inc., et al. 

Alleges rates on shipment of tandem 
axles with attached truss springs, from 

Louisville, Ky., to Oklahoma City, 

shipped June 15, 1949, in violation of 

sections 216 and 217. Asks reparation 
of $24.57. (Maurice D. Dyer, 723 Wiley 

Bldg., Hutchinson, Kan.) 


No. 30847, C. E. Mitcham, Albuquerque, 
N.M., v. Sante Fe et al. 

Alleges rates on asphalt, road oils, etc., 
from California origins to points in New 
Mexico need adjustment. Asks rates 
conforming to No. 17000, Part 4-A rates. 


* * * 


No. 30848, Arizona Barite Co., 
Ariz., v. Southern Pacific. 


Alleges on ground barytes, in bags, 
from McQueen, Ariz., to Compton, Saco, 
Santa Paula, Isleton, Huron, Ventura, 
and Rosamond, Calif., since May 10, 
1947 in violation of section 1. Asks 
cease and desist order and reparation. 
(Hugh A. Buck, 1201 Second National 
Bank Bldg., Houston, Tex.) 


*” * * 


No. 30849, Norris Grain Corporation, St. 
Louis, Mo., et al. v. C. B. & Q. et al. 
Allege demurrage and reconsignment 
charges, collected by defendants on Jan- 
uary 19, 1950, and set out in informal 
complaint No. 181745, in violation of 
sections 3 and 6. Ask reparation of 
$167.20 to Norris Grain Corporation, 
and $60.16 to Continental Grain Co. 
(Ormond Apel, 500 Merchants Exchange 

Bldg., St. Louis 2, Mo. 

. * * 

No. 30850, Anthony J. Rinella, Inc., 
Menande (Albany county), N.Y., v. 
Delaware & Hudson Railroad et al. 

Alleges inadequate service and facil- 
ities for reasonable delivery of car loaded 


Mesa, 


with standard bushel baskets, peaches, 
shipped by South Carolina Peach Grow- 
ers Association from Woodruff, S.C., 
July 21, 1949, to Potomac Yard, Va., and 
diverted to complainant at Menande 
Regional Market, Menande, N.Y., in vio- 
lation of sections 1, 2, and 3. Asks cease 
and desist order and reparation. (Earle 
H. Bogardus, 2412 Lavin Court, Troy, 
N.Y.) 


PROPOSED REPORTS 


Motor Revocation Proposal 


Examiner L. J. Kassel, by a recom- 
mended report in MC-C-1031, Pennsyl- 
vania Greyhound Lines, Inc., et al. v. 
American Bus Lines, Inc., has proposed, 
on further hearing, that the Commis- 
sion find that American Bus Lines, Inc., 
has willfully failed to comply with the 
terms of the Commission’s order of Au- 
gust 30, 1950, as subsequently modified. 


The examiner said the defendant had 
so failed in that it had not, on or before 
December 19, 1950, instituted and there- 
after maintained a reasonably continu- 
ous and adequate service to the public 
in the transportation of passengers and 
their baggage between various points and 
over routes in Pennsylvania, New Jersey, 
Ohio, and Indiana. 


The examiner recommended an order 
revoking the defendant’s certificate MC- 
2890, in part, and discontinuing the pro- 
ceeding. 

The report said any exceptions to the 
examiner’s findings were to be filed with 
the Commission and served on other par- 
ties within 20 days from July 6. 


Welding Compound 


No. 30649, Republic Steel Corporation v. 
Alabama Great Southern Railroad Co., 
et al. By Examiner Richard A. White. 
Proposed that the Commission find, with 
respect to rates charged on 177 carloads 
of welding compound transported from 
Niagara Falls, N.Y., to Alabama City, 
Ala., between July 23, 1948, and June 15, 
1950, as follows: That a fourth-class any- 
quantity rate was unreasonable to the 
extent that it exceeded a subsequently 
established eighth-class rate of 93 cents 
a 100 pounds, subject to such general in- 
creases aS may have been applicable at 
time of movement; that an assailed 
eighth-class rate of 93 cents, subject to 
authorized general increases, was not and 
is not unreasonable, but for the future 
will be unreasonable to the extent that 
it exceeds a rate of 80 cents, plus general 
increases authorized in 1951, minimum 
100,000 pounds. Award of reparation 
recommended. The examiner said that 
on 16 carloads moving between July 23, 
1948, and January 10, 1949, inclusive, 
charges were computed on the basis of a 
fourth-class any-quantity rate of 169 
cents. He said the charges on 16 car- 
loads moving between January 11, 1949, 
and April 24, 1949, were based on the 
fourth class rate plussed by a 6 per cent 
emergency charge. Eleven carloads 
moved in the period April 25-August 31, 
1949, at the eighth class rate of 93 cents, 
subject to 6 per cent emergency charge, 
he said, adding that 34 carloads moved 
between September 1, 1949, and June 15, 
1950, at the applicable rate of 102 cents 
which represented the eighth class rate 
plus authorized general increases in ef- 
fect in this period. 


TRAFFIC WORLD 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’? type, with name 
of town or city following. 


Petroleum and Products 


MC-C-1226, Middle Atlantic Confer- 
ence v. Hamblet’s Express, Inc. By Ex- 
aminer Henry C. Lawton. Recommends 
that Commission find unreasonable, 
assailed truckload minimum rate of 20 
cents a 100 pounds, minimum 23,000 
pounds, between Bayonne, NWJ., and 
Philadelphia, Pa., on petroleum products, 
by-products in containers, empty con- 
tainers therefor, and materials, equip- 
ment and supplies used or useful in, op- 
eration and maintenance of oil refin- 
eries. Recommends establishment in lieu 
of aforementioned rate, minimum rate 
of 27 cents, minimum 23,000 pounds. The 
examiner said that higher minimum 
rates were maintained on smaller ship- 
ments of mixed containers and petro- 
leum products, ranging from 61 to §&2 
cents between Philadephia and Bayonne. 
Any minimum rate in excess of 27 cents, 
minimum 23,000 pounds, between these 
points for application on truckload ship- 
ments of both the products and the con- 
tainers, however, would be out of line 
with the minimum rates maintained by 
the defendant on truckloads between 
Bayonne and other points, which mini- 
mum rates were not in issue. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-104819, 
Sub. 58, C.E. McBride, dba Colonial Fast 
Lines, Extension—Frozen Foods. Cer- 
tificate proposed. Irregular routes: 
frozen dough and frozen pastries, Flor- 
ence, Ala., to points in 8 states, Wash- 
ington, D.C., New Orleans, La.; lard and 
lard compounds, meats fresh, salted, 
cooked, cured, or preserved, and sausage, 
Birmingham to points in Ga., La., Miss., 
N.C., S.C., Fla., except Pensacola; sea- 
food, Houma and New Orleans, La., and 
points in Fla., except Pensacola, to Bir- 
mingham. 

Arkansas (Fort Smith)—MC-112687, 
Dewey Thompson, dba Thompson Truck 
Line, Common Carrier. Certificate pro- 
posed. (1) Canned goods, from Spiro, 
Sallisaw, and Stiger, Okla., to points in 
Ind. and O., Atlanta, Ga., and to spe- 
cified N.C. points, and (2) Stone, from 
Columbia, S.C., and Elberton, Ga., to 
Fort Smith, Ark., and Ada, Okla.; irregu- 
lar routes. 


California (Fresno)—MC-108398, Sub. 
14, Fortier Transportation Co., Extension 
—Liquid Latex. Certificate proposed. 
Latex (liquid crude rubber), from points 
in Los Angeles Harbor, Calif., commercial 
zone, to points in Los Angeles commercial 
zone; irregular routes. 

California (Los Angeles)—MC-75812, 
Sub. 103, Lang Transportation Corpora- 
tion, Extension—Petroleum and Petro- 
leum Products. Certificate proposed. 
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Petroleum products, bulk, in tank vehi- 
cles, from points in Los Angeles county, 
Calif., to Junction and St. George, Utah, 
Gold Point, Nev.; to points in a de- 
scribed Nev. area; and to points on US. 
highway 91 between Las Vegas, Nev., and 
St. George, Utah, and points within 50 
miles thereof; irregular routes; condi- 
tioned on request for cancellation of por- 
tion of certificate MC-75812. 

California (San Francisco)—MC-1511, 
Sub. 86, Pacific Greyhound Lines, Ex- 
tension—Intermediate Points. Certificate 
proposed. Passengers and their baggage, 
and express, newspapers, mail, between 
Klamath Falls, Ore., and Reno, Nev., and 
return, described route, serving all inter- 
mediate points and off-route point of 
Susanville, Calif.; conditioned on request 
for cancellation of part of present cer- 
tificate authorizing operation between 
Klamath Falls and Reno over routes 
presently authorized. 

California (San Francisco)—MC-1511, 
Sub. 89, Pacific Greyhound Lines, Ex- 
tension — Additional Route. Amended 
certificate and _ certificate proposed. 
Abandonment of operation (1) between 
Globe, Ariz., and Apache Junction, Ariz., 
and (2) between Mesa, Ariz., and Chan- 
dler, Ariz., described routes, passengers 
and their baggage, and express, news- 
papers, and mail. Regular routes: (1) 
passengers and their baggage, and ex- 
press, newspapers, and mail, between 
Tolleson Junction, Ariz., and Phoenix, 
Ariz., over unnumbered highway via 
Tolleson, serving all intermediate points, 
and (2) passengers and their baggage, 
special operations, between Globe, Ariz., 
and Apache Junction, Ariz., described 
route, serving no intermediate points, in 
connection with special operations being 
conducted, in part, over authorized regu- 
lar routes. 

Connecticut (Noroton) — MC-112821, 
Roland Sockol, Common Carrier. Denial 
of permit proposed. Bakery products 
(cookies, crackers, biscuits, etc.), New 
York, N.Y., to Manchester, N.H.; irreg- 
ular routes; return with damaged, de- 
fective, returned shipments. 

Connecticut (Stafford Springs)—MC- 
1904, Sub. 7, Carl Lorenzetti and Roger 
Lorenzetti, dba Lorenzetti & Sons Trans- 
portation, Extension—New Haven. Cer- 
tificate proposed. Irregular routes: robes 
and pajamas, Fall River, Mass., to New 
Haven, Conn.; empty containers, New 
Haven to Fall River. 

District of Columbia (Washington)— 
MC-110151, Sub. 3, Bison Lines, Inc., Ex- 
tension—Martinsburg, W.Va. Certificate 
proposed. Passengers and their baggage, 
newspapers, express, mail, from and to 
specified Md. points, over described 
routes, serving specified intermediate 
points; conditioned on request for can- 
cellation of authority now contained in 
certificate MC-110151, Sub. 2. 

Florida (Miami)—MC-107107, Sub. 32, 
Sidney Alterman, dba Alterman Trans- 
port Lines, Extension—Georgia. Cer- 
tificate proposed. Meats, meat prod- 
ucts, meat by-products, Cudahy, Wis., 
to points in Ga.; empty containers on 
return; irregular routes. 


Idaho (Pocatello) —-MC-34868, Sub. 19, 
Orange Transportation Co., Inc., Ex- 
tension — Alternate Routes. Certificate 
proposed. General Commodities, with ex- 
ceptions, over described regular routes 
between specified points in Idaho, and 
return. 

Illinois (Chicago)—-MC-1501, Sub. 55, 
The Greyhound Corporation, Extension 
—New U.S. Highway 60. Certificate pro- 
posed. Passengers and their baggage, 











newspaper, mail, express, (1) between 
Paducah, Ky., and junction U.S. high- 
way 60 and Ky. highway 305 (old US. 
highway 60), approximately 10 miles west 
of Paducah, over U.S. highway 60, serv- 
ing all intermediate points; (2) between 
junction U.S. highway 60 and unnum- 
bered county highway (east of Kevil, 
Ky.), and Kentucky Ordnance Works 
(mear Heath, Ky.), over unnumbered 
county highway, serving no intermediate 
points. 

Indiana (Fowler)—MC-110505, Sub. 17, 
Ringle Truck Lines, Inc., Extension— 
Coldwater, O. Certificate proposed. Ir- 
regular routes: agricultural implements, 
agricultural machinery, Coldwater, O., to 
points in Benton county, Ind., and 
Iroquois county, Ill. 

Indiana (Indianapolis) —-MC-2510, Sub. 
13, Ziffrin Truck Lines, Inc., Extension— 
Cudahy, Wis. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing specified Wis. points as off-route 
points in connection with regular route 
operation to and from Milwaukee, Wis. 

Iowa (Des Moines)—MC-82227, Sub. 1, 
L. W. Pittsley, dba Tall Corn Motor Ex- 
press, Extension—Chicago Commercial 
Zone. Denial of certificate for want of 
prosecution proposed. General commodi- 
ties, with exceptions, serving points in 
the Chicago commercial zone and those 
within 12 miles of the Des Moines central 
post office, with stated exceptions, as in- 
termediate and off-route points in con- 
nection with regular route operation be- 
tween Chicago and Des Moines. 

Iowa (La Porte City)—~-MC-68119, Sub. 
1, Ralph Brown and Robert Rasche, dba 
Brown ‘Transfer, Extension—La Porte 
City, Ia. Certificate proposed. (1) Feed 
and fertilizer, Waterloo, Ia., to points in 
a described Ill. area; (2) fertilizer, Ful- 
ton, Ill., to La Porte City and points 
within 40 miles; (3) empty cans and can 
covers, Chicago, Ill., to Garrison, La 
Porte City, Vinton, Ia.; (4) machinery 
used in the canning of food or food 
products, between Chicago, on one hand, 
and, on other, Garrison, La Porte City, 
Vinton; irregular routes. 

Iowa (Des Moines) — MC-111405, Sub. 
1, Lonnie A. Pike, Extension—Farm Ma- 
chinery. Permit proposed. Irregular 
routes: corn pickers and grain drills, Des 
Moines and points within one mile, to 
points in Mo., on and west of U.S. high- 
way 63. 

Iowa (Milford)—MC-111557, Sub. 2, 
Karl E. Momsen, operating as Momsen 
Trucking Co., Extension—Malt Bever- 
ages. Certificate proposed. Irregular 
routes. (1) animal and poultry feed, 
feed ingredients, Burlington, Wis., to all 
points in S.D., with stated exceptions; 
(2) animal and poultry feed ingredients, 
Burlington to points in 15 Ia. counties 
and 4 S.D. counties; (3) insecticides and 
animal and poultry drugs, medicines, 
chemicals, regulators, Burlington to. all 
points in S.D. and in 15 Ia. counties; 
(4) malt beverages, Milwaukee, Wis., to 
Galva, Ia.; (5) empty malt beverage 
containers, Galva to Milwaukee. 

Iowa (Rock Rapids)—-MC-40610, Sub. 
12, Herbert P. McCormack, operating as 
McCormack Transportation Co., Exten- 
sion—Household Goods. Certificate pro- 
posed. Irregular routes: household goods 
between Rock Rapids and points within 
25 miles, on one hand, and, on other, all 
points in Ill., Mo., Neb., N.D., Wis. 

Iowa (Humboldt)—MC-18639, Sub. 5, 
Earl Butterworth, Extension—Plaster 
Products. Certificate proposed. Irregu- 
lar routes: plasterboard, plasterboard 
joint system, lime products, gypsum 
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products, Fort Dodge, Ia., and points in 
Ia. within 6 miles, to all points in Minn. 
on and south of U.S. highway 12. 

Kentucky (Burna)—MC-112792, Robert 
Dafly and O. W. Levan, dba Burna 
Trucking Co., Common Carrier. Cer- 
tificate proposed. (1) Animal and poultry 
feed, East St. Louis, Ill., to points in 
Livingston and Crittenden counties, Ky.; 
irregular routes; conditioned on main- - 
taining separate accounting systems for 
private and for-hire carrier operations, 
and on not at same time and in same 
vehicle transporting property both as 
private carrier and carrier for-hire. 

Kentucky (Louisville) — MC-110393, 
Sub. 1, Orvis Barnard, Extension—Dairy 
Products. Permit proposed. Irregular 
routes: butter, Louisville to points in 
Fla.; butter, cheese, eggs, dressed poultry, 
Harrodsburg, Ky., to points in Fla. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 1, Hearin Tank Lines, Inc., Exten- 
sion—Liquid Asphalts. Certificate pro- 
posed. Liquid asphalt and other bitumi- 
nous road building materials, bulk, in 
tank vehicles, between points in East 
Baton Rouge Parish, La., on one hand, 
and, on other, points in Miss.; irregular 
routes. 

Michigan (Menominee) — MC-4761, 
Sub. 6, John F. Stang, dba Lock City 
Transportation Co., Extension — Green 
Bay, Wis. Certificate proposed. Petrole- 
um products, bulk, in tank vehicles, 
Green Bay.to points in a described area 
of Mich. upper peninsula; irregular 
routes. 

Michigan (Holland)—MC-110660, Sub. 
1, H. Van Wyk, dba Gra-Bell Truck Line, 
Extension—Pickles. Denial of certificate 
proposed. Pickles, in brine, in tank ve- 
hicles, from points in IIl., Ind., Ky., Mo., 
O., Pa., W.Va., and Wis., to points in 
Mich. lower peninsula; empty containers 
on return; irregular routes. 

Michigan (Port Huron) — MC-70151, 
Sub. 16, United Trucking Service Inc., 
Extension—U.S. Highway 12. Certificate 
proposed. General commodities, with 
exceptions, between Jackson, Mich., and 
Detroit, Mich., over U.S. highway 12 as 
alternate route in connection with regu- 
lar route operations between Detroit and 
Marshall, Mich.; no service at intermedi- 
ate points. 

Minnesota (St. Paul) —MC-112771, Ed- 
win J. Hirte and Wm. Hirte, dba Hirte 
Transfer & Storage, Common Carrier. 
Certificate proposed. Pianos and organs, 
uncrated and boxed, Fargo, N.D., and 
points in N.D. within 100 miles of Fargo, 
to Minneapolis and St. Paul, Minn., and 
from Minneapolis and St. Paul to Fargo; 
irregular routes. 


Missouri (Kansas City) —-MC-43215, 
Sub. 31, Boyd Truck Lines, Inc., Exten- 
sion—Carbon Black. Certificate pro- 
posed. Serving points within 15 miles of 
Hickok, Kan., as off-route points re- 
stricted to pick-up of shipments of car- 
bon black only, in connection with regu- 
lar route operations; conditioned on 
receipt of request for cancellation of cer- 
tificate MC-43215, Sub. 23. 

Missouri (Kansas City) — MC-75305, 
Sub 11, Dealers Transport Co., Extension 
—Texas. Dismissal of application for 
permit proposed on finding no specific 
authority required. Motor vehicles, initial 
movement, truckaway, traversing Tex. 
for operating convenience only, in con- 
ducting authority in permit MC-75305, 
Sub 6. 
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Missouri (St. Louis)—-MC-61616, Sub. 
48, Missouri Pacific Transportation Co., 
Extension — Cherokee Drive, Johnson 
County, Kan. Certificate proposed. Pas- 
sengers and their baggage, express, mail, 
newspapers; described regular route in 
Johnson county, Kan., serving all inter- 
mediate points. 

Missouri (Washington) —MC-2002, Sub. 
1, Anthony P. Phillipp, dba Phillipp 
Transit Line, Extension—Franklin Coun- 
ty, Mo. Certificate proposed. General 
commodities, with exceptions, serving 
points in Franklin county, Mo., north 
of U.S. highway 50 and on and east of 
county highway P, except site of Wash- 
ington Distilleries, Inc., 2 miles north- 
east of Labadia, Mo,, on county highway 
M, as intermediate and off-route points 
in connection with regular route opera- 
tions to and from Washington. 

Nevada. (Crystal Bay) — MC-112757, 
Theron W. Draney, dba Tahoe Stages, 
Common Carrier. Certificate proposed. 
Passengers and their baggage, express 
and newspapers, season June 1-Septem- 
ber 30, each year, between Reno, Nev., 
and Tahoe City, C. 'if., and return, over 
described route, serving all intermediate 
points with stated exceptions. 

New Jersey (East Paterson)—MC- 
58915, Sub. 20, Lincoln Transit Co., Inc., 
Extension—New Jersey Turnpike. Cer- 
tificate proposed. Passengers and their 
baggage, express, newspapers, mail, de- 
scribed regular routes between points in 
N.J.; service at specified intermediate 
points. 

New Jersey (Hoboken)—MC-52458, Sub. 
114, T.I. McCormack Trucking Co., Inc., 
Extension—Liquid Chemicals, In Bulk. 
Denial of certificate proposed. Irregular 
routes: liquid chemicals, coal tar prod- 
ucts, bulk, in tank vehicles, (1) between 
Baltimore, Md., and points in Baltimore 
county, Md., on one hand, and, on other, 
points in Del., N.J., and in Pa. on and 
east of U.S. highway 220; (2) between 
points in New Castle county, Del., on 
one hand, and, on other, points in NWJ., 
and in Pa. on and east of U.S. highway 
220; (3) between points in 5 N.J. counties, 
on one hand, and, on other, points in 
Del. and aforementioned Pa. points. 


New Jersey (Newark)—MC-3647, Sub. 
127, Public Service Interstate Transpor- 
tation Co., Extension—Newark, N.J.— 
‘Special Operations. Certificate proposed. 
Passengers and their baggage, special 
operations, round trip sightseeing or 
pleasure tours, irregular routes, begin- 
ning and ending at Newark, extending 
to Jones Beach, N.Y., Valley Forge, 
Doylestown, Pa. 

New Jersey (Livingston) —-MC-109312, 
Sub. 17, De Camp Bus Lines, Extension— 
New Jersey Turnpike. Certificate pro- 
posed. Passengers and their baggage, de- 
scribed regular route, and return; service 
at all intermediate points. 


New Jersey (Plainfield) — MC-112719, 
A. H. Tompkins, Common Carrier. Cer- 
tificate proposed. Household goods be- 
tween Plainfield, N.J., and points in four 
N.J. counties, within 10 miles of Plain- 
field, on one hand, and, on other, points 
in N.Y., Conn., Pa.; irregular routes. 

New Mexico (Socorro) — MC-112385, 
Hefner Brothers, Common Carrier. Cer- 
tificate proposed. Lumber, Jewett Gap, 
N.M., to McNary, Ariz.; irregular routes. 

New York (Brooklyn) — MC-111155, 

‘Sub. 1, Marco Caccavale and Joseph 
Caccavale, dba J. & M. Trucking, Ex- 





tension—Philadelphia, Pa. Denial of 
permit proposed. Paints, putty, New 
York, N.Y., to Philadelphia, Pa.; irreg- 
ular routes; return with rejected ship- 
ments. 

New York (Brooklyn) — MC-112729, 
Walter Malczynski and James Malczyn- 
ski, dba Anker Transportation Co., Con- 
tract Carrier. Permit proposed. Scrap 
rope, Brooklyn to Green Island, N.Y.; ir- 
regular routes. 

New York (Ontario) —MC-52633, Sub. 
104, Mathews Trucking Corporation, Ex- 
tension—Frozen Pies. Certificate pro- 
posed. Frozen foods, canned fruits and 
vegetables, canned fruit and vegetable 
juices, and jams, jellies, preserves, honey, 
from Erie, North East, North Girard, Pa., 
and Angela, Brocton, Dunkirk, Irving, 
North Collins, Silver Creek, Westfield, 
N.Y., to Louisville, Ky., Milwaukee, Wis., 
and points in Ill., Ind., Mich.; irregular 
routes. 

New York (Ontario)—MC-112854, Pe- 
ter Hollebrand, Common Carrier. Cer- 
tificate proposed. Irregular routes: 
frozen fruits and vegetables, fresh and 
frozen fruit juices, from points in N-Y., 
except those in the New York, N.Y. 
commercial zone, to points in Va., east 
of Chesapeake Bay; empty containers 
in reverse direction. 

New York (Richmond) — MC-112744, 
Edward Miller, Sr., and Edward Miller, 
Jr., copartners dba Edward Miller & Son, 
Common Carrier. Certificate proposed. 
Household goods between New York, N.Y., 
and points in Nassau and Suffolk coun- 
ties, N.Y., on one hand, and, on other, 
points in N.Y., Conn., N.J., and part of 
Pa. on and east of U.S. highway 15; 
irregular routes. 

North Carolina (Mt. Airy, Surry 
County) —MC-112102, Lee Kirkman, 
Common Carrier. Denial of certificate 
proposed. (1) Stone and granite of all 
kinds, used in the construction of build- 
ings, bridges, edifices, monuments, and 
mausoleums, and crushed granite, loose 
or in bags, from points in Surry county 
to points in 13 states and D.C.; (2) ferti- 
lizer, Richmond, Va., and points within 
2 miles, to points in 6 N.C. counties; (3) 
limestone, from points in Ind. to Greens- 
boro, N.C., and points within 100 miles 
thereof; rejected shipments on return 
movements; irregular routes. 

Ohio (Akron)—MC-2202, Sub. 175, 
Roadway Express, Inc., Extension—U:S. 
highway 66. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Chenoa, Ill. and Springfield, IIl., 
over U.S. highway 66 and by-pass 66, as 
an alternate route; no service at inter- 
mediate points; service at Chenoa and 
Springfield for joinder with presently 
authorized routes only. 

Ohio (Columbus)—MC-18253, Sub. 13, 
Eastern Motor Dispatch, Inc., Extension 
—Relocated Ohio Highway 3. Certificate 
proposed. General commodities, with ex- 
ceptions, between specified points, de- 
scribed routes, in O., serving no interme- 
diate points, and serving points in the 
Cincinnati, O., commercial zone as in- 
termediate and off-route points in con- 
nection with regular route operations to 
and from Cincinnati. 

Ohio (Mount Vernon)—MC-32839, Sub. 
7, E.A. Schlairet Transfer Co., Extension 
—Relocated Ohio Highway 3. Certificate 
proposed. General commodities, with ex- 
ceptions, between specified points, de- 
scribed routes, in O., serving no interme- 
diate points. 

Oklahoma (Oklahoma City) — MC- 
109482, Sub. 5, Bestway Freight Lines, 
Inc., Extension—Oklahoma City Com- 
merical Zone. Certificate proposed. Gen- 
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eral commodities, with exceptions, serv- 
ing points in the Oklahoma City com- 
mercial zone as intermediate or off- 
route points in connection with regular 
route operations to and from Oklahoma 
City. 

Oklahoma (Oklahoma City) —MC-107- 
664 Sub. 1, Joe Hodges Transportation 
Co., Inc., Extension—Oklahoma City 
Commercial Zone. Certificate proposed. 
General commodities, with exceptions, 
serving points in the Oklahoma City 
commercial zone as intermediate or off- 
route points in connection with regular 
route operations to and from Oklahoma 
City. 

Oklahoma (Oklahoma City)—MC-109- 
596, Sub. 4, W. O. Harrington dba Har- 
rington Transports Co., Extension—Okla- 
homa City Commercial Zone. Certificate 
proposed. General commodities, with ex- 
ceptions, serving points in the Oklahoma 
City commercial zone as intermediate or 
off-route points in connection with reg- 
ular route operations to and from Okla- 
homa City. 

Pennsylvania (Ford City) — MC-117, 
Sub. 1, O. K. Heilman, Extension—Em- 
porium. Certificate proposed. General 
commodites, with exceptions, between Du 
Bois and Emporium, Pa., and return, 
described routes, serving all intermedi- 
ate points. 

Pennsylvania (Johnstown)—MC-36104, 
Sub. 2, Ardell Trexel, dba Yost Van Co., 
Extension— West Virginia. Certificate 
proposed. New furniture, uncrated, be- 
tween Windber, Pa., and points within 
10 miles, on one hand, and, on other, 
points in Del., Md., N.J., N.Y. (except 
points in Cattaraugus county), W.Va.; 
irregular routes. 

Pennsylvania. (Kutztown)—MC-63390, 
Sub. 3, Carl R. Bieber, Extension—19 
States. Certificate proposed. Passengers 
and their baggage, charter service, round 
trip tours originating and ending at Al- 
lentown and Kutztown, Pa., and points 
within 15 miles of Allentown and Kutz- 
town and points on and within 15 miles 
of U.S. highway 222 between Allentown 
and Kutztown, and extending to points 
in 19 states; irregular routes. 


Pennsylvania (Lebanon)—MC-112907, 
Robert Gingrich, Common Carrier. De- 
nial of certificate for want of prosecution 
proposed. Agricultural chemicals, in 
packages, between Lebanon, on one hand, 
and, on other, points in N.Y., Md., N.J.; 
irregular routes. 


Pennsylvania (Philadelphia) — MC- 
112676, Jacob H. Shapiro and Irving S. 
Moser, Common Carrier (corrected re- 
port). Certificate proposed. Passengers 
and their baggage, special operations, 
non-scheduled door-to-door service, 
usual limitations as to number of pas- 
sengers carried, period May 15-Septem- 
ber 15, each year, between Philadelphia, 
on one hand, and, on the other, points 
in Sullivan county, N.Y., irregular routes, 
except those traversing New York, N.Y., 
and Hudson and Bergen counties, N.J. 


South Dakota (Sioux Falls)—-MC-22195, 
Sub. 42, Dan S. Dugan, Extension—Rock 
Rapids, Ia. Denial of certificate for 
want of prosecution proposed. Irregular 
routes: petroleum products, bulk, in tank 
trucks, Rock Rapids, Ia., and points 
within 5 miles, to points in 16 Neb. coun- 
ties. 

Tennessee (Jackson)—MC-112697, Jas- 
per Transfer Co.,Common Carrier. Cer- 
tificate proposed. Stone, from Tate and 
Elberton, Ga., and points in Ga. within 
10 miles of each, to points in Tenn., west 
of Tenn. highway 13; irregular routes. 
Tennessee (Parsons)—-MC-112573, Sub. 
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1, Rye MclIllwain, Contract Carrier. Per- 
mit proposed. Untreated wooden ties, 
and lumber, from points in Benton, 
Decatur, Henderson, and Perry coun- 
ties, Tenn., to Metropolis, Ill., and points 
within one mile of Metropolis; irregu- 
lar routes. 

Texas (Dallas)—MC-112713, Sub. 10, 
Yellow Transit Freight Lines, Inc., Ex- 
tension—Dallas, Tex. Commercial Zone. 
Certificate proposed. General commodi- 
ties, with exceptions, serving points in 
the Dallas commercial zone as interme- 
diate or off-route points in connection 
with regular route operations to and 
from Dallas. 

Texas (Dallas)—-MC-105867, Sub. 17, 
M. & D. Motor Freight Lines, Inc., Ex- 
tension — Oklahoma City Commercial 
Zone. Certificate proposed. General 
commodities, with exceptions, serving 
points in the Oklahoma City commer- 
cial zone as intermediate or off-route 
points in connection with regular route 
operations to and from Oklahoma City. 

Texas (Dallas)—-MC-103370, Sub. 29, 


Best Motor Lines, Extension—Okla- 
homa City Commercial Zone. Certifi- 
cate proposed. General commodities, 


with exceptions, serving points in the 
Oklahoma City commercial zone as in- 
termediate or off-route points in con- 
nection with regular route operations to 
and from Oklahoma City. 

Texas (El Paso)—MC-72257, Sub. 17, 
J. V. Braswell, dba Braswell Motor 
Freight Lines, Extension—Fort Worth, 
Tex., Commercial Zone. Certificate pro- 
posed. General commodities, with ex- 


' ceptions, serving points in Fort Worth, 


Tex., commercial zone as intermediate 
and off-route points in connection with 


| regular route operations to and from 


Fort Worth. 

Utah (Blanding)—MC-112077, Sub. 1, 
Read White, Common Carrier. Certifi- 
cate proposed. Uranium and vanadium 
ores, bulk, from points in San Juan 
county, Utah, to Naturita, Durango, and 
Uravan, Colo.; irregular routes. 

Virginia (Bristol)—-MC-111658, Basil 
Klye Barb, (Finnie Bell Barb, Execu- 
trix), Common Carrier, embracing Same, 
Sub. 1, Same, Extension—Oil and Grease. 
Certificate proposed, MC-111658; denial 
of certificate proposed, MC-111658, Sub. 
1. MC-111658: Irregular routes, (1) ice 
cream, milk, cream, buttermilk, butter- 


| fat, packed in other than hermetically 


EE 


sealed containers, between points in Ga., 
N.C., S.C., Tenn., Va., Ky., Ala., Fla., 
W.Va., Md., D.C., O., Ind.; (2) empty 
containers between points in named 
states; (3) mining cars, Bristol, Tenn.- 
Va., to points in Va., Ky., Tenn., W.Va., 
within 150 miles of Bristol, and wrecked 
mining cars from destination points just 
named to Bristol; conditioned on re- 
quested cancellation of permits MC-95655 
and Same, Sub. 3. MC-111658, Sub. 1: 
Lubricating oils, greases, similar prod- 
ucts, from Rouseville and Reno, Pa., to 
Bristol, Va.-Tenn., and Johnson City, 
Tenn.; irregular routes. 

West Virginia (Berkeley Springs)— 
MC-16650, Sub. 5, Dodson S. Waugh, dha 
Waugh Trucking Co., Extension—Lum- 
ber and Cross Ties. Certificate proposed. 
Lumber, cross ties, Berkeley Springs and 
Points in Md. and W.Va. within 20 miles 


) of Berkeley Springs, to points in Alle- 
» gany and Washington counties, Md.; ir- 
» regular routes. 












Wisconsin (Dorchester) — MC-112795, 
John Mertens, dba Mertens Transit, 
Common Carrier. Certificate proposed. 
Fertilizer, Dubuque, Ia., to points in 
Wis., on and north of U.S. highway 10; 
Irregular routes. 


Wisconsin (Milwaukee) — MC-112666, 
Sub. 2, Monic Transport Co., Contract 
Carrier. Denial of permit proposed. 
Petroleum products, bulk, in tank ve- 
hicles, from Lamont, Lockport, Argo, 
Peru, Rockford, Ill., and from points in 
the Chicago, Ill. commercial zone, to 
points in 7 Wis. counties; irregular 
routes. 

Wisconsin (Stanley)—MC-112745, Al- 
fred Berseth, dba Al Berseth Transfer, 
Common Carrier. Certificate proposed. 
New furniture, new furniture parts, fur- 
niture materials, uncrated, and skids 
used in transportation of such commod- 
ities, between Stanley, on one hand, and, 
on other, Geneva and St. Charles, IIl.; 
irregular routes. 

Wisconsin (Wausau)—MC-108586, Sub. 
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26, Steffke Freight Co., 
Kremlin, Wis. Certificate proposed. 
General commodities, with exceptions, 
serving off-route point Kremlin in con- 
nection with regular route operations 


between Green Bay, Wis., and Iron 
Mountain, Mich., over U.S. highway 141. 


Wisconsin (Whitewater) — MC-112722, 
Chris Bureta, dba Bureta’s Auto Service, 
Common Carrier. Certificate proposed. 
Irregular routes: wrecked or disabled ve- 
hicles, between points in Wis. (except in 
12 named counties), on one hand, and, 
points in Minn. and IIl., on the other. 


Extension— 





|.C.C. Hears Argument on 15 Per Cent 
Rate Boost Proposed in Ex Parte 175 


Rails Say High Volume and Efficiency Have Kept Them From Being 
‘Completely Insolvent,’ But That They Can Absorb No Further Increase 


In Costs. Shippers Ask Probe of Low Rates on Government Traffic. 


By LEWIS W. BRITTON 


The only reason the railroads were 
not made “completely insolvent” by 
greatly increased wage and materials 
costs was an increase in traffic and 
efficiency of rail operations, the rail- 
roads’ chief counsel told the Com- 
mission in argument in Ex Parte 175, 
and Sub. 1, Increased Freight Rates, 
1951, which opened in Washington, 
D.C., July 9. 


E. H. Burgess, vice-president and gen- 
eral counsel of the Baltimore & Ohio 
Railroad, speaking for the railroads 
which are asking a 15 per cent increase 
in freight rates and charges, with only 
a few commodity exceptions, said that 
the railroads could not produce the kind 
of transportation they were now being 
called on to produce, without the re- 
quested increase. 

He was addressing the entire member- 
ship of the Commission, and a cooperat- 
ing committee of members of state com- 
missions, as follows: Joshua S. James, 
North Carolina, Leonard E. Lindquist, 
Minnesota, and Kenneth Potter, Cali- 
fornia. 

If the entire 15 per cent increase was 
granted, said Mr. Burgess, it would pro- 
duce $1,226 million a year in rail net 
operating income, and would produce a 
rate of return of “only 4.80 per cent.” 
In discussing questions asked from the 
bench as to whether or not: a 6 per cent 
rate of return could be granted the rail- 
roads as a system, Mr. Burgess said, 
among other things, that the railroads 
were not seeking that return, but the 4.8 
per cent as a step in that direction. 

He said the more than one billion dol- 
lar a year increase in railroad operating 
costs was made up of $668,500,000 in in- 
creased wages incurred since October 1, 
1950, and more than $337,500,000 in the 
cost of fuel and materials since the mid- 
dle of 1949. More important, he said, was 
the fact that only about $65,000,000 of the 





total added costs had been incurred and 
reflected in accounts for 1950, more than 
$941,000,000 representing “brand new ex- 
penses” to he reflected in the 1951 ac- 
counts. 


Mr. Burgess asserted that, since 1939, 
railroad labor rates had increased 150 
per cent, and material costs 130 per cent, 
and that the average revenue a ton-mile 
had increased by only 40 per cent. 


“In such circumstances as these,’ he 
said, “the only explanation for not be- 
ing completely insolvent is the increase 
in traffic and in efficiency of rail opera- 
tions. The fact that the price of trans- 
portation has not risen anything like 
other prices simply means that the coun- 
try has already derived marked benefits 
from the progress heretofore made in 
rail efficiency, which has held down rate 
levels. But there inevitably comes a time 
when the power and capacity to absorb, 
and to keep on absorbing, mounting 
operating costs is exhausted. When the 
tide of cost increases runs as fast and 
in as large a volume as it has recently 
done, railroads simply now find them- 
selves at the point where they must now 
do what all other industry has found it 
necessary to do, and did do, many 
months ago, and that is ask for a price 
increase.” 


In the course of his argument, Mr. 
Burgess asserted that the Commission, 
in Ex Parte 166, the 1947 general rate 
increase case, had used a “standard” 
which produced $1,217 million in net 
revenue and a rate of return of 5.9 per 
cent. 


Possibility of Pooling 


Under questioning from the bench, Mr. 
Burgess maintained that the Commission 
must, as a practical matter, and under 
the interstate commerce act, deal with 
the railroads as a system. Commissioner 
Aitchison at one point asked whether or 
not the record showed that the railroads 
had taken any steps such as the Com- 
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mission had previously suggested. The 
commissioner mentioned pooling of rev- 
enues, and asked if the attorney did not 
think “sooner or later you have to come 
to it.” 

Mr. Burgess replied that it “may very 
well be,” but added that it would take 
legislation, and expressed the view that 
it could not be done under present law. 
Commissioner Aitchison had mentioned 
the possibility of pooling of revenue un- 
der the Bulwinkle act, which permits 
common carriers to enter into agree- 
ments dealing with joint action on rates 
and related matters, if the agreements 
are approved by the Commission. 

Commenting on what Commissioner 
Alldredge said was the only expression 
of congressional policy the Commission 
had to guide it in granting a rate of re- 
turn to the railroads as a group at 6 per 
cent—the recapture clause in earlier in- 
terstate commerce legislation—Mr. Bur- 
gess said that that was no longer the 
congressional policy, but that, under the 
national transportation policy, the. Com- 
mission must grant what was necessary 
to assure an adequate system of trans- 
portation. 

In the 15 per cent case of 1931, Mr. 
Burgess asserted, the Commission had 
adopted a principle that, inasmuch as 
the railroad earnings must inevitably 
fall below normal in times of depression, 
they might properly be allowed to rise 
above normal in times of prosperity. 

In a discussion of valuation, Com- 
missioner Knudson asked Mr. Burgess if 
the Commission could square the state- 
ment in the national transportation 
policy, that the effect of rates on the 
movement of traffic must be considered 
under efficiency service at the lowest 
cost consistent with furnishing such 
service, with Mr. Burgess’ remarks about 
valuation, the latter replied that he 
thought so “entirely,” as, he said, on 
any basis the return “is low.” 

The railroad attorney also said he 
found it an “anomaly” that government 
agencies such as the Defense Production 
Administration and the Defense Trans- 
port Administration were calling on the 
railroads for a high level of service, 
while other government agencies were 
opposing the increases which he said 
were necessary to furnish the kind and 
quality of service being demandéd. 


Southern Railroads 


W. L. Grubbs, general counsel of the 
Louisville & Nashville, speaking for the 
southern railroads, said that since the 
Korean war the railroads had been 
called on to increase their facilities, and 
that the southern railroads had respond- 
ed with large-scale improvement pro- 
grams. However, he said, it took money 
to do those things, and that they could 
not be carried through without substan- 
tially increased earnings in the face of 
increased costs. 

He asserted that southern railroads 
would earn an average rate of return of 
3.22 per cent this year, and that those 
earnings were inadequate. 

“It would be a serious mistake to pro- 
vide for an inadequate increase in freight 
rates at this time,” said Mr. Grubbs, “for 
this nation can no more afford to have 
undernourished railroads than it can af- 
ford to have undernourished troops.” 

E. A. Kaier, general attorney for the 
Pennsylvania Railroad, speaking for the 





eastern railroads, said that added op- 
erating costs of $420,000,000, encountered 
by those roads for the first time this 
year, had made it necessary for them to 
cut maintenance and car repair programs 
at a time when they were being urged by 
the government to buy and repair cars in 
the national interest. 


He said that the proposed 15 per cent 
increase, if authorized and in effect for 
one year, would give the eastern railroads 
a return on net investment of 4.87 per 
cent, based on the Commission’s valua- 
tion. He also said that, if the increase 
was authorized, the net operating income 
for the eastern roads would be $3,800,000 
less than what a Department of Agricul- 
ture witness had said would be a reason- 
able return, and less than what the 
Commission had said would be a reason- 
able seturn three years ago. 


“If the railroads cannot earn a decent 
return now, they never will,” said Mr. 
Kaier. “The proposed increases in freight 
rates have been justified as fair and as 
necessary in the national interest. There 
is not the barest warrant for not grant- 
ing the railroads what they have asked.” 


Western Railroads 


Harry C. Barron, representing the 
western railroads, opened his argument 
by saying that he wanted to “spike” a 
rumor that the western railroads were 
not wholeheartedly in favor of the in- 
crease. He said those railroads were in 
the case “with everything we have.” Mr. 
Grubbs had made a similar statement 
concerning the participation of the south- 
ern railroads. 

Mr. Barron said that, if the railroads 
in the other territories had not seen fit 
to file a petition for increased rates and 
charges, the western lines would have 
been compelled to file one on their own 
behalf in order partially to absorb in- 
creased wages and-costs of materials and 
supplies, and to be in position to render 
the transportation service required by 
the shipping public and national defense. 

If the 15 per cent increase was granted, 
he said, it would increase the western 
carriers’ rate of return “to but 5 per 
cent.” . 

After asserting that “we are living in 
strange and uncertain days,” and that 
transportation was important to na- 
tional defense, Mr. Barron said that 
some opponents had urged that the 
railroads be made to battle it out for 
themselves without an increase in rates. 
He said the Commission did not dare 
to “take such a gamble,” and that, if it 
was going to gamble, it should gamble 
“on the high side,” as, if the rates should 
prove to be too high, the roads could be 
asked to reduce them as they had in 
1922. . 

Mr. Barron said it seemed a pity that 
the railroads had to take so much time 
and endure the “agony” of presenting 
their testimony in such a proceeding. 
He added that the Commission would 
make no mistake if it gave the increase 
to the railroads “tomorrow, but if you 
delay, you will make a serious mistake.” 


Iron Ore 


L. E. Torinus, Jr., assistant counsel, 
Great Northern Railway, speaking for 
the Lake Superior iron ore railroads, 
observed that iron ore to the upper Lake 
ports was one of the few commodities 
excepted from the interim increase. He 
asserted that the record spoke strongly 
for the elimination of any exception of 
the iron ore. He said that the ore 
carrying roads, in 1950, had earned 3.12 
per cent on their net investment com- 
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pared with 3.95 per cent for the Class 
I carriers of the country as a whole, and 
4.25 per cent .for the carriers in the 
Western District. The earnings of two 
of the largest ore-carrying roads, he 
said, were on the “down trend.” He as- 
serted that transportation costs on the 
ore, and its value, had increased to a 
greater extent than had freight rates. 

He asserted that of 39 mining com- 
panies offering testimony in opposition 
to the increase, 36 were owned in whole 
or in part by steel companies which had 
earned from 7.4 to 17.8 per cent on net 
investment in 1950. 


Department of Commerce 


C. D. Williams, appearing for the Sec- 
retary of Commerce, was subjected to a 
number of questions from the bench as to 
the exact role of the Secretary in con- 
nection with his statement that any in- 
crease authorized be applied without dis- 
crimination to all segments of the 
economy. He said that, generally, the 
Secretary represented industrial and 
commercial interests, but that no objec- 
tion would be raised to special rate 
treatment of a commodity where the 
circumstances warranted such treatment. 

He said that, in the opinion of the De- 
partment of Commerce, the railroads had 
not presented evidence that they should 
receive a 15 per cent increase on a na- 
tion-wide basis, and that the evidence 
as to conditions in the various districts 
and regions had varied. He said that the 
department urged the Commission, if it 
decided to grant increases, to “consider 
appropriate territorial distinctions.” 

The “specific positions’ which Mr. 
Williams said the department took were 
that increases should be applied, without 
discrimination to all segments of the 
economy; more particularly, that the de- 
partment opposed loading any necessary 
rate increases exclusively, or in any 
greater degree, on the manufacturers, 
merchants and commercial shippers 
generally; and that the Commission take 
into consideration the national need for 
adequate transportation facilities. He 
said the department urged the Commis- 
sion to give due consideration to the } 
defense needs of the country, and to the | 
programs undertaken by the railroads to | 
meet those needs at the express request 
of the government. ! 


General Services Administration 


Charles J. McCarthy spoke for the 
General Services Administration and the 
Tennessee Valley Authority, representing 
the interests of the government as a ship- 
per. He said that T. V. A. had a freight 
bill of $6.5 million a year, which would be 
larger when steam plants now under 
construction were completed. 


He said his remarks were limited to a 
single phase of the case—the cost esti- 
mates of the railroads. He asserted, in 
reply to a question by Commissioner 
Rogers, that rail efficiency had increased 
in pace with increased costs in the last 
18 months. The increased efficiency and 
added volume had made it possible, he 
said, for the railroads to meet their cost 
of operation and provide an income ade- 
quate under present conditions. He 
asserted that the unit cost for a thou- 
sand ton-miles in April, 1951, was $12.09, 
and in the year 1949 was $12.08. 


He said that the Commission had 
granted the carriers an increase in rates 
in 1949. If in that proceeding (Ex 
Parte 168) the Commission gave the rail- 
roads what they were entitled to, added 
Mr. McCarthy, it seemed to him, on the 
basis “of their then costs,” to follow 
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that “even the interim increase is not 
necessary in order to leave the railroads 
in the same position they were in after 
the decision in Ex Parte 168.” 


He said that, in the language of the 
Tennessee hills, “the railroads ain’t 
hurtin’,” and that it was his position 
the cost testimony showed the unit costs 
of the railroads were not too high. He 
added that the experience of the rail- 
roads in April and May .of this year, 
“with all their full costs in,” was that 
they were making more money than 
they made last year. He said that this 
showed they could afford to wait a few 
months to see what “the actual figure 
is.” He said there was no urgency to 
“take care of something that may de- 
velop some time in the future.” 


Mr. McCarthy said that the Commis- 
sion should either put the interim in- 
crease on a further temporary basis for 
from three to six months, or else hold 
the case open until “such time as you 
have a chance to see what the facts 
are.” 


Department of Agriculture 


Walter D. Matson, commerce counsel 
for the Secretary of Agriculture, said, 
among other things, that there was a 
serious question whether the American 
economy as a whole, or the agricultural 
community in particular, could absorb 
a further increase in freight rates. 


Mr. Matson said that the proceeding 
arose under sections 1 and 15(a) of the 
interstate commerce act, the first requir- 
ing just and reasonable rates, and the 
latter directing that the Commission 
consider, in the exercise of its powers to 
prescribe such rates, the effect of rates 
on the movement of traffic; the need of 
adequate and efficient railway trans- 
portation service at the lowest cost con- 
sistent with furnishing such service, and 
the need of revenues sufficient to enable 
the carriers under honest, economical, 
and efficient management to provide such 
service. 

Having commended highly to the Com- 
mission the brief filed in the proceeding 
by General Services Administration on 
behalf of the government, Mr. Matson 
quoted from it to the effect that the 
record strongly suggested that the roads 
had not provided efficient and economical 
management. He observed that the word 
“honest”, as used by Congress, had been 
omitted from the G. S. A. quotation, and 
added that “it seems to be taken for 
granted in this general revenue case 
that the carriers’ presentation is ‘hon- 
est.’” 

“We have no quarrel with honest dif- 
ferences of opinion or with honest esti- 
mates and forecasts of traffic, revenues, 
and expenses,” continued Mr. Matson. 
“But some of the figures presented for 
your consideration are just mathemati- 
cally impossible.” 

As an example he referred to the rail- 
roads’ main exhibit, which he said pur- 
ported to show “for a certain railroad” 
that there would be an increase of $12 
million or 16 per cent in operating ex- 
penses, 1951 over 1950, with an estimated 
increase in revenue ton-miles of 3.7 per 
cent and in traffic units of 3.8 per cent. 
He said about one-half of the increase 
was explained. He then asserted that 
the witness had multiplied the increase 
in the price of coal a ton since 1949 
by the estimated number of tons to be 
burned in 1951, and had followed the 
same formula with reference to the esti- 
mated number of gallons of diesel oil, 
end entered those products in the column 


which, Mr. Matson said, purported to 
show increased material prices for 1951. 


“Such are the so-called expense fig- 
ures which are embraced in Dr. Parme- 
lee’s overall exhibits,” he said. “The 
computations are obviously erroneous. In 
addition, the estimated increase of 58 per 
cent in diesel oil seems too high in rela- 
tion to a decrease of 36 per cent in coal 
and an estimated 3.7 per cent increase 
in revenue ton-miles. The way we figure 
it that railroad would have enough fuel in 
1951 for a 16.4 per cent’ increase in traf- 
fic. . . . If all the reporting railroads 
were as generous in estimating expenses 
it is no wonder that the cumulative ex- 
pense figures presented by Dr. Parmelee 
are so high.” 


At the opening of his argument, in 
answer to questions by Commissioner 
Aitchison, Mr. Matson said that, tech- 
nically, the Secretary of Agriculture did 
not represent the farmer, but that the 
department did the best it could in 
representing the farmer’s interests under 
congressional policy and under the agri- 
cultural marketing act of 1946. 


Touching on unprofitable passenger 
services, Commissioner Aitchison ob- 
served that if all such unprofitable op- 
erations were cut off the freight traftic 
would also be dried up since, he said, 
travel was necessary in the marketing of 
agricultural commodities, adding that 
the carriers must absorb such losses out 
of their freight revenues. 

Kenneth Potter, of the California com- 
mission, asked Mr. Matson whether op- 
position to abandonment of service by 
railroads came from the cities or the 
rural communities, and Mr. Matson said 
he understood it came mostly from the 
rural areas. In the war period, he said, 
the department had opposed some 
abandonments, but that it was a ques- 
tion whether or not it would now do so. 
He added that he doubted it, at the 
present time. 

Commissioner Mitchell asked how 
much of the added expenses the rail- 
roads faced for the first time in 1951. 
Mr. Matson referred to figures given by 
a witness for the Department of Agri- 
culture and added that the rails had 
made the same contention at the interim 
hearing, but that the Commission, in its 
report, said the conclusion was clear that 
without giving consideration to increased 
cost of wages to non-operating employes, 
the railroads had not justified their plea 
for an increase. 

Commissioner Cross asked what would 
happen to traffic if peace came in Korea, 
and Mr. Matson replied that government 
witnesses had said it was hoped “we 
had learned our lesson,” explaining that 
to mean that the defense effort would 
not be lightened. In an exchange with 
Commissioners Aitchison and Mitchell, it 
was developed that the government ap- 
peared in the proceeding as a shipper 
and Commissioner Aitchison suggested 
that no more be said about the govern- 
ment in any other hearing. 


Stabilization Agency 


Lester R. Conley, for the Economic 
Stabilization Administration and its Of- 
fice of Price Stabilization made his argu- 
ment around the contention that the 
Commission must consider, in granting 
any increase in freight rates, the risk 
of inflationary pressure and whether that 
risk was justified by the end sought. 

In an exchange of remarks with Com- 
missioner Aitchison as to the bearing:of 
the defense production act on the Com- 
mission’s duty under its statute, the 
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Commissioner observing that the Su- 
preme Court had held it was not the 
function of the Commission in admin- 
istering its act to enforce the tariff act, 
and that the Hoke-Smith resolution (di- 
recting the lowest possible rates on agri- 
cultural commodities) had not changed 
the interstate commerce act, Mr. Conley 
said he thought the terms of the defense 
production act, directing all agencies of 
government to cooperate with the Presi- 
dent in carrying out that act, were more 
than an admonition. He said his agency 
felt that the matter of pressures on the 
stabilization program should be called 
to the Commission’s attention. 


Commissioner Mitchell observed that 
the O.P.S. had permitted the increase in 
rail wages under the escalator clause, 
adjusting wages upward to the cost of 
living index, and Commissioner Aitchi- 
son observed that that clause was going 
to come into action “again and again.” 
Mr. Conley said he thought it reasonable 
to assume that the more effective the 
stabilization program was, the less likely 
“we are to have the escalator clause go 
into action.” 

Commissioner Johnson said that Mr. 
Conley’s agency, the Office of Price 
Stabilization, was controlling prices, “or 
claims to control them,” and that the 
Economic Stabilization Agency had 
passed on the increased rail wages. 
Then, he said, the O.P.S. and E.S.A. 
came before the Commission and said 
that the railroads should absorb those 
increases. 


Mr. Conley replied that the E.S.A. and 
O.P.S. were not asking the railroads to 
absorb every increase, but that the Com- 
mission must determine whether “the 
inflationary risk to be run justified” it 
in authorizing any increase in freight 
rates. In answer to a further question 
by the commissioner as to whether or 
not he was advocating that the rail- 
roads be denied an increase, Mr. Conley 
said that “we do not feel qualified to 
make a definite recommendation,” and 
repeated the thought that the Commis- 
sion must make the decision, bearing in 
mind the “inflationary risk.” 


The OPS. attorney also asserted 
that the railroads had shown no new 
item of expense to justify the raising of 
their original 6 per cent increase request 
to 15 per cent. When Commissioner 
Knudson asked if Mr. Conley was con- 
tending that the railroads should “ride 
out this inflationary period” on the 
equipment and present status of main- 
tenance, Mr. Conley said the railroads 
should have whatever was necessary to 
keep them strong and enable them to 
give the service they would be called on 
to give, but that they should receive 
no more than that “in view of the 
present emergency.” 


For Western Interests . 


Howard Freas, rate expert for the Cali- 
fornia Public -Utilities Commission, and 
John H. Carkin, appearing for the Ore- 
gon Public Service Commission, spoke 
also for the Mountain-Pacific States 
Conference of Public Service Commis- 
sions. 

Mr. Freas said it was the position of 
the conference and of the California 
commission that the record did not jus- 
tify the full measure of the increases 
sought; that the carriers serving the 
Mountain-Pacific Territory were in sub- 
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stantially better circumstances than 
many of those serving other territories; 
that the increases, if granted, would de- 
feat their own purposes; and that they 
would be unduly burdensome on ship- 
pers and receivers in that territory. 

After discussing those points, Mr. 
Freas made the following recommenda- 
tions: (1) That the Commission find 
that the full measure of the increases 
sought had not been justified; (2) that 
should the Commission decide that any 
additional increases were justified, that 
those granted carriers in Mountain-Pa- 
cific Territory, if any, be in lesser amount 
than those granted to eastern carriers 
and subject to appropriate hold-downs; 
(3) that all carriers be required to reis- 
sue their tariffs to include therein the 
several increases in rates heretofore 
granted, or to be granted in the present 
proceeding. 

Mr. Carkin addressed himself to per- 
centage increases and their effect on 
Mountain-Pacific traffic. He said that 
commodities from that area had gen- 
erally received greater increases in ex 
parte cases because the percentage was 
figured on a higher base rate because of 
the longer haul. The larger increases 
were more harmful, he said, in that the 
Mountain-Pacific commodities had to 
compete with similar commodities pro- 
duced closer to the consuming markets 
of the nation. 


Mr. Carkin reviewed commodities, of 
which he said there were “some 47,” 
which had received maxima or other spe- 
cial considerations in Ex Parte 162. He 
said it would not be an impossible task 
for the Commission to prescribe maxima 
or hold-downs in Ex Parte 175. He said 
the conference asked that no increases 
be given western commodities which, be- 
cause of the large percentage increases, 
were or would be unable to move to east- 
ern consuming markets; and that all 
other long-haul commodities originating 
in the west on which percentage in- 
creases were proposed be given “appro- 
priate maxima or hold-downs.” 

Jefferson C. Church, rate expert for the 
Public Service Commission of Wyoming, 
also referring to long-hauls, asked that if 
the Commission increased freight rates, 
it be on other than a percentage basis. 
He also said that “we earnestly pray that 
this honorable Commission will seriously 
consider the freight rate burden now 
carried by the people of the west before 
authorizing any further increase in 
freight rates.” 


Graded Increases Recommended 


Don Carey Smith, speaking for the 
Washington Public Service Commission, 
asserted that as far as concerned the 
carriers serving that state, and the states 
of Oregon and Idaho, there was nothing 
compelling in the record to warrant an 
increase in the amount asked in the pro- 
ceeding. In connection with the idea 
of hold-downs, he recommended graded 
increases with the 15 per cent increase 
applying up to 13 cents a 100 pounds, and 
a lower rate of increase thereafter. He 
said the advantage would be that it 
would apply to all commodities, rather 
than only two or three favored by the 
“hoid-down system.” He agreed, in 
answer to questions by Commissioner 
Aitchison, that the claim had been made 
that transcontinental rates were too low, 
but added that the Commission had to 


maintain rates that would move traffic. 
The commissioner observed that the 
Commission must also consider the in- 
terests of the water carriers and asked 
if the scheme of graduated increases 
would prevent the Commission from do- 
ing that to some extent. Mr. Smith 
said it might have that effect, but added 
that the proposal had aroused a great 
deal of interest. He said that “if we are 
to be faced with the continual idea of 
percentage increases, I believe such an 
idea should be adopted for all long-haul 
traffic.” 


Kansas, Iowa Arguments 


For the State Corporation Commis- 
sion of Kansas, Byron M. Gray said that 
“the full increases” that had been per- 
mitted on cattle and wheat were being 
assessed, but he asserted that that was 
not true “on all commodities.” 

As to mention of the escalator clause 
in rail labor contracts, Mr. Gray said 
that such increases “come off if the cost 
of living index goes down,” so that it 
was not possible to say it was going to 
cost $30 million or any other figure for 
a year because it was not known in what 
quarter of the year the increase “might 
come off.” 

Mr. Gray said that his state would 
not want to see any change made in the 
general grain rate structure in a general 
rate case, and that if any one thought 
the grain rate structure was basically 
wrong, it should not be cured “in this 
proceeding.” 

He also asserted that, because of the 
manner in which the Union Pacific 
charged its income taxes, it was “a drag” 
on the western railroads statistically. 

Ernest Porter, commerce counsel for 
the Iowa State Commerce Commission, 
asserted that the operating ratios of the 
railroads serving Iowa in 1948, 1949, and 
1950 were more favorable, in Iowa, than 
their system operating ratios. He cited 
rates of return for those railroads before 
and after inclusion of the passenger 
deficit, stating, as an example, that the 
rate of return in 1948 for those roads 
was 5.92 per cent without considering 
passenger service, and 3.78 when the 
passenger operation was included. 

As the rates of return on freight op- 
eration were so favorable in Iowa, he 
said, it was felt that Iowa was presently 
and would be in the future, without any 
further increase, paying its fair share of 
the burden. If the Commission found 
that the carriers were entitled to a 
further increase, he asked that con- 
sideration be given to the situation he 
had outlined. 


Mr. Porter said, also that he concurred 
with those who had asked the Commis- 
sion to give consideration to the effects 
of an increase on “inflationary trends.” 
Chairman Splawn asked if it was not 
one of the problems the Commission had 
to deal with in connection with adjust- 
ment of the rail rate structure to in- 
flationary trends. Mr. Porter replied that 
the question was whether the “tradi- 
tional shot in the arm” would not bring 
about a higher cost of living, and that 
that would be leading to an increase 
under labor agreement escalator clauses, 
so that no one could tell where the 
process would end. 


North Dakota, Oklahoma, Texas 
The 15 per cent increase proposed in 
Ex Parte 175, said John M. Agrey, ap- 
pearing for the Public Service Commis- 
sion of North Dakota, and for the cham- 
bers of commerce of Fargo, Grand Forks, 
and Minot, N.D., would increase the 
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transportation bill of the shippers of that 
state $4,800,000 a year on grain, $1,700,000 
on coarse grains, and $303,000 on flax 
seed. 

As to potatoes produced in the Red 
River Valley of the North, Mr. Agrey 
asked, if the Commission authorized an 
increase, that it give serious considera- 
tion to a maximum increase. 

C. B. Bee, representing the Corpora- 
tion Commission of Oklahoma, and Ok- 
lahoma-Texas grain interests, said that 
it was the position of those interests 
that the financial condition of the west- 
ern district railroads at this time did not 
require that they obtain additional reve- 
nue. He said that an exhibit he had 
handed the commissioners showed that 
the operating ratios of railroads in the 
southwest were less than in other re- 
gions, adding that, for 1951, the ratio 
was 72.9. From a financial point of view, 
he said, railroads with such an operat- 
ing ration were “in no position to cry 
for increased rates unless they were on 
a hunting expedition.” 

Mr. Bee asserted that grain rates in 
the -southwest were unreasonable, unjust, 
discriminatory, preferential and prejudi- 
cial as compared “to any and every other 
grain rate within the United States.” 
Taken in conjunction with the low op- 
erating ratios of the railroads in that 
territory, he said, there was no need for 
increasing those rates. 

In the course of his argument, Mr. Bee 
said. that, at Kansas City, the Depart- 
ment of Agriculture had told the Com- 
mission that it wanted rates increased 
all over the country “the same.” Mr. 
Bee said that he “defied” the depart- 
ment to show that any Oklahoma or 
Texas farmer wanted rates increased. 


Later Mr. Matson, for the Agriculture 
Department, said he wanted to make the 
record clear that the department op- 
posed all increases in grain rates in any 
territory. 

A.T.A. Position 


Edgar S. Idol, general counsel for 
American Trucking Associations, Inc., 
said that the association had intervened 
not to urge the Commission to grant 
or deny any part of the increase sought 
by the railroads, and that “destructive 
rate warfare is our only reason for be- 
ing here.” 

Mr. Idol said the trucking industry 
felt that some part of the rate reduc- 
tions by railroads in the past two years 
had been due to a statement made by 
the Commission in Ex Parte 168, to the 
effect that it looked to the railroads to 
make rate adjustments that would permit 
commerce to develop at lawful rates. Mr. 
Idol asserted that “we think the rail- 
roads misinterpreted that statement.” 
He said the railroads had gone far be- 
yond a clarifying statement made by the 
Commission in its last annual report, 
in making widespread rate reductions, 
particularly on certain commodities. 

Commissioner Aitchison asked if Mr. 
Idol wanted the Commission to take from 
what the latter said that “this is a one- 
sided proposition,” and Mr. Idol said he 
meant exactly that. The commissioner 
said there had been “scores and scores” 
of motor carrier reductions made for 
competitive purposes. The attorney as- 
serted that those on which the Commis- 
sion had been asked to act had been 
“on the basis of individual motor carrier 


competition,” and not on a general basis. [| 
The commissioner asked if there were [ 


not many cases where motor carriers, 
acting through rate bureaus, had brought 
independent action by some carriers who 
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did not want to make the reductions. 
Mr. Idol said he was sure there had been 
many cases of that type, but again said 
that they had not followed a nationwide 
or “area-wide” plan. 


The commissioner asked if Mr. Idol 
wanted the Commission to issue a mini- 
mum rate order and the latter replied 
that “you may find it necessary.” He 
said he was asking the Commission to 
clarify its admonition, and to require 
all the railroads accepting any increase 
authorized to apply that increase “across 
the board in the form in which it is 
authorized.” 


National Industrial Traffic League 


Recalling that the League had opposed 
the A.T.A. intervention petition, Mr. 
Burchmore asked consideration of what 
he called “primary things” from the 
standpoint of the shipper. He said it 
was paramount that the shipper have a 
well-nourished “A No. 1” transportation 
machine, the “finest in transportation” 
by water, air, rail, or motor carrier, and 
he added that “we think it best con- 
ducted under private management.” 


Mr. Burchmore said also that “we 
think there is a distinction between run- 
ning and regulating” the carriers. He 
said it was not the Commission’s re- 
sponsibility to initiate rates, but to ad- 
minister its act so as to prevent dis- 
crimination and preference and to forbid 
rates so low as to be “mere bidding for 
business.” 

Mr. Burchmore said that the rates for 
each type of transportation should be 
made respectively with regard to the 
cost and circumstances of each type, 
considering the rates of other systems of 
transportation only insofar as they con- 
stituted competition. 

Touching then on the matter of lower 
rates to the government under section 
22 of the interstate commerce act, Mr. 
Burchmore quoted from section 3 of the 
1946 statute which repealed the land 
grant rates, to the effect that the Com- 
mission was to give due consideration to 
the increased revenues carriers would 
seek as a result of enactment of that act 
so that such increased revenues would 
be reflected in proper readjustments in 
rates, fares and charges to shippers. 

Mr. Burchmore added that “maybe 
that statute has expired by limitation,” 
but that, if the government had been 
paying substantially less than shippers 
generally, the Commission ought to in- 
quire about it and consider it in the 
exercise of its powers to prescribe reason- 
able rates. Asserting that the govern- 
ment should pay commercial rates, Mr. 
Burchmore said he renewed his request 
that the Commission inform itself by 
reports from the carriers or through the 
waybill studies in progress “so that you 
can resolve or clear a doubt in the minds 
of shippers that there is an enormous 
movement of government traffic moving 
at this time at rates much lower than 
the commercial tariff rates.” 

Referring to some rail testimony that 
government agencies were using the 
railroads and motor carriers against 
each other “to get low rates under sec- 
tion 22,” Mr. Burchmore said that the 
Commission “should calm our fears” by 
ascertaining the facts. Asked by Com- 
missioner Rogers whether he meant 
“with or without reparation,” Mr. Burch- 
more replied “in lieu of reparation.” and 
Suggested that the Commission’s order 
in the instant case announce that any 
increased revenues were not to be “frit- 


a away” by later government repara- 
ion, 


Emmett Assenheimer, and A. G. T. 
Moore, general traffic manager of the 
Southern Pine Association, spoke for 
the Southern Traffic League. 


Mr. Assenheimer reviewed testimony 
concerning the construction of defense 
plants and training centers in the south, 
arguing that they would produce traffic 
for the southern railroads above the 
railroads’ estimates. As an indication 
of the volume of defense facilities being 
or to be constructed in the south, Mr. 
Assenheimer said that, to May 25, cer- 
tificates of necessity permitting accel- 
erated amortization of such facilities, 
had totaled $786,579,000, with many ap- 
plications for certificates yet to be acted 
on. 


Mr. Moore dealt with the matter of 
section 22 quotations on government 
traffic. He said that efforts to find to 
what extent those rates were being 
granted had been unsatisfactory. He 
asserted that one rail official then in 
the hearing room had told him of an 
instance in which 11 flat cars had been 
ordered and a demand for a rate quota- 
tion then made. In that instance, Mr. 
Moore said, the cars had been “taken 
back.” 


He also quoted from the testimony of 
several rail witnesses to the effect that 
quotations from truckers had been used 
in an endeavor to obtain a lower rate 
from the railroads. Referring to state- 
ments that Tennessee Valley Authority 
had a rate of $1.35 a ton on coal, while 
others paid $2.40, Mr. Moore said that 
“section 22 is the answer.” 


Mr. Moore asserted that it was “un- 
fair” to give the government all the 
money it needed for defense purposes 
by way of taxes, and then to have private 
enterprise burdened with section 22 re- 
ductions. He said it was important for 
the Commission to konw the facts and 
added that “we hope you will go to it.” 
He suggested that the Commission con- 
tinue the waybill studies, and that it ask 
the Association of American Railroads 
and the “various freight associations” 
to make known the number of section 
22 quotations made, the volume, and the 
“revenue loss.” He asserted that he 
would like to see the Commission order 
the railroads to file “regular reports 
under section 22.” 


New York Industries 


On behalf of the members of the As- 
sociated Industries of New York State, 
Parker McCollester said it was their 
position that “the time has come to call 
a halt in percentage increases in freight 
rates.” He said that successive percent- 
age increases had “geometrically in- 
creased the spread or differences” in the 
rates, on the basis of which New York 
manufacturers competed with industries 
in other parts of the country. 


As to the proposed increases in coal 
rates, Mr. McCollester said that there 
was no justification for the proposal. 

If the Commission decided to permit 
further increases in freight rates, Mr. 
McCollester said, they should be uni- 
form for the country as a whole. He 
said that rates in the east should not 
be increased by greater amounts than 
those in other territories. 

Asserting that no business could in- 
crease its rates every time its costs 
were increased, Mr. McCollester said 
that the fact that the railroads had met 
with increased wage rates and increased 
material costs should not make “auto- 
matic” an increase in freight rates. 

Mr. McCollester asserted, and main- 
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tained under questioning from the bench, 
that the question of a fair rate of re- 
turn on railroad investment was “scen- 
ery” and had nothing to do with the is- 
sues before the Commission. He said 
he knew of no provision of the law re- 
quiring that the railroads “of the coun- 
try as a whole are entitled as a whole 
to earn revenues which, as a whole, may 
provide what may be called a fair return 
on their investment as a whole.” 


He said that whether or not the rail- 
roads were making enough money “to 
do business and to attract such capital 
as they need to provide replacements 
which they need, is important.” But, he 
added that “whether that is a return 
upon their investment of a certain per- 
cent or upon their valuation of a cer- 
tain percent, is entirely beside the point.” 


Western Growers 


Walter Hoffman, representing the Cali- 
fornia Grape and Tree Fruit League, led 
off for those who spoke for the western 
and north western growers of fruits, and 
for Florida citrus interests. 


Mr. Hoffman said that 83 per cent of 
the movement of the league’s members 
was to destinations east of the Missis- 
sippi River, and 22 per cent of the move- 
ment to New York City. He added that 
25 to 30 per cent of the gross delivered 
price of the commodities consisted of 
transportation costs. 


The matter of “hold-downs” became 
very important, he said, because the Cali- 
fornia commodities competed with fruits 
from short-haul producing areas. He 
asked that hold-downs be adopted and 
that, if there were variations in the per- 
centage increase granted, there be cor- 
responding variations in the hold-downs. 
Mr. Hoffman also asked ‘that unloading 
charges be exempted from any increase, 
as he said was done in the interim de- 
cision. As to proposed increases in the 
cost of protective service, he said that 
there was “utter failure of proof” of need 
for such an increase. 


M. W. Wells spoke for fresh vegetable, 
and fresh and canned citrus fruit in- 
terests of Florida. He opened his re- 
mark by saying that he was appearing 
in opposition to the proposed increases, 
and would deal mostly with protective 
service. As had Mr. Hoffman, he as- 
serted that the only evidence in support 
of the proposed increase in protective 
service charges was a verified statement 
comparing the cost of ice in 1939 with its 
cost in 1950. 

Mr. Wells contested this comparison, 
asserting that the cost of ice was 29 
cents a ton less than the price testified 
to in January, 1949, on which higher 
cost, he said, the Commission had refused 
to permit an increase in protective 
charges in Ex Parte 168. He also asserted 
that wage increases to non-operating em- 
ployes did not affect the cost of icing of 
cars because, he asserted, ice was put in 
cars by contractors furnishing the ice. 
He said that the present tariff charges 
were exorbitant, asserting that one rail 
witness had testified that it cost $36 to 
ice a car, as compared with tariff charges 
of $60 or $54, depending on whether or 
not the car was pre-cooled. 

In connection with a reduction in rail 
rates to Official Territory in November of 
last year, Mr. Wells said, lest there be 
an implication that reduction “frittered 
away” any of the revenue coming from 
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the Ex Parte 168 increases, the car-mile 
revenue in the 1950-51 season on citrus 
from Florida, without the Ex Parte 175 
interim increase, was 45.9 cents, nearly 





Diesel Builders Say Steel 
Shortage Causes Shutdowns 


Shortage of alloy steel are causing 
shutdowns of some plants constructing 
diesel locomotives, the locomotive build- 
ers industry advisory committee has re- 
ported to the National Production Au- 
thority. 

The committee met to consider meth- 
ods of conserving critical materials used 
in locomotive production. Large quan- 
tities of copper were used but little of 
it could be substituted for or conserved, 
members said. 

Several builders said they were at- 
tempting to substitute boron-treated 
steel for some scarcer alloys but were 
finding it impossible to get shipments 
of boron steels. 

The N.P.A. said that boron and vana- 
dium steels were in good supply, and 
officials promised to investigate conflict- 
ing reports on the availability of boron 
steel. 

The N.P.A. and the committee agreed 
that the railroad industry could not be 
expected to move defense freight on 
schedule unless new diesel locomotives 
were provided. 

Worn-out and obsolete steam locomo- 
tives were being scrapped as rapidly as 
new diesel units are being produced, the 
committee reported. In the 12-month 
period, May, 1950, to May, 1951—3,104 
steam locomotives were scrapped, it was 
said. 

N.P.A. officials said they would con- 
sider steps to relieve the pressing short- 
age of steel for locomotive builders. 


Water Carriers Aided 


Under Materials Control 


The National Production Authority has 
extended certain benefits of the con- 
trolled materials plan to water transpor- 
tation systems. 

The agency amended Order M-70, 
which provided priority assistance for 
procurement of marine maintenance, re- 
pair and operating (M.R.O.) supplies and 
minor capital additions. In explanation, 
the N.P.A. said: 

“The. amendment establishes that ma- 
rine firms, heretofore entitled to apply 
D.O.-91P ratings to their orders for 
M.R.O. materials and minor capital ad- 
ditions, may now apply for C.M.P. allot- 
ment numbers to obtain controlled ma- 
terials. They may also apply for D.O. 
ratings and allotment to obtain non-con- 
trolled materials to be used for the same 


purpose. 

“D.O.-91P-rated orders for controlled 
materials placed for delivery during the 
third quarter under provisions of M-70 
automatically will be considered as au- 
thorized controlled materials orders 
under the amendment. Similar orders 








twice, he said, what it was in the 1939- 
40 season when he asserted that, on the 
tariff rates, and minima, the car-mile 
revenue was 23.9 cents. 
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for non-controlled materials automati- 
cally will be considered as rated orders 
with allotment numbers. 

“However, such orders placed for de- 
livery later than the third quarter must 
be converted by application of C.M.P. 
allotment numbers on or before Aug. 15 
or be considered as unrated orders.” 


New and Used Steel Drum 
Use Restricted by N.P.A. 


The National Production Authority has 
issued an order, M-75, effective July 6 
with some exceptions, limiting the uses 
of new and used steel drums, but pre- 
serving restrictions of the Consolidated 
Freight Classification, the Commission, 
or the Coast Guard. 


The agency listed the following as the 
effects of the order: 


1. Limits inventories of both new and 
used drums to a 45-day supply. 

2. Prohibits the packing of 44 items 
(including some chemicals, foods and 
miscellaneous products) in new or used 
steel drums, beginning Septemper 1. 

3. Permits packers to use, during any 
calendar quarter, 22.5 per cent of the 
tonnage of new drums used in the base 
period, the calendar 1950. This meant, 
the N.P.A. said, that a packer was al- 
lowed to use, over a period of a year, 90 
aes of the steel tonnage he used in 

4. Prohibits packers from using drums 
for packing any products which they did 
not pack in new or used drums during 
the year July 1, 1950-June 30, 1951. 

“If any conflict arises between pro- 
visions of M-74 and restrictions of the 


. Consolidated Freight Classification, In- 


terstate Commerce Commission, or Coast 


Guard on the handling, transportation 
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and storage of various commodities, the 
latter restrictions will prevail,” the N.P.A. 
said. 

It also said that, for July, August, and 
September, container makers were au- 
thorized to use 71,000 tons of steel each 
month as against 95,000 tons a month 
necessary to meet present demand, plus 
additional amounts for filling defense 
rated orders. 





Stevedoring Among Services 


Exempted from Price Control 


The Office of Price Stabilization has 
issued its “general overriding regulation 
14,” described by it as “an across-the- 
board regulation which exempts certain 
services from price control.” 


One of the items in the list of 
exempted services specified in the regu- 
lation is the following: 

“Stevedoring (the loading or unload- 
ing of waterborne freight, the taking 
of goods from a place of rest on land or 
on a dock, pier, barge or lighter and 
stowing them in the hold or other cargo 
space of a ship or transferring goods 
Similarly from the ship to a place of 
rest on land, dock, pier, barge or lighter 
including the customary sorting and 
piling) and carloading and unloading 
services in connection with stevedoring 
(the loading or unloading of freight cars 
performed in connection with a ‘steve- 
doring’ operation at the same general 
location on goods or merchandise that 
have been or are about to be subject to 
such ‘stevedoring’ operation) when per- 
formed for any carrier by water, foreign 
or domestic.” 

Another of the_ specified services 
exempted from price control by “gen- 
eral overriding regulation No. 14” is 
“transportation of United States mail 
and parcel post.” 


Ship Allocations Announced 
The National Shipping Authority has 
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announced the allocation of 15 additional | 


Liberty ships to general agents, bring- 
ing the number of vessels under general 
agency allocation to 187. 

The N. S. A. said that five of the 
general agents were newly appointed: 
Arrow Steamship Co.; Bloomfield Steam- 


ship Co. Vessel, Duval & Co., and West | 


Coast Trans-Oceanic Steamship Corp. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Acts on Agreements, 


Authorizes Hearings 


The Federal Maritime Board has an- 
nounced approval of pooling agreements 
involving trade with Chile. 

It approved agreements No. 7796/7796-1 
cancelling agreement No. 7340, between 
Grace Line and the Chilean Line, cover- 
ing all cargo, with some _ exceptions, 
loaded at U. S. Atlantic ports for Chile, 
and copper metal cargoes originating in 
Chile for U. S. Atlantic discharge. The 
board said that each company agreed 


to maintain a minimum of 25 sailings 
southbound annually, spaced not more 
than 25 days apart, and to maintain 15 
sailings northbound, to be not more than 
30 days apart. 


It also approved agreement No. 7797 
between Gulf & South American Steam- 
ship Co. and the Chilean Line, covering 
freighting operations from Gulf ports to 
Chile, with each line agreeing to main- 
tain a minimum of 10 sailings, not more 
than 45 days apart, in the service. 


The board also announced that it hed | 


authorized hearings on the effect cn 
subsidy contracts of pooling arrang«- 
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ments between Moore, McCormack Lines, 
Inc., and A/B Svenska Amerika Linien; 
A/B Svenska Amerika Mexiko Linien and 
Rederiaktiebblaget (agreement No. 7649), 
covering the alternation of sailings in 
the trade between U. S. north Atlantic 
ports and Sweden; also between Lykes 
Bros. Steamship Co. and Thos. and Jas. 
Harrison (agreement “No. 7616), covering 
apportionment of sailings and pooling 
of revenue in the trade between U. S. 
Gulf ports and the United Kingdom and 
an eight-party agreement (No. 17792), 
including Grace Line and Lykes Bros. 
Steamship Co., covering the coffee move- 
ment from Colombia to the U. S. and 
referred to as the Columbia coffee pool- 
ing agreement; and also the pooling 
agreements 7796 and 7796-1 aforemen- 
tioned. 


M.A. Sets Up Ship Subsidy 


‘Accountings’ Procedure 


The Maritime Administration has 
issued its general order 74, prescribing 
the procedure to be followed by ship 
operators in the rendition to the Mari- 
time Administration of “annual and 
final accountings under operating-dif- 
ferential subsidy agreements.” 

The text of the order was published 
in the July 11 issue of the Federal Reg- 
ister. 


Two Maritime Cases Dropped 


The Federal Maritime Board, by orders, 
has discontinued the proceedings in No. 
661, Alaskan Rate Investigation No. 3, 
and No. 677, Bagged Fertilizer Rates— 
U.S. Atlantic and Gulf Ports to Puerto 
Rico. 


South Atlantic Line Charter 


The Federal Maritime Board has ac- 
cepted the recommendations of one of 
its examiners in M-33, South Atlantic 
Steamship Line, Inc., involving an ap- 
plication to bareboat charter two gov- 
ernment-owned dry-cargo vessels. 

The board’s action was by a report 
in that proceeding, in which it quoted the 
examiner as recommending that, except 
for calls at Philadelphia and/or Balti- 
more as cargo offered to load bulk grain 
in liner parcels and/or armed services 
cargo eastbound for United Kingdom 
and/or continent/Bordeaux/Hamburg 
range: 

“The board should find and so certify 
to the Secretary of Commerce that the 
South Atlantic/United Kingdom and At- 
lantic Europe services in which South 
Atlantic Steamship Line, Inc., proposes 
to bareboat charter two government- 
owned, war-built, dry-cargo vessels is 


_ in the public interest, that such services 


1 


would not be adequately served without 
the use therein of such vessels, and 


| that privately-owned American-flag ves- 








sels are not available for charter by 
private operators on reasonable con- 
ditions and at reasonable rates for use 
in such service.” 





C<ean Ship Agreements 


‘The Federal Maritime Board has an- 
inced approval of the following agree- 
ots: 

greement No. 6400-5, between mem- 
bess of the Pacific Coast River Plate 


n 
m 








Brazil Conference and parties to agree- 
ment No. 6400, covering modifications of 
agreement No. 6400. 


Agreement No. 7702-2, between Medi- 
terranean Lines, Inc., and South Atlantic 
Lines, Inc., covering amendment of 
agreement No. 7702. 


Agreement No. 7796-1, Cia Sud Ameri- 
cana De Vapores and Grace Lines, Inc., 
covering amendments to agreement No. 
7796. 


Agreement No. 17797, between Com- 
pania Sud Americana De Vapores and 
Gulf & South American Steamship Co., 
Inc., covering freighting operations of 
the C.S.A.V. and Gulf & South American 
on cargo shipped from all ports or points 
on the gulf coast, Key West to Browns- 
ville, inclusive, of the United States and 
destined to all ports of Talcahuano and 
San Vicente (not including cargo des- 
tined Bolivia). 


Agreement No. 7817, between Pacific 
Transport Lines, Inc., and Waterman 
Steamship Corporation, covering, and re- 
stricted to, transportation of cargo under 
through bills of lading from Japan, 
Korea, Formosa, Manchukuo, Manchuria, 
Siberia, China, Hongkong, Kwantung and 
Philippine Islands to ports of San Juan 
or Ponce or Mayaguez in Puerto Rico, 
with transshipment at Seattle, Portland, 
San Francisco, Los Angeles Harbor, or 
Long Beach. . 


Agreement No. 7818, between Missis- 
sippi Shipping Co., Inc., and Farrell 
Lines, Inc., regarding establishment of 
rates, and rules and regulations govern- 
ing application thereof, for through 
carriage under through bills of lading 
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between ports within the range of Cape 
Frio and Monrovia, Liberia, on the one 
hand, and United States Atlantic and 
Canadian Atlantic and St. Lawrence 
River ports, on the other hand, with 
transshipment at West African ports 
within the range as may be agreed to 
by the parties from time to time, and 
to provide for division of freight rev- 
enues for such through carriages be- 
tween the operator of ocean service and 
the operator of feeder service. 


Agreement No. 7821, between Interna- 
tional Freighting Corporation, Inc., in- 
itial carrier, and Bull Insular Line, Ind., 
West Indies carrier, covering, and re- 
stricted to, transportation of cargo un- 
der through bills of lading from Argen- 
tine, Uruguayan, and Brazilian ports to 
ports of call for the West Indies car- 
rier in Puerto Rico, with transshipment 
at New York, N. Y., Baltimore, Md., or 
Philadelphia, Pa. 

Agreement No. 7822, between A. Kir- 
sten and Sartori & Berger, covering 
establishment and maintenance of joint 
cargo service under trade name “Ham- 
burg Chicago Line” in the trade between 
ports of the Great Lakes of the U. S. 
and Canada, the St. Lawrence River, 
Nova Scotia, New Brunswick, and New- 
foundland, on the one hand, and, con- 
tinental ports of Europe within the 
Bordeaux-Hamburg range and the port 
of London, on the other hand, and in 
the trades between any two of such 
ports which are in the Western Hemi- 
sphere (not. including transportation 
within the purview of the coastwise laws 
of the United States). 


CIVIL AERONAUTICS 
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C.A.B. Agreement Approved 


The Civil Aeronautics Board has ap- 
proved agreement C.A.B. No. 5322, pro- 
viding for charter to Northeast Airlines, 
Inc., by Eastern Airlines, Inc., of Doug- 
las DC-3 aircraft during certain portions 
of the day in the summer months to be 
used by Northeast in its scheduled serv- 
ice between Worcester, Mass., and New 
York City. , 

The board attached certain conditions 
to its approval. 


Air Control Case Reopened 


By an order in No. 4893, Investigation 
of Stock Acquisitions in National Air- 
lines, Inc., by W. R. Grace & Co., the 
Civil Aeronautics Board has reopened 
the proceeding to receive additional evi- 
dence on the sole question of whether 
Grace has acquired control of National 
within the meaning of section 408 of the 
civil aeronautics act. 

That section of the civil aeronautics 
act requires approval of control or 
merger of air carriers under certain con- 
ditions. 

The board also denied, in the same 
order, a petition of Pan American World 
Airways, Inc., for consolidation with No. 
4882, New York-Balboa Through Service 
Proceeding, because, it said, such action 
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would unduly broaden the scope of No. 
4882 and unduly delay the disposition 
of the two proceedings. 





A.T.C. Gets Irregular Rights 


The Civil Aeronautics Board, by an 
order in No. 3916, Airline Transport Car- 
riers, Inc., has granted the carrier an 
exemption under the civil aeronautics 
act, which will permit Airline to operate 
as an irregular air carrier without au- 
thority to engage in frequent and regu- 
lar air transportation. 


Under the authority granted, the car- 
rier may not operate in excess of three 
flights in the same direction in any period 
of four successive calendar weeks be- 
tween any of the following pairs of 
points: New York and Miami; New 
York and Los Angeles; New York and 
San Francisco; New York and Chicago; 
New York and Detroit, Los Angeles and 
San Francisco; Chicago and Los Angeles, 
Chicago and San Francisco, Chicago 
and Seattle, Chicago and Washington, 
and Chicago and Miami. 

Neither may the carrier operate in 
excess of eight flights in the same direc- 
tion in any period of four successive 
calendar weeks between any two points 
other than those specified in the “three- 
flights-a-month restriction. 
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The exemption was made effective for 
two years from July 3. 

The carrier had been ordered in Sep- 
tember, 1949, to cease and desist from 
holding out or engaging in regular air 
transportation, and the board said the 
record showed it had complied with that 
order. 


Trans-Pacific Mail Rates 


The Civil Aeronautics Board, by an or- 
der in No. 4986, Trans-Pacific Airlines, 
Ltd., has fixed mail pay rates for that 
carrier. 

The board awarded $13,523 for the pe- 
riod May 15, 1951, to May 31, 1951, and 
a sliding scale on and after June 1. The 
board said that the lump sum was 
equivalent to 25.85 cents a revenue plane- 
mile flown. 


COURT NEWS 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
‘Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations ef motor carrier provisions of the 
interstate commerce act or of Commission 
he and regulations thereunder, appear 
below. 





Arkansas eastern district, northern di- 
vision, at Batesville. Gregory-Beaumont 
Equipment Co., a partnership composed 
of J. A. Gregory, Jr., and Lauren H. 
Beaumont, of Newport, Ark., on June 26, 
was fined $500 following entry of its 
plea of guilty to an information charg- 
ing it with operating as common car- 
rier of property for compensation with- 
out a certificate, and with failing to 
require its drivers to keep logs. The 
fine was paid. 

Nebraska district, Chadron division, at 
Chadron. On June 5, May Trucking Co., 
a partnership composed of William May 
and Boneda I. May, of Valentine, Neb., 
was fined $200 following its plea of nolo 
contendere to an information charging 
the defendant, a common carrier, with 
failing to require its drivers to keep 
drivers’ logs. The fine and costs were 
required to be paid. 

Connecticut district, at New Haven. 
Fines totaling $750 were imposed July 2 
on Anna Bradley, Bradley’s Express, 
and John Bradley, Middletown, Conn., 
following entry of their pleas of guilty 
to an information charging them with 
violations. The defendant Anna Bradley 
was fined $500 and John Bradley was 
fined $250. The fines were required to be 
paid. Anna Bradley was charged with 
operating a common carrier of property 
for compensation without a Commis- 
sion certificate. John Bradley was charged 
with aiding and abetting Anna Bradley 
in conducting such unauthorized opera- 
tions. 

Arizona district, at Phoenix. On July 
2, Calhoun Bros. Transportation Co., a 
partnership composed of Jeff W. Calhoun 
and John C. Calhoun, of Phoenix, was 
fined $250 following entry of its plea of 
guilty to an information charging it 
with permitting and requiring drivers in 
its employ to drive and operate vehicles 
in the transportation of property for 
excessive daily hours. The fine was paid. 

Texas northern district, Dallas di- 
vision, at Dallas. V.C. Bilbo, of Dallas, 








on July 2, was fined $600 following entry 
of his plea of guilty to an information 
charging the defendant, a common car- 
rier, with offering and granting rate con- 
cessions, with failing to require his 
drivers to keep drivers’ logs, and with 
failing to have in his files doctors’ cer- 
tificates for his new drivers. The fine 
was required to be paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court, S. D. New 
York 


Under Interstate Commerce Act and 
carrier’s tariff, defendant shipping coal 
on September 28 to Pennsylvania port 
in carrier’s cars and registering vessel 
manned by west coast crew to take cargo 
which could not be loaded due to mari- 
time strike which began on October 1 
and which ended on November 23 for 
west coast crews and on October 28 for 
east coast crews, and substituting on 
November 10 an east coast crew vessel 
which was loaded on November 13 was 
liable to carrier for demurrage for de- 
tention of cars from September 28 to 
November 10, notwithstanding that de- 
fendant could have avoided payment of 
demurrage by maintaining registration 
of first vessel until end of west coast 
strike. Interstate Commerce Act, Sec. 
6(7) 49 U.S.C.A. Sec. 36(7). 


A coal shipper registering vessel to 
take cargo and thereafter substituting 
a second vessel to take cargo which 
could not be loaded on first vessel due 
to strike could not defeat carrier’s claim 
for demurrage for detention of coal cars 
between date of registration of first ves- 
sel and date of substitution of second 
vessel, where there was no provision in 
railroad’s tariff permitting such trans- 
fer, notwithstanding that tariff did not 
prohibit such practice. Interstate Com- 
merce Act, Sec. 6(7) 49 US.C.A. Sec. 
6(7). 


A carrier has no choice but to abide 
strictly by its filed tariff. Interstate 
Commerce Act, Sec. 6 (7), 49 U.S.C.A. 
Sec. 6 (7). 


A shipper is required to pay demurrage 
claims under carrier’s tariff, notwith- 
standing that there may be equitable 
considerations which may furnish a basis 
for a complaint to the Interstate Com- 
merce Commission attacking the tariff as 
unreasonable. Interstate Commerce Act, 
Sec. 6(7); 49 U.S.C.A. Sec. 6(7). (Read- 
ing Co. v. Dexter-Carpenter Coal Co., 96 
F. Supp. 650. 

a oe * 
United States Court of Appeals, Eighth 

Circuit 

The question as to whether an ambi- 
guity exists in a contract is to be deter- 
mined by the court as a matter of law. 

Where the federal government origi- 
nally contemplated that only a low dam 
would be constructed at Grand Coulee 
and that construction of a high dam was 
only problematical, but a high dam was 
eventually constructed, the phrase 
“Grand Coulee dam and power plant,” in 
a contract between the government and 
a railroad covering freight rates for ma- 
terials shipped to dam project, was am- 
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biguous and the trial court properly 
heard intrinsic evidence for purpose of 
clarifying uncertain term. 


When it is once established that a con- 









tract is ambiguous, the meaning of its © 


terms is a matter of fact to be determined 
in the same manner as other questions 
of fact. 


In action by a railroad against the fed- 


eral government to recover a balance 7 
claimed to be due railroad for freight 


charges on shipments of cement in con- 
junction with construction of the Grand 
Coulee Dam, the evidence sustained find- 
ing of trial court that at time of making 
freight contract the railroad and gov- 
ernment intended to cover and fix a rate 
for transportation of cement for the en- 
tire construction designated “Grand 
Coulee dam and power plant” and not 
merely the low dam, which was the origi- 
nal construction project, as contended by 
the railroad. 28 U.S.C.A. Sec. 1346(2) ; In- 
terstate Commerce Act, Sec. 
U.S.C.A. Sec. 22. 

In action by railroad against federal 
government to recover balance claimed 
due for freight charges on shipments of 
cement in connection with construction 
of Grand Coulee dam, wherein the gov- 
ernment filed, a counterclaim that rail- 
road induced government to execute con- 
tract fixing excessively high and unjust 
rates by means of fraud and deceit, 
the fact that government agents had 
made a mistake in their computations 
of the land-grant deductions under the 
rates charged, did in no wise affect the 
validity and binding effect of the con- 
tract. 28 U.S.C.A. Sec. 1346(2); Inter- 
state Commerce Act, Sec. 22, 49 U.S.C.A. 
Sec. 22. 

In action by a railroad against fed- 
eral government to recover balance 
claimed due for freight charges on ship- 
ments of cement in connection with con- 
struction of Grand Coulee dam, wherein 
the government filed a counterclaim that 


railroad induced government to execute i 
contract fixing high and unjust rates | 
by means of fraud and deceit, in that | 


railroad allegedly misrepresented mileage 
required to haul cement, evidence sus- 


tained finding of trial court that the | 
written rate contract fully and accurately | 


expressed the agreement made by the 
parties, that fraud was not a basis for 
any counterclaim by the government 
and that the contract was not violated 
by fraud. 28 U.S.C.A. Sec. 1346(2); In- 
terstate Commerce Act, Sec. 22, 49 
U.S.C.A. Sec. 22. 


Where rates agreed upon and specified 


in a contract between government and © 


railroad in connection with hauling of 


cement in conjunction with construction | 
of Grand Coulee dam were not related to | 
or based upon the mileage of the haul, | 


but were to be paid without regard to 
the route or distance ‘of transportation, 
the railroad was left entirely free to 
contract with other railroads, whose 
hauls would be shorter, and any alleged 


ee SS eS a TT 


22, 49 | 





misrepresentation as to mileage of haul | 


could not afford any basis for an action 
in tort for deceit by the government to 
secure refunds of payments made on con- 
tract. 28 U.S.C.A. Sec. 1346(2); Inter- 
state Commerce Act, Sec. 22, 49 U.S.C.A. 
Sec. 22. 


To afford a basis for an action in tort 
for deceit, the alleged misrepresenta- 
tion must have been a substantial fac- | 
tor in causing the defrauded party to act 
to his detriment and it must have had 


such relation to the transaction in hand | 
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as to operate as an inducement to action 
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Two Fast Daily LCL Merchandise Cars 


PEORIA #@ 


INDIANAPOLIS 


Between points in the Great Mid- 
west and cities of the East and 
South, Less-Carload-Freight moves 
Faster over the M. & St. L. and its 
time-saving Peoria Gateway Con- 
nections. 

Typical examples of Thru Cars 


in Daily LCL Service via the 
M. & St. L., saving Hours and even 
Days of Time in Transit on mer- 
chandise shipments, are these, east 
and westbound, between the Twin 
Cities of Minneapolis-St. Paul, 
Minnesota, and Indianapolis, Ind. 


1. Thru Car, Twin Cities to Indianapolis, M. & St. L.-N.Y.C, 
2. Thru Car, Indianapolis to Twin Cities, N.Y.C.-M. & St. L. 


BOTH ... Schedule 3rd Day Arrivals 
BOTH...Are Routed via the Great 


Peoria Gateway 


BOTH ... Boast Outstanding Perform- 
ance Records 


BOTH...Tie in Directly with New 
York Central’s Pacemaker 
Merchandise Service at 
Indianapolis, providing Fast 
Schedules between Twin 
Cities and Eastern Points 


For information on M. & St. L. Fast LCL Service write, wire 
or phone for 1951 Merchandise Freight Schedules. 


The MINNEAPOLIS & ST. LOUIS Railway 


MERCHANDISE TRAFFIC DEPARTMENT 


111 East Franklin Avenue 


Minneapolis 4, Minnesota 


When it's LCL. ACB Ship M.E Stl. 


A AS 
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or omission of complaining party and 
must have been relied on by him. 


Where the federal government and 
a railroad entered into a rate contract 
concerning shipment of materials for 
construction of Grand Coulee dam, and 
one clause of contract granted the gov- 
ernment a special rate on cement, and 
then followed a provision that on the 
balance of items to be used in construc- 
tion of dam the established commercial 
freight rates less land-grant deductions 
should apply, the latter provision merely 
gave the government the right to ship 
other materials and to be billed at regu- 
lar tariff rates less applicable land-grant 
deductions. 

The burden of proof rests on the party 
alleging a mistake in seeking reforma- 
tion to show exactly what the mistake 
consisted of and the correction that 
should be made, and the mistake must 
be mutual and common to both parties 
and it must be shown that both parties 
have done what neither intended. 

Where contract between federal gov- 
ernment and railroad expressly provided 
for a special rate for the hauling of ce- 
ment from six named cities in conjunc- 
tion with the construction of Grand 
Coulee dam, and contract expressly pro- 
vided that adjustment would be made in 
the established rates or new rates estab- 
lished if shipments were required from 
additional points than named in con- 
tract, the government had no grounds for 
reformation of contract so as to secure 
a lower payment of rates on cement 
shipments from two cities other than 
those six named in contract. (United 
States v. Northern Pac. Ry. Co., 188 F 
2d 278) 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Paul, Minn. Copy- 
Publishing Company. 


Publishing Company, St. 
right, 1947, by West 


United States Court of Appeals, Second 
Circuit. 


In clause of charter party requiring 
charterer to procure safe “place” for dis- 
charge of cargo, quoted word meant spot 
selected to drop anchor plus area over 
which tanker might swing on tide and 
charterer’s duty was not fulfilled merely 
by selecting area containing both safe 
and unsafe berths since clause required 
charterer to select safe berth in such 
area. 

Where under safe berth clause of 
charter party authorizing charterer to 
discharge cargo at any safe place char- 
terer was required to procure specific 
anchorage within bay containing both 
safe and unsafe berths, for purposes of 
determining charterer’s liability for dam- 
ages for grounding of vessel in such bay, 
pilot, employed by owner of vessel, in 
selecting anchorage in bay would be 
considered to be performing charterer’s 
work as a “borrowed servant.” 

In libel by owner of tank vessel to 
recover from charterer of vessel for 
breach of safe berth covenant in charter 
party evidence would not sustain finding, 
contended for by charterer, that ship’s 
groundings had been result of fact that 
ship carried only British charts and that 
her officers had not intervened when 
pilot dropped anchor in unsafe berth. 
(Park S. S. Co. v. Cities Service Oil Co. 
188 F.2d 804). 
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House Unit Again Urges Reimbursement 
By Airlines for U.S.-Built Facilities 


Appropriations Committee, in Report Recommending $159.6 Million 
For C.A.A., Says Federal Government Can’t Continue Indefinitely 
Providing Facilities for Free Use by Commercial Air Carriers. 


In a report on an appropriation 
bill containing a recommendation 
that $159,623,000 be appropriated for 
the Civil Aeronautics Administration 
for fiscal year 1952, the House appro- 
priations committee said it was re- 
iterating “once again that it is 
strongly of the opinion that the gov- 
ernment should be reimbursed by the 
commercial airlines for many of the 
services -presently rendered without 
charge by this agency’—the C.A.A. 


“The federal government,” the com- 
mittee said, “cannot continue indefinitely 
building and operating more and more 
facilities for use by the commercial air- 
lines without receiving any reimburse- 
ment therefor.” 

The bill to which the committee report 
related was H.R. 4740, the appropriation 
bill for the State, Commerce and Justice 
Departments and the Judiciary for the 
fiscal year ending June 30, 1952. With 
reference to its recommendation of funds 
for the C.A.A. (one of the Commerce 
Department agencies), the committee 
said that the total it was recommending 
represented a reduction of $40,060,000 
from the amount of the Budget Bureau 
estimates. It showed that the amount 
it proposed for the C.A.A. for the new 
fiscal year was $17,965,886 below the total 
appropriated for that agency for the 
fiscal year ended June 30, 1951. 


Action on Budget Estimates 


Included in the total amount recom- 
mended for the C.A.A. for the current 
fiscal year were the following items: 
Salaries and expenses, $99,100,000, as 
against a Budget estimate of $102,800,000 
and an appropriation of $98,500,000 for 
fiscal year 1951; establishment of air- 
navigation facilities, $20,000,000 (includ- 
ing $12,000,000 for liquidation of prior 
contract authority), as against $27,500,000 
appropriated for fiscal vear 1951 and a 
Budget estimate of $37,150,000; technical 
development and evaluation, $1,200,000, 
a reduction of $175,000 below the Budget 
estimate; Washington National Airport, 
maintenance and operation, $1,300,000, 
the same as the amount for fiscal year 
1951 but $50,000 less than the Budget 
estimate; federal-aid airport program, 
federal airport act, $35,840,000, a reduc- 
tion of $18,160,000 below the Budget esti- 
mate; Alaska airports, maintenance and 
operation, $225,000, or one-half of the 
Budget estimate; air-navigation develop- 
ment, $1,883,000, plus an unexpended 
balance from the appropriation of $5,- 
551,000 plus $2,250,000 in contract author- 


ity provided for fiscal year 1951; trans- 
port aircraft development, denial of 
Budget estimate of $600,000 recom- 
mended. 

Discussing the item for C.A.A. “sala- 
ries and expenses,” the committee said 
it recognized the “important role” of the 
C.A.A. in national defense and in pro- 
moting and safeguarding safety in air 
travel. 

“Were it not for these factors a greater 
reduction would be recomended,” it said. 
“The committee feels that the necessary 
programs of the (Civil Aeronautics) Ad- 
ministration can be carried on within 
the funds allowed without impairing in 
any way safety in aviation... 


Cost of Operating Airways 


“Over 75 per cent of this appropriation 
is required for the operation of federal 
airways which include such facilities as 
airport traffic control towers, aero- 
nautical communication stations, air 
route traffic control centers, radio 
ranges, instrument landing systems, 
airport surveillance radar, and precision 
approach and surveillance radar.” 

Its investigative staff. the committee 
said, had found that some of the build- 
ings constructed on airfields by the 
C.A.A. apparently had been constructed 
as “promotional efforts” and that “thus 
far the efforts have not succeeded.” 

Some administration buildings built on 
airfields in Louisiana,’ it continued, 
“were not being used for their intended 
purpose. The committee demands that 
hereafter more careful consideration be 
given to the need for every project be- 


fore federal funds are expended there- ‘ 


for.” 
Explaining its denial of funds for 
“technical aircraft development,” the | 


committee said it had been testified that 
“this testing would contribute very little 
to national defense, but would be pri- 


marily for the benefit of the commercial | 


airlines.” 

“This type of development,” it added, 
“should be carried on and financed by 
the plane manufacturers and the com- 
mercial airlines rather than the federal 
government.” 

In the printed hearings on the appro- 
priation requests for the C.A.A. and other 
Commerce Department units appeared 


information, developed by Representa- | 
tive Stefan, of Nebraska, in questioning 


of C.A.A. officials, that annual cost of 


operation of each of 173 traffic control | 


towers built by the C.A.A. was $53,000 


and that the equipment in each of those © 
towers cost between $40,000 and $50,000. | 
“Has the C.A.A. done anything at all | 


about approaching the commercial air- 
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Between the Great Lakes and the Gulf, there’s 
onl no shorter or faster way for freight than 
on Illinois Central. 


cae | For information on this fastest service, see our 
ol Traffic Representative in your city or write 
Oscar L. Grisamore, General Traffic Manager, 
135 E. Eleventh Place, Chicago 5, Illinois. 
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lines and the private fliers and the com- 
munities that should participate in some 
of this expense?” asked Mr. Stefan. 

“We have not approached the cities,” 
answered Donald W. Nyrop, who, at the 
time of the hearing, was administrator 
of the C.A.A., and who subsequently be- 
came chairman of the Civil Aeronautics 
Board. 

“There is a tremendous amount in- 
vested by the government in airfields,” 
said Mr. Stefan. “There is the lighting 
and many other things. Why should not 
the communities and the commercial air- 


lines, who benefit from this primarily, 
participate in some of the expense? .. .” 


“You will recall,” said Mr. Nyrop, “that 
last year the previous (C.A.A.) adminis- 
trator did present to the (House appro- 
priations) committee a report with re- 
gard to the airline user charges for the 
use of the federal airways. That has 
been transmitted to the Bureau of the 
Budget, but there has been no reply 
to it.” 

“Yes,” said Representative Stefan, 
“and I remember a report that came 
back from the commercial airlines, and 
they said that they could not contribute 
more financially and that they wanted 
the government to stand the entire 
amount...” 





Regulatory Policies of C.A.B. Need 
Revision, Senate Committee Asserts 


Disapproval of Board’s Treatment of Nonscheduled Airlines 
Expressed in Report by Select Committee on Small Business. 
Action to Permit Expansion of ‘Nonsked’ Operations Urged. 


Nonscheduled airline operators, 
whose spokesmen in the last three 
or four years have complained fre- 
quently that Civil Aeronautics Board 
policies of regulation threaten to put 
them out of business, now find their 
cause championed by the Senate 
select committee on small business. 


That committee, in a 19-page printed 
document identified as its “Report on 
Role of Irregular Airlines in United 
States Air Transportation Industry,” has 
implied that the C.A.B. has not kept 
pace with the growth of the aviation 
industry since 1938, has suggested that 
“there exists a certain identity of in- 
terest between the C.A.B. and the more 
firmly established (scheduled airline) 
portion of the industry,” and has rec- 
ommended action by the C.A.B. to per- 
mit nonscheduled air carrier operations 
“on a far larger scale than the negligible 
operations of the handful of ‘nonskeds’ 
to which the board has thus far granted 
individual exemptions” from the certi- 
ficate requirements of the civil aeronau- 
tics act. 


In a prefatory statement, Senator 
Sparkman, of Alabama, chairman of the 
Senate “small business” committee, said 
that the so-called irregular (nonsched- 
uled) air carriers had sought help from 
his committee because of adoption by 
the C.A.B., on March 2, 1951, of a reg- 
ulation that would have restricted the 
“nonskeds” to three round-trip flights 
a month over major traffic segments and 
eight round-trip flights a month between 
all other points. 


“Constructive assistance” by the C.A.B. 
members and staff had “aided the com- 
mittee greatly” in developing the infor- 
mation summarized in the instant report, 
Chairman Sparkman said. 


Injunction Noted 


The committee noted that the C.A.B. 
regulation in question (amendment No. 1 
to part 291 of the board’s economic regu- 
lations) had been issued to become effec- 
tive April 6; that the effective date sub- 


sequently had been postponed, ultimately 
to July 5, and that, several weeks after 
the committee’s hearings, “Judge Walter 
Bastian of the United States district 
court for the District of Columbia 
granted a permanent injunction against 
the implementation of the regulation of 
the C.A.B.” 

“Although this decision, unless re- 
versed by a higher court, eliminates the 
immediate threat to the irregular air 
carriers,’ the committee said, “each 
carrier must still apply to the C.A.B. for 
an individual exemption. In practice, 
the board has been approving these ap- 
plications only if the carrier flew fewer 
than the three and eight flights a month. 
Thus there is still the basic policy ques- 
tion on what role the irregular airlines 
can play in the transportation industry.” 


Reasons for Committee’s ‘Concern’ 


; After stating that, “on several counts,” 
it was properly concerned with the prob- 
lems presented by the nonscheduled air 
carriers, the committee said: 

“First of all, the operation of the non- 
scheduled air carriers represents a small 
but important segment of the entire com- 
mercial air transport industry of the 
country. 

“Second, this segment has continued to 
exist and has grown to its present stature 
and size entirely as a result of its own 
efforts and only because it has fulfilled 
a public demand for service not pro- 
vided by any other segment of the com- 
mercial air transport system. 


“Third, there appear reasonable 
grounds for concluding that there exists 
a certain identity of interest between the 
C.A.B. and the more firmly established 
portion of the industry. Such identity 
of interest is not infrequent between gov- 
ernment regulatory bodies and those sub- 
ject to their regulation. 


“Fourth, and perhaps most important 
in terms of the committee’s interest in 
this matter, is the fact that each non- 
scheduled air carrier is a small business 
entity, seeking to maintain its place in 
the economy and looking forward to 
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growth as it attracts an increasing pub- 
lic demand for its services.” 

The committee said that, in the first 
years of air carrier regulation, the C.A.B. 
adopted a regulation authorizing non- 
scheduled operation (unlawful in the ab- 
sence of “some sort of action” by the 
board) by all operators without the 
necessity of obtaining individual author- 
ity from the C.A.B. Subsequent develop- 
ments, leading to issuance by the C.A.B. 
in 1947 of a regulation requiring the 
‘large irregular carriers” to apply for 
letters of registration, were then re- 
viewed by the committee. It said that 
such letters apparently were issued to all 
applicants that the board found entitled 
to them, regardless of previous frequency 
or regularity of operation, and added: 

“Beginning in 1948, the board appar- 
ently commenced a program of strict 
enforcement of the exemption regulation, 
resorting to suspension orders without 
hearings, court injunctions, and proceed- 
ings to revoke letters of registration. It 
appears from testimony that the certifi- 
cated carriers took an active interest in 
these efforts to eliminate the nonsched- 
uled air carriers... 

“To the extent that the ‘nonskeds’ still 
exist today, they have managed to sur- 
vive since 1948 in spite of constant har- 
assment; the C.A.B.’s ever-narrowing in- 
terpretation of its regulations; new regu- 
lations designed to limit the ‘nonskeds’ 
almost entirely to noncommon carrier 
operations; vigorous enforcement activi- 
ties and regulatory actions which will, if 
unchecked, inevitably eliminate them 
within a year or two; and a campaign 
possibly inspired by major airlines to dis- 
credit them in the public mind... 

“Along with its most recent regulatory 
enactment, in which the board would 
limit the ‘nonskeds’ to three flights per 
month between major traffic points, an 
exemption was granted for the perform- 
ance of certain military operations. Con- 
ceivably this exemption could keep these 
carriers alive during the present emer- 
gency. Thereafter they would go out of 
business ... 


Data on ‘Nonsked’ Services 


“There are approximately 50 nonsched- 
uled air carriers in the United States 
today .. . They recéive no subsidy but 
must meet substantially all the safety 
and operational requirements that the 
C.A.B. has established for the regular 
certificated airlines. Generally, they op- 
erate so-called coach services on heavy 
traffic routes at fares well below the reg- 
ular airlines. These non-scheduled air- 
lines own or lease a total of 188 large 
transport-type aircraft. In 1950 the ir- 
regular airlines flew a total of 447,110 
passengers and 761,065,973 revenue pas- 
senger-miles ... It was apparent from 
the testimony that 14 to 15 flights a 
month between designated points was 


. the minimum required by even the small 


” 


carriers. ... 

The committee said that air-coach 
rates charged by the ‘nonskeds’ had re- 
sulted in tremendous expansion in air 
service between Los Angeles and San 
Francisco; that it could see no reason 
why such reduced fares on any segment 
that had reasonable need for air trans- 
port should not result in substantial 
traffic expansion; that the “second-class” 
service of the ,“nonskeds” would not 
harm the certificated airlines, but would 
“obviously” be of benefit to the traveling 
public. ; 

The committee asserted that the C.A.B. 
had at no time “appreciated the benefits 
inherent” in the development of the 
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Gives you the chills just to look at 
those P.F.E. refrigerator cars, of 
which some 40,000 are jointly 
owned and operated by Union 
Pacific and Southern Pacific. 


Whatever the nature of a perish- 
able shipment; fruits, vegetables, 
meats or what not . . . whatever 
a shipper’s requirements might be 
in order to keep his particular com- 
modities at the proper temperature 
en route in summer or winter .. . 
Union Pacific has modern facilities 
plus the “‘know how”’ to provide 
satisfactory service. We're a pro- 
tection-conscious railroad from one 
end to the other. ° 


All part of the day’s work, of 
course—part of the constant look- 
out for the shipper’s best interests 
which makes ‘‘Union Pacific’’ the 
buy-words for dependable trans- 
portation. Call your nearest Union 
Pacific freight representative for 
rates, schedules . . . for every kind 
of freight information. He’s there 
to help you. 

Need passenger reservations? All departments of 
Union Pacific work closely together. The represent- 


ative you know will be glad to help you with 
your travel plans. 
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They'll tell you 








Monon means Business. 
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Knoxville and Chattanooga, Tennessee 
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On the Improved Tennessee River System 
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Write, wire, or telephone 


J. ED CAMPBELL 
Director of Reservoir Properties 
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“nonsked” services but had, instead, 
adopted a “policy of opposition to the 
nonscheduled industry,” though that in- 
dustry’s services had “gained wide public 
acceptance.” 


Criticism of C.A.B. 


It seemed to it, said the Sparkman 
committee, that the C.A.B. “might well 
reassess its whole approach toward air 
transportation.” 

“Certainly its restricted view, resulting 
in the use of subsidy to provide high- 
cost luxury air service for a small part 
of the population, needs reexamination,” 
it added. “While the committee recog- 
nizes that subsidies are needed to provide 
air service to small communities that 
could not support such service, the com- 
mittee questions whether federal funds 
should be used to encourage the mainte- 
nance of an almost exclusively luxury- 
type service ... Far from reaching a 
saturation point, air-coach service ap- 
parently has hardly scratched the sur- 
face of the potential market ... 

“The aviation industry has matured 
since 1938, and it would seem logical that 
the responsibilities of the board must 
undergo similar development. Today the 
C.A.B. can no longer confine itself to 
the fostering of civil aeronautics through 
the exclusive protection and regulation 
of select carriers. It has a direct obli- 
gation to the public to .. . develop reli- 
able and economical air service on a 
greatly expanded basis. Should it fail 
. . . to develop policies toward that end, 
the board would, indeed, lend credence 
to the charge that it is servile to the 
interests of the certificated airlines .. .” 

The committee said it felt that the 
certificated airlines and the “nonskeds” 
could -“prosper together,” but that it 
did not feel it could propose “an ultimate 
solution” to the problem. It said it was 
proposing a formula to deal with “the 
immediate problem” of insuring con- 
tinued existence of the “nonskeds,” but 
was not taking up “the longer range 
question of reconciling and harmonizing 
the two segments of the air transport 
industry.” 


Committee’s ‘Formula’ for C.A.B. 


For the “immediate future,” the com- 
mittee said, the C.A.B. should: 


“A. Rescind its present regulation lim- 
iting ‘nonskeds’ to three round-trip 
flights and eight round-trip flights. 

“B. Issue a temporary regulation per- 
mitting the ‘nonskeds’ to fly sufficient 
flights to allow profitable operations. . . 

“C. Issue a regulation which would es- 
tablish a procedure for existing and new 
irregular carriers to file for permanent 
authority to operate an unsubsidized 
second-class or coach-type route service 
without regard to regularity, but limited 
as to the total allowable flights. The 
committee envisions that these carriers 
would operate on a far larger scale than 
the handful of ‘nonskeds’ to which the 
board has thus far granted individual 
exemptions Some consolidation 
should take place among the present 55 
irregular carriers. . . 

“In selecting carriers, the board should 
not consider the matter of past viola- 
tions of section 292.1 which resulted 
from greater regularity or frequency 
than may have been considered allow- 
able at that time. Your committee be- 
lieves that the record of the board in 
this matter has been confused and de- 
vious (and) .. . finds itself in strong 
disagreement with the board’s admitted 
policy of banishing all large irregulars 
on the grounds that they are ‘willful vio- 
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lators’ of a regulation that seems clearly 
unreasonable.” 


The committee advised the C.A.B. to 
“relieve the hardships it is imposing on 
Alaska through its restriction of flights 
from the United States.” 


In the course of its discussion the 
committee said that 60 per cent of all 
common carrier transport of passengers 
between Los Angeles and San Francisco 
was by air, and it cited testimony that 
the ‘nonskeds’ had reduced the cost of 
air freight to Alaska from 68 cents a 
pound to 15 cents a pound. 


‘Suspended’ River-Harbor 
Project List Made Public 


In the course of Senate consideration 
of an appropriation for the Interior De- 
partment’s Bureau of Reclamation for 
fiscal year 1952, Senator Williams, of 
Delaware, inserted in the Congressional 
Record a list of river and harbor and 
flood control projects on which, pursuant 
to a directive issued by President Tru- 
man in July of last year, work had been 
suspended in the fiscal year ended June 
30, 1951. 


Senator Williams asserted that, de- 
spite the President’s directive and the 
suspension of work on the projects listed, 
Budget Bureau requests for appropria- 
tions of many millions of dollars for work 
on some of those projects in fiscal year 
1952 had been made. The “suspended 
project” list, together with the value of 
the work suspended in fiscal year 1952 
and the amounts requested for some of 
the projects by the Budget Bureau for 
fiscal year 1952, Senator Williams 
showed, had been prepared for him by 
Brigadier General C. H. Chorpening, As- 
sistant Chief of Engineers for Civil 
Works, Department of the Army. The © 
total value of the river and harbor 
project work suspended in fiscal year 
1951 was reported as $24,831,867; the 
corresponding figure for flood control 
work was reported as $71,948,061. 


The river and harbor projects on 
which work had been suspended in 
“fiscal 1951” and for which appropria- 
tions for 1952 had been asked, with the 
value of the work suspended and the 
amount requested for 1952 stated in each 
instance, were itemized as follows: 


Demopolis lock and dam, Ala., $1,000,- 
000 in 1951, $4,500,000 asked for 1952; © 
San Diego River and Mission Bay, © 
Calif., $750,000 in 1951, $510,000 asked © 
for 1952; Jim Woodruff lock and dam, 7 
Fla., $2,000,000 in 1951, $7,000,000 asked 
for 1952; Mississippi River 
Missouri River and Minneapolis, Minn., 
$1,147,200 in 1951, $1,600,000 asked for 
1952; Ohio River open channel (Illinois 
section), $215,000 in 1951, $175,000 asked 
for 1952; Ohio River lock and dam con- 
struction (Illinois section), $450,000 in 
1951, $175,000 asked for planning only 
for 1952; Calcasieu River and Pass, La., 
$50,000 for 1951, $1,025,000 asked for 
1952; St. Marys River, Mich., $1,371,000 
in 1951, $750,000 asked for 1952; Fort 
Peck, Mont., $417,000 in 1951, $944,000 
in 1952; New York and New Jersey 
channels, New Jersey, $85,000 in 1951, 
$1,414,000 asked for 1952; Cleveland, O., 
harbor, $2,513,000 in 1951, $1,000,000 
asked for 1952; McNary lock and dam, 
Ore., $133,000 in 1951, $42,900,000 asked © 
for 1952; Schuylkill River, Pa., $3,500,000 | 
in 1951, $1,900,000 asked for 1952; Gulf 
waterway (Galveston, Tex., district), 
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FAIRBANKS- MORSE 


Opposed-Piston Diesel Locomotives 


More and more often you'll see a Fairbanks-Morse loco- 
motive at the “head end” of all classes of trains—from 
heaviest duty freight to de luxe high-speed streamliner. 

The reasons for this increasing acceptance are many 
... but high among them are the Opposed-Piston engines 
that power all Fairbanks-Morse locomotives. Fairbanks- 














Morse Opposed-Piston Diesel engines have fewer mov- 
ing parts—fewer parts to wear out and replace. They 
have a background of development and use totaling 
over 5,000,000 hp. They have a future in the railroad 
world even more promising than their impressive past. 
Fairbanks, Morse & Co., Chicago 5, Illinois. 


DIESEL LOCOMOTIVES AND ENGINES + PUMPS + SCALES 
ELECTRICAL MACHINERY + RAIL CARS + FARM MACHINERY 
HOME WATER SERVICE EQUIPMENT 
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In the West and Southwest you will see another 
Missouri PACIFIC modern, progressive improvement 

—sleek, steel freight cars, newly painted in the 
familiar blue, gray and yellow trim of the famed 
Mo-Pac Eagle streamlined passenger trains. 
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$916,000 in 1951, $800,000 asked for 1952. 

Senator McKellar, of Tennessee, 
chairman of the Senate appropriations 
committee, said that that committee 
was holding hearings on the Army De- 
partment civil functions appropriation 
bill, carrying funds for river-harbor and 
flood-control projects. 

“No new projects are included in the 
bill now before the Senate,” he said, 
“and we do not expect to include any 
new projects at all in the civil functions 





appropriation bill, which is now before 
the committee.” 

Senator Hayden, of Arizona, said that 
for the Interior Department’s reclama- 
tion projects the Senate appropriations 
committee was recommending appropria- 
tions totaling $520,082,307. That amount, 
he said, was $23,317,807 more than the 
House had approved and was $58,605,- 
518 less than the appropriation for fiscal 
year 1950 and $44,103,693 less than for 
the fiscal year ended June 30, 1951. 





| Air Subsidy Separation Move by C.A.B. 


Advised that the Civil Aeronau- 
tics Board had decided to “go forward 
i as rapidly as possible with separation 
| of the compensatory and subsidy ele- 

ments of mail pay” and hoped legis- 
| lation to guide it in that work would 
' soon be enacted, the Senate inter- 
| state and foreign commerce commit- 
' tee held daily hearings on such 
| legislation the week of July 9 (T.W., 

June 30, p. 62, and July 7, p. 56). 


The several bills considered by the 
committee all had the common objective 
of providing for separate identification 
of the “earned” compensation to be paid 
the airlines for transportation of air 
mail by them and of whatever subsidy 
might be needed to sustain the “éssen- 
tial” operations they conducted under 

| efficient management. There were dif- 
ferences in the various provisions of 
the bills as to the methods to be used 
in making the separation, as to the time 
allowed for effecting the separation, and 
as to the types of air carriers to which 
subsidies might be available. 


Several of the witnesses, including a 
spokesman for the Citizens Committee 
for the Hoover Report, endorsed S. 436, 
a bill introduced, by request, by the com- 
mittee chairman, Senator Johnson, of 
Colorado. Another bill, S. 1757, intro- 
duced “by request” by Senator Johnson 
after the “subsidy separation” hear- 
ings started, was advocated by the Air 
Transport Association of America 
through its general counsel, Stuart G. 
Tipton. Other measures considered at 
the hearings were S. 535, by Senator 
, McCarran, of Nevada; S. 1137, intro- 
» duced by Senator McClellan, of Arkan- 
| Sas, for himself and several colleagues; 
' S. 1657, introduced and sponsored by 
Chairman Johnson, and S. 1756, intro- 
duced by him at the request of an in- 
dividual whom he did not identify. 








A.A.R. Attorney’s Testimony 


| Testifying on July 10, Gregory S. 
Prince, assistant general counsel of the 
_ Association of American Railroads, told 
tg the committee that legislation provid- 
ing for separation of outright subsidy 
from air mail payments should be only 
lg the first step toward complete elimina- 
» tion of direct airline subsidy in the near 
future. He said there was no _ basis 
for maintaining that the airline indus- 










Announced at Hearing of Senate Group 


Chairman Johnson, of Commerce Committee, Advised of Board’s 
Plans and Its Request for Legislation. Witnesses Disagree on 
Ways to Compute ‘Earned’ Mail Pay. Two Rail Spokesmen Heard. 


try was an infant industry that re- 
quired fostering and development 
through government aid. 


“It is highly important in the inter- 
est of developing, coordinating and pre~ 
serving a sound national transportation 
system that subsidies to airlines be elim- 
inated as promptly as possible,” he as- 
serted. 


He recommended that any subsidiary- 
separation legislation provide that the 
compensatory mail rate for the airlines 
be related costs and took the position 
that thereby the situation would be 
comparable to that of the railroads. 

Appearing before the committee on 
July 11, Robert M. Drysdale, Jr., execu- 
tive vice-president of the Federation of 
Railway Progress, asserted that complete 
elimination of direct subsidies to the 
airlines was “long past due.” He said 
he was appearing for owners of railroad 
securities, for rail employes, and for 
shippers and other users of rail trans- 
portation, and added: 


Mention of ‘Hidden’ Subsidies 


“These people are vitally interested 
in the bills the committee is consider- 
ing, because along with most other 
Americans they are being called on to 
pay steeply increased taxes ... and these 
people do not feel that they should go 
on paying taxes to support direct sub- 
sidies to the private business men who 
own and operate airlines in competi- 
tion with railroads . .. These people 
feel that the best and easiest way to 
put an end to these air mail subsidies 
is to make the law governing the es- 
tablishment of air mail pay comparable 
to the law governing railway mail pay 
. . . Even if the direct subsidies were 
eliminated, the airlines enjoy ‘hidden’ 
subsidies quite apart from the subsidy 
hidden in mail payments of about $400 
million a year ... When anyone takes 
a trip by air and pays the airline 6 cents 
a mile, the taxpayers are ‘kicking in’ 
another 4 cents per mile...” 


Text of C.A.B. Letter 


On July 9, when Mr. Tipton testified 
for the A.T.A. of A., Chairman Johnson 
read into the hearing record the text 
of a letter he had received that day from 
Chairman Nyrop, of the C.A.B.., reading 
as follows: 

“As I have indicated to you previously, 
discussions have been under way with 
the parties to the Big Four mail rate 
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Wise is the man 

Tho for products he’s shy. 
He’s still courting outlets 

For the time when they'll buy! 


ALLOCATIONS OR NOT 


If allocations are cutting back your produc- 
tion it’s doubly important that you court 
your outlets through a slick, red-tapeless 
distribution set-up. Make better service, 
lower distribution costs be their reward for 
sticking with you through trying times. 


If you're selling to the 3% BIILLION DOLLAR 
Wisconsin market, you'll want full details on 
how Hansen Storage Company public ware- 
housing can give you better distribution, offer 
you the flexibility necessary in the current 
period. 





For the new Hansen 
brochure “Open Ses- 
ame to Top 

Management.” 


Address in- 
quiries to 120 
N. Jefferson St., 
Milwaukee, Wis. 
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proceeding, i.e., American Airlines, Inc.; 
Eastern Air Lines, Inc.; Trans-World 
Airlines, Inc.; and United Air Lines, Inc.; 
and the intervenors, Flying Tiger Line, 
Inc.; Slick Airways, Inc.; and the Post 
Office Department. 

“As a result of these conferences, the 
Big Four carriers have agreed to accept 
a mail rate of 63 cents per ton-mile for 
the period from the institution of the 
proceeding for each carrier through De- 
cember 31, 1950, and from January 1, 1951 
for the future a compensatory rate of 45 
cents per ton-mile. The intervenors have 
indicated they will not object to the rate. 
Under the proposed program it is antic- 
ipated that the board will issue a new 
order to show cause proposing the new 
rates and that thereafter the case can 

‘ be completed very quickly. The net effect 
of this settlement will be to require the 
return to the government of approxi- 
mately $5,000,000 as of March 31, 1951, 
from the Big Four carriers. 


“The board has also further considered 
its program in connection with subsidy 
separation and in view of the President’s 
directive and the interest and leadership 
of the Congress as evidenced by the ac- 
tivities of your committee and the House 
committee on interstate and foreign 
commerce, the board will go forward as 
rapidly as possible with a separation of 
the compensatory and subsidy elements 
of mail pay. 

“The board proposes, on or before Sep- 
tember 30, 1951, to submit to the Presi- 
dent and the Congress a special report 
which will be an administrative separa- 
tion by the board of the compensatory 
and subsidy elements of mail pay for all 
the domestic air carriers. This report 
will be in two parts. The first part will 
show the separation for the period July 
1, 1951 to June 30, 1952, ie., the fiscal 
year 1952, and the second part of the 
report will be for the fiscal year 1953. 

“On July 1, 1952, a similar special re- 
port will be submitted to the President 
and the Congress with respect to inter- 
national air carriers (including terri- 
torial and overseas carriers) covering the 
fiscal year 1953. 


“Information similar to that to be con- 
tained in the special reports will there- 
after be furnished on an annual basis to 
the President and the Congress. Subsidy 
determination will be made in connection 
with the processing of individual do- 
mestic mail rate cases going to hearing 
or conference after September 30, 1951, 
and for all other mail rate cases (inter- 
national, territorial and overseas) going 
to hearing or conference after June 30, 
1952. It is of course understood and 
should be recognized that the separation 
of subsidy in hearings and conferences 
after September 30, 1951, and June 30, 
1952, respectively, will be adjusted to be 
in conformity with such legislation as the 
Congress may enact. 


“The board hopes that the Congress 
will proceed as expeditiously as possible 
to the finalization of separation legisla- 
tion to the end that the board’s program 
may be geared to such legislation at a 
stage early enough to avoid any conflict 
between the two. Pending such legisla- 
tion, however, the board proposes to go 
forward with its program as above indi- 
cated.” 

Chairman Johnson described the pro- 
gram announced in Mr. Nyrop’s letter as 


“yery important” and termed it “good 
news.” 

Mr. Tipton criticized various bills 
pending before the committee, other than 
S. 1757. He objected to use of “the cost 
standard” as a basis for determining 
compensatory mail pay, saying that “the 
actual cost of transporting the mail 
cannot be determined, and even if it 
could, cost is not the only consideration 
which is relevant to a determination of 
fair compensation.” Under S. 1757, he 
said, the C.A.B. would continue to fix 
mail rates as it had in the past, “based 
on a review of the financial condition of 
the carrier’s entire operation,” and would 
also determine whatever additional 
amount might be necessary to continue 
development of the transport air system. 
In its mail-rate order, it would specify 
any such additional “subsidy” amount. 
Mr. Tipton summarized the position of 
the scheduled airlines, comprising the 
A.T.A. of A. membership, as follows: 


“Subsidy separation in the domestic 
field is sound in principle and should be 
accomplished as promptly as_ possible. 
Subsidy separation in the international 
field is unsound in principle .. . S. 436 
and S. 1137 should be rejected by the 
committee. Both include a requirement 
that mail rates be based strictly on cost 
—a principle which we vigorously oppose 
for reasons stated previously . In 
considering S. 1657 we have recom- 
mended that the policy of fixing rates in 
a statute not be adopted, that a statutory 
maximum on mail rates not be included, 
and that no mandatory period be estab- 
lished for the duration of a mail rate... 
We have invited the attention of the 
committee to S. 1757—a bill which we 
believe accomplishes all of the purposes 
of subsidy separation in the domestic 
field, with a minimum of expense to all 
concerned.” 


Secretary Sawyer’s Views 


Earlier, the committee heard testi- 
mony by Secretary of Commerce Sawyer 
setting forth the Commerce Depart- 
ment’s position that “separation of sub- 
sidy payments to air carriers and pay- 
ments for carrying the mail should be 
made at the earliest possible moment.’’ 
He said he had been advised the Presi- 
dent favored prompt enactment of legis- 
lation providing for “full-scale” separa- 
tion of subsidies from mail pay of in- 
ternational air carriers, but that he 
(the President) would have no objection 
to the C.A.B. undertaking separation in 
the domestic field first, “providing that 
the international separation is not de- 
layed more than one year from the ef- 
fective date of the legislation.” Mr. 
Sawyer said he was in accord with that. 

Amos Heacock, president of the Air 
Coach Transport Association, Inc., said 
that subsidies to air carriers not only 
were not necessary but had become 
strangling and restrictive on the air 
transport system. with cargo aircraft of 
new design, he said, the nonscheduled 
air carriers could reduce freight rates 
to 14 cents a ton-mile and could “take 
over the mail and parcel post market at 
no cost to the government.” 
tended that, out of $55,466,569 paid to 
domestic airlines for the year ended with 
September, 1949, for transport of air 
mail, only $17,860,000 constituted “com- 
pensatory” mail pay and that the rest 
was subsidy. 

Langdon P. Marvin, Jr., research pro- 
fessor in air transport economics at 
Georgetown University, speaking for the 
American Veterans Committee and the 


He con- . 
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Citizens Committee for Subsidy Separa- 
tion, said he favored “unequivocally” S. 
436 and also favored S. 1137. Senator 
Lehman, of New York, pointed out that 
he was a co-sponsor of S. 1137 and 
recommended four amendments includ- 
ing one under which any certificated air 
carrier would have authority to trans- 
port air mail. L. C. Burwell, Jr., presi- 
dent of Resort Airlines, said that sub- 
sidies should be available to any cer- 
tificated air carrier but that air mail 
pay should “stand on its own feet and 
not live with subsidy any more, once 
the divorce is granted.” 

For the Citizens Committee for the 
Hoover Report, Robert L. L. McCormick, 
its director of research, expressed sup- 
port primarily for S. 1137, a bill he said 
had been prepared by his organization, 
but said that “the position of the Ad- 
ministration, as set forth by Chairman 
Nyrop of the C.A.B. in proposing for S. 
436, is consistent with the Hoover Com- 
mission proposals.” He added that “so 
is S. 1137.” His organization, he said, 
believed that S. 1137 met the “summary 
needs” he had specified in his testi- 
mony, but recognized that it did not of- 
fer “the only avenue to reform.” 

Other witnesses heard by the Senate 
committee were Robert W. Prescott, 
president of The Flying Tiger Line, and 
Charles H. Slayman, Jr., legislative di- 
rector of AMVETS. 

































House Unit Proposes Road 
Fund Cut of $95 Million 


Dealing with a Budget Bureau esti- 
mate of $420,000,000 for the Commerce 
Department’s Bureau of Public Roads for 
fiscal year 1952, the House appropriations 
committee has recommended a reduction 
of $95,000,000 in that estimate, “on the 
basis that payments to the states will 
not be required at the rate presently esti- 
mated.” 


The recommendation was made in the 
committee’s report on H.R. 4740, the ap- 
propriation bill for the State, Justice and 
Commerce Departments for the fiscal 
year ending June 30, 1952. 


“It is believed,” said the committee, 
“that shortages of materials will reduce 
the amount of road work to be com- 
pleted and for which funds will be re- 
quired. This action of the committee 
will in no way retard the road program, 
inasmuch as substantive legislation gives 
the Bureau (of Public Roads) authority 
to incur obligations and if the work pro- 
ceeds and is completed, the federal gov- 
ernment is obliged to furnish the funds.” 

The committee said that in 1950 a 
total of 19,669 miles and 3,007 bridges 
had been completed on the federal-aid 
primary, secondary, and urban highway 
systems, at a total cost of $815,374,114. 
Of that amount, it said, $415,375,183 was 
contributed by the federal government. 
It said it expected that the 1952 program 
of new projects would be “restricted to 
those contributing to the national de- 
fense and meeting civilian requirements.” 

Included in the bill, the committee 
stated, was $3,000,000 to reimburse the 
states for elimination of hazards at rail- 
road-highway crossings under authoriza- 
tions made prior to the war (a reduction 
of $2,211,925 in the Budget estimate); 
$21,000,000 for forest highways (a reduc- 
tion of $4,000,000 in the Budget esti- 
mate); $3,500,000 for Tongass forest high- 
ways in Alaska; $2,000,000 for repair of 
roads and bridges in Hawaii; $4,000,000 
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NAVAJO 
FREIGHT 
LINES 


GENERAL OFFICES 
3901 Medford Street 
Los Angeles 63, California 
ANgelus 3-6181 


“Call NAVAJO first’’ 
Maybe you better wait till you get back. But next time you’re ina hurry... to ship, that is... 
please remember to Call NAVAJO first for the finest freight service on the highway. 


Mr. Eastern Shipper: For best 
shipping results, specify Navajo 
...most direct route to or from 
Los Angeles, or the San 
Francisco-Oakland Bay Area. 


¥, 


BLUE-EYED 


Mr, Western Shipper: Call 
Navajo first...for DAILY serv- 
ice to all points on our routes, 
and DIRECT connections to all 
major points in the U. S. 












LCL SHIPPERS: 


THE SOUTH 
OVERNIGHT 


Typical 
Commodity 


Per 100 Ibs. 
from to Rate 


Atlanta - Chicago 5.75 
New Orleans - Cincinnati. 6.76 
Dallas - Jacksonville... . 8.30 


For complete com- 
modity rates 
schedules, write 
airFREIGHT Depart- 
ment, Delta Air Lines, 
Atlanta, Ga. 


The Direct Route Thru Southside 


Virginia to The World’s Largest 


lalolaslels 






ATLANTIC 
& DANVILLE 
RAILWAY 


115 W. Tazewell St. 
NORFOLK, VA. 





















for the Inter-American highway, and 
$1,000,000 for access roads (a Budget 
estimate reduction of $2,000,000). 





Rail Retirement Legislation 


The House interstate and foreign com- 
merce committee, in executive sessions 
it held on July 9, 10 and 11, considered 
legislation to amend the railroad retire- 
ment and rail unemployment insurance 
acts. After its session on July 11 it was 
stated that the committee was making a 
“paragraph-by-paragraph” study of the 
legislation and that much work remained 
to be done before its action on the‘con- 
sidered measures could be completed. 

Representative Martin, of Iowa, has 
introduced H.R. 4732, a bill to amend the 
railroad retirement act of 1937 so as to 
provide full annuities, at compensation 
of half salary or wages based on the five 
highest years of earnings, for individuals 
who have completed 35 years of service 
or have attained the age of 60. 

Earlier, Representative Priest, of Ten- 
nessee, introduced H.R. 4641, a compre- 
hensive measure embodying many pro- 
posed amendments to the railroad re- 
tirement act. 


Air Commerce Act Amendment 


Chairman Crosser, of the House inter- 
state and foreign commerce committee, 
has introduced H.R. 4621, a bill to amend 
the air commerce act of 1926 as amended. 
The Crosser bill would delete sections (b) 
and (c) of the 1926 act and insert a new 
subsection (b) reading as follows: 

“(b) If a foreign nation grants a simi- 
lar privilege in respect to aircraft of the 
United States and/or airmen serving in 
connection therewith, foreign aircraft 
not a part of the armed forces of such 
nation may be navigated in the United 
States if authorized by permit, order, or 
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regulation issued by the Civil Aeronau- 
tics Board hereunder, and in accordance 
with the terms, conditions, and limita- 
tions contained in such permit, order, or 
regulation: Provided, That in exercising 
its powers hereunder, the board shall do 
so consistently with any treaty, conven- 
tion or agreement which may be in force 
between the United States and any for- 
eign country or countries. Foreign civil 
aircraft permitted to navigate in the 
United States under this subsection may 
be authorized by the board to engage in 
commercial operations within the United 
States except that they shall not take 
on at any point within the United States 
persons, property or mail carried for 
compensation or hire and destined for 
another point within the United States.” 





Freight Absorption Bill 


The Senate has entered into a unani- 
mous-consent agreement to consider, on 
August 2 and 3, S. 719, the McCarran bill 
to establish beyond doubt that, under 
the Robinson-Patman act, it is a com- 
plete defense to a charge of price dis- 
crimination for the seller to show that its 


price differential has been made in good | 


faith to meet the equally low price of a 
competitor. The agreement limits debate 
on the bill to not more than four hours, 
with not more than 40 minutes allowed 
on each amendment or motion. 


Merchant Marine Promotion 


Representative McGrath, of New York, 
has introduced H.R. 4729, a companion 
measure to S. 241, the so-called “long- 
range bill” for promotion of the Ameri- 
can merchant marine introduced by 
Senators Magnuson, of Washington, and 
O’Conor, of Maryland, and favorably re- 
ported to the Senate last April (T.W., 
April 28, p. 66). 


TRANSPORTATION 
STATISTICS 


New Schedule to Show Data 
Relating to Truckloads 
By Commodity Groups 


Secretary Bartel, of the Commis- 
sion, has issued two notices to Class 
I motor carriers of property, one re- 
garding a new schedule to show in- 
formation relating to truckload 
shipments by commodity groups, and 
one relating to allocation of expenses 
between line-haul and pick-up de- 
livery. 

He said the Commission has approved 
inclusion in motor carrier annual report 
form A of the new schedule to show 
information relating to truckload ship- 
ments by commodity groups, effective 
for the year 1952. He said the commodity 
classes were those prescribed for and now 
reported by steam railroads, water car- 
riers, and electric railroads. 

Mr. Bartel said the new schedule would 
provide for reporting by prescribed com- 








modity groups and classes, information 


regarding intercity truckload traffic 
originated and terminated by all com- 
mon and contract carriers except with 
respect to household goods, dump truck- 
ing, armored truck service, films and 
associated commodities, retail store de- 
livery, and other specific commodities. 


For the purposes of the schedule, he 
said, a truckload shipment would mean 
any shipment of not less than 10,000 
pounds of a single commodity repre- 
sented by one of the classes of the Com- 


mission’s freight commodity classifica- 


tion or any sub-division of such classes 
that moved on a single bill of lading. 


“It is recognized,” said Mr. Bartel, 
“that more than one shipment of 10,000 
pounds will at times move in the same 
truck but, in compiling the data, each 
such shipment will be treated as a truck- 
load shipment. Truckload shipments re- 
ceived from or delivered to a carrier 
other than a motor carrier shall be clas- 





sified as originating and terminating, re-| 


spectively, with the reporting carrier.” 


The notice said that any interested 
party might, on or before August 15, file 
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with the Commission a written state- 
ment of reasons why freight commodity 
statistics should not be included in the 
motor carrier annual report form A, and 
might request oral argument if desired. 


The notice said that unless modifica- 
tions were found necessary after full con- 
sideration of the matter and of all rep- 
resentations respecting it, the classifica- 
tion of all truckload shipments would be 
required according to an attached list 
of groups and classes of commodities. 


The list included various items under 
the general headings of products of agri- 
culture, animals and products, products 
of mines, products of forests, manufac- 
tures and miscellaneous, and forwarder 
traffic. 














Allocation of Expenses 


In the notice on allocation of expenses, 
Mr. Bartel said the Commission had ap- 
proved revision of instruction 27, Alloca- 
tion of Expenses Between Line-Haul and 
Pick-up and Delivery. 

Instruction 27, as revised, the notice 
said, provided that the separation of ex- 
penses between those incurred in line- 
haul operations and in pick-up and de- 
livery operations would be required only 
of carriers that had gross operating rev- 
enues of $500,000 or more annually, and 
/ derived more than 75 per cent of their 
revenues from the intercity transporta- 
tion of general commodities as a com- 
mon carrier. 


The notice said that other changes in 















} instruction 27 included (1) additional 





accounts that were to be subdivided to 
separate amounts applicable to line- 
haul and to pick-up and delivery opera- 
tions, and (2) amplification of the text 
of the instruction to include more com- 
plete information regarding the manner 
in which amounts includible in the ac- 
counts specified were to be separate and 
the bases for the separations. 

Any interested party might, on or be- 
fore August 15, file with the Commission 
a written statement of reasons why the 
» proposed modification of instruction 27 
should not be made and might request 
) oral argument if desired, said the notice 
'It also said that unless modifications 















"were found necessary after full consid- 
eration of the matter and all represen- 






tations respecting it, instruction 27, re- 
vised as set out in an attached form, 
would become effective October 1. 









'Rail Financial Data 


At the end of March, 1951, Class I 

Tailroads, exclusive of switching and 
terminal companies, had total current 
assets of $3,670,893,969, including $806,- 
197,569 in cash and $952,538,725 tem- 
porary cash investments, as compared 
With assets of $3,063,231,946 including 
$826,060,965 in cash and $749,361,026 
temporary cash investments at the end 
/of March, 1950..- 
These data were reported in a state- 
;mMent, No. M-125, selected income and 
balance sheet items of those roads, pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 

The statement showed that $145,138,- 
130 of funded debt would mature within 
6 months from March 31, 1951. This 
Compared with funded debt of $122,442,- 
058 matured in the comparable period 
of last year. 

Total current liabilities stood at $2,- 
235,903,884 at the end of March, 1951, 
a compared with $1,748,681,016 at the 
end of March, 1950. Included in the 

























current liabilities was accrued tax lia- 
bility of $846,602,254 at the end of March, 
1951, as against $560,696,613 at the end 
of March, 1950. 

U.S. Government taxes accounted for 
$690,261,658 of the accrued tax liability 
at the end of March, 1951, as against 
$407,831,877 at the end of March, 1950. 





Freight Car Deliveries 
In June Total 9,644 


June production of new domestic 
freight cars was maintained at substan- 
tially the same level as in May, deliveries 
in the month totaling 9,644, the Ameri- 
can Railway Car Institute and the As- 
sociation of American Railroads an- 
nounced. 


“The 10,000-car-a-month program has 
been substantially achieved for the time 
being,” the statement said, “but produc- 
tion will begin to slide in the fall unless 
present steel allocations and receipts are 
increased.” 


Orders for 6,793 freight cars were 
placed in June, and the backlog of cars 
on order on July 1 was 147,725. 

A breakdown of the cars ordered and 
delivered in June and of the cars on 
order on July 1 follows: 


As of 
July 1, 1951 
Month of June, 1951 On Order & 
Ordered Delivered Undelivered 





Box—Plain _............ 3,182 3,745 49,219 
Box—Auto .............. 2,050 
| TEES 1,152 538 4,117 
(saat 209 2,614 29,239 
_ ae 550 1,363 37,843 
Cov. Hopper ............ 655 346 4,881 
aaa 55 284 7,049 
I i 500 1,000 
_ Pees 390 623 10,881 
Te 100 62 488 
ES 69 958 
WI or Se sinc 6,793 9,644 147,725 
Car Builders .......... 3,488 7,185 102,018 
Railroad & Private 
Car Line Shops.... 3,305 2,459 45,707 


Canadian Carloading Record 
Set in Week Ended June 30 


Cars of revenue freight loaded on the 
Canadian railways in the week ended 
June 30 totaled 86,036, a new record, rep- 
resenting a gain of 18.5 per cent over the 
the revised total of 72,608 cars for the 
corresponding week of 1950, the Dominion 
Bureau of Statistics, Ottawa, Canada, 
reported. 

The comparable figure for 1949 was 
62,056, the bureau said. 

“For the first half of the current year,” 
it continued, “a total of 2,049,525 cars 
of revenue freight were loaded at Ca- 
nadian stations. This represents an in- 
crease of 182,454 cars or 9.8 per cent over 
the first 26 weeks of 1950 and is the 
heaviest similar period in Canadian rail- 
way history, exceeding the previous peak 
in the first half of 1948 when loadings 
to July 3 of that vear were 1,934,305 
cars. The eastern division loadings rose 
from 1,260,039 to 1,393,103 cars in the 
half-year comparison while western vol- 
ume was up from 607,032 cars last year 
to 656,422 cars. In addition, foreign con- 
nections delivered an impressive 924,518 
cars in the same period this year against 
799,495 cars in 1950 and 818,474 in 1949. 

“In the week under review, eastern 
division volume amounted to 57,466 cars 
versus 49,260 cars in the same period 
last year while western traffic increased 
to 28,570 cars from 23,348 cars. Receipts 





FOR THE BEST MOTOR 
TRANSPORTATION OUT OF 


Bob McGushin 


TERMINAL MANAGER 


Endicott 
1-7362 


Through Service . . . consistently faster... 
means MID-STATES will deliver your freight 
on time and in good condition. It pays you 
to ship via MID-STATES. Try itl 


MIDWEST AND EASTERN TERMINALS 


Albany, N. Y. (agen lis Philadelphia 
Boston Jersey City Providence 
Buffalo Kansas City Rockford, Hil. 
Chicago New Haven, Conn. Topeka, Kans. 
Cleveland New York Wichita, Kans. 


Worcester, Mass. 


MID -STATES 


FREIGHT LINES, Inc. 


General Offices 


5200 S. PULASKI ROAD « CHICAGO 37, ILL. 





take care of 
shipment like it was 
papoose inspect 
freight car three times 
in only 239 miles! 


The road thls bail. Caches aa and weet". 
TOLEDO, PEORIA & 


T.P.&W. 







WESTERN RAILROAD 


Do You Keep 
A Tariff File? 


If so, you can save time and money plus 
the assurance of having all the informa- 
tion you need from every source by 
using the weekly TRAFFIC BULLETIN. 
Write today for sample copy 


Traffic Service Corp., Washington 5, D.C. 
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SERVICE 
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Low Cost 


Call nearest TWA office today 
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Commission of Public Docks 


PORTLAND, OREGON 


208 S. LaSalle St., Chicago, Illinois 
D. J. McGarity, Gen. Mgr. 





SHIP VIA 


=” 


—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on theC & El. 


CHICAGO & EASTERN 
ILLINOIS RAILROAD 





from connections continued heavy at 
33,803 cars against 32,918 in 1950. 


“The national commodity totals show 
grain up strongly from 5,760 to 10,366 
cars and grain products advancing 826 
cars over the twenty-sixth week of 1950 
to 3,049 cars. Fruits jumped from 61 
to 450 cars, vegetables from 210 to 308 
cars and other agricultural products 
rose 84 cars to 171. Plentiful widespread 
rains have encouraged growth from the 
Rockies to the Atlantic but British Co- 
lumbia is suffering from lack of rain. 
Meats were up from 381 to 542 cars. 
Coal recovered to 5,658 cars from 4,777 
last year. Ores totaled 4,391 against 
3,261 and bullion was up 51 cars to 444 
for the week. Building products amount- 
ed to 5,305 cars or 511 cars heavier, while 
other mine products increased by 460 
cars to 2,154. Pulpwood shipments con- 
tinued heavy at 17,274 cars against 3,870 
last year. Lumber was steady at 5,252 
cars, some 222 cars above 1950. Gasoline 
moved in 4,643 cars compared with 3,942 
in the same period of last year when the 
week ended on the Dominion Day holi- 
day. Sugar was up from 370 to 466 cars. 
The heavy industries showed gains in 
iron and steel up from 1,805 to 2,106 cars 
and in implements 88 cars heavier at 739, 
but autos and trucks slipped from 1,669 
to 1,271 -carloads as production sched- 
ules were reduced. Woodpulp and paper 
filled 4,514 cars last week against 3,747 
cars in the same period of 1950, up 
20.5 per cent, with American demand 
apparently insatiable. Miscellaneous 
manufactures required 6,281 cars last 
week or 1,010 more than in the cor- 
responding week of 1950, but l.c.l. con- 
tinued lower at 15,916 cars against 16,305 
one year earlier. 

“The main recessions were in livestock, 
down from 1,392 to 1,059 cars and in 
dairy products, other forest products, 
and crude oil, off 829 cars to 474, as well 
as in those mentioned—autos and l.c.l.” 


Freight Traffic Data 
Compiled for 1950 


Railroads originated in 1950 a total of 
1,354,196,270 tons of carload and less- 
carload freight traffic, and terminated 
1,243,591,976 tons, according to statement 
No. 5122, a preliminary summary of 
freight commodity statistics of Class I 
steam railways in the United States, 
calendar year 1950. 

The compilation was prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

The summary showed total freight 
traffic, including duplications of 2,570,- 
153,391 tons, and freight revenue of $8,- 
145,630,318. 

Carload revenue traffic originated was 
shown as 32,786,543 carloads, and 1,343,- 
308,872 tons; revenue freight terminated, 
31,156,837 carloads, and 1,233,065,844 tons; 
total freight traffic, including duplica- 
tions, of 66,397,464 cars and 2,548,648,735 
tons, with carload gross freight revenue 
of $7,792,716,884. Included in the afore- 
mentioned grand totals of carload traffic 
were the following totals for forward 
carload traffic: revenue freight origi- 
nated, 312,800 carloads and 4,467,055 tons; 
revenue freight terminated, 314,928 car- 
loads and 4,383,129 tons; total freight 
traffic, including duplications, 712,094 


carloads and 10,063,449 tons, with for- 
warder gross freight revenue of $147,- 
032,733. 
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Less-carload freight accounted for 
10,887,398 tons of revenue freight origi- 
nated; 10,526,122 tons of revenue freight 
terminated, total freight traffic, includ- 
ing duplications, of 21,504,656 tons, and 
gross freight revenues of $352,913,434. 

The data are given for 66 large Class I 
steam railways, by classes of commodi- 
ties, and by regions. 


May Traffic via Canadian 
Canals Best Since May, ‘42 


Tonnage of freight moved through 
Canadian canals in May totaled 3,698,216 
tons, representing an increase of 2.5 per 
cent over the total of 3,609,322 tons 
recorded for May last year, the public 
finance and transportation division of the 
Canadian Dominion Bureau of Statistics, 
Ottawa, reported. 

“The current month’s volume is the 
best since 1942 when a total of 3,946,215 
tons (for May) was recorded,” the divi- 
sion said. 

Freight through the combined system 
of Canadian and US. locks in the Sault 
Ste. Marie canals in May grossed 16,352,- 
113 tons and was well above the average 
experienced in the same month over the 
last decade, according to the division. 
Traffic volume on the Welland Ship 
Canal, it said, was slightly below the 
figure for May last year, with a total of 
1,820,426 tons this year against 1,872,166 
tons in 1950. An active month on the St. 
Lawrence canals, the division stated, pro- 
duced 1,468,693 tons, “an increase of 139,- 
pe tons or 10.5 per cent over May of 

— 


Hopper, Gondola Shortages 
Grow in June 24-30 Week 


As the average daily freight car short- 
age in the week ended June 30 rose to 
12,317, from an average of 9,577 for the 
preceding week, according to data com- 
piled by the car service division of the 


Association of American Railroads, it was | 
shown that most of the shortage was to | 
be found in the hopper and gondola car 


“departments.” 


Unused reserves of box cars made 
available for transport of midwestern 
winter wheat (T.W., July 7, p. 57) re- 
mained high, accounting for 17,044, of 
the average daily surplus of 22,342 cars 
reported for the week ended June 30. 

The average daily shortage of gondolas 
was 3,481, and the corresponding figure 
for hoppers was 5,389. Also included in 
the total daily average car shortage for 
the week were: Plain box cars, 2,205; 
auto box cars, 55; covered hoppers, 59; 
stock cars, 20; flat cars, 1,053, and “oth- 
ers,” 55. No shortages of refrigerator cars 
were reported. 


Constituting the total average daily § 
surplus figure for the week ended June 
30, in addition to the 17,044 plain box | 


cars, were the following: Gondolas, 25; 
hoppers, 5; covered hoppers, none; stock 
cars, 1,795; flat cars, none; refrigerator 
cars, 3,301, and “others,” 172. 





Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $34,467,613 in coaches and 
$29,305,343 in parlor and sleeping cars 
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for March 1951, as against $29,091,872 in 
coaches and $23,800,841 in parlor and 
sleeping cars for March, 1950. 


The March 1951 totals were increases 
of 18.5 per cent in coaches and 23.1 per 
cent in parlor and sleeping cars, ac- 
cording to a compilation of passenger 
traffic statistics, other than commuta- 
tion, from which the figures were taken, 
statement M-250, prepared by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. 


For the three months ended with 
March, 1951, passenger revenues 
amounted to $99,440,697 in coaches and 
$92,514,185 in parlor and sleeping cars, 
as compared with $91,480,703 in coaches 
and $75,921,182 in parlor and sleeping 
cars for the like period of 1950, increases 
in 1951 of 8.7 per cent in coaches and 
21.9 per cent in parlor and sleeping 
cars. 


Revenue passengers carried for March, 
1951, totaled 14,628,951 in coaches and 
2,236,555 in parlor and sleeping cars as 
against 13,291,481 in coaches and 1,800,216 
in parlor and sleeping cars for March, 
1950. For the three months ended with 
March, 1951, revenue passengers carried 
totaled 42,434,542 in coaches and 7,150,- 
988 in parlor and sleeping cars as com- 
pared with 40,865,209 in coaches and 
5,747,594 in parlor and sleeping cars for 
the like 1950 period. 


Rail Port Traffic Data 


Cars of export and coastal freight, ex- 
cept coal, unloaded at Atlantic, Gulf and 
Pacific ports in June totaled 94,199, as 
against 61,073 in the same month last 
year, thus representing an increase of 
54 per cent, according to a compilation 
issued by G. C. Randall, manager, port 
traffic, Association of American Rail- 
roads. 

The export freight unloaded from rail 
cars at the ports in June included 27,982 
cars of grain, an increase of 140 per cent 
over the total of 11,640 cars of grain un- 






Pressed Steel Acquisition 


Pressed Steel Car Co., freight car 
builder, has acquired Chicago Steel Tank 
Co., a specialty tank maker, in line with 
its diversification program started 15 
months ago. John I. Snyder, Jr., presi- 
dent of Pressed Steel, said Chicago Steel 
Tank was believed to be the largest 
Single maker of fuel oil tanks for Diesel 


» locomotives. 


Radio Control on B. & O. 


VHF voice radio has been put to work 
to control train operations over 70 miles 
of the busy F.M.&P. subdivision of the 
Baltimore and Ohio Railroad, between 
Fairmont, W.Va., and Connellsville, Pa., 
the railroad has announced. 

The installation was completed in 
June. It is the first radio control for 
Over-the-road operation to be installed 
on this major eastern road, although the 


loaded in June last year, and 57,989 cars 
of freight “other than grain,” or 41 per 
cent more than the 41,076 cars of such 
freight unloaded at the ports in June, 
1950. Coastal freight in June this year 
totaled 8,228 cars, a decrease of 2 per 
cent below the corresponding figure of 
8,357 reported for June, 1950. 





13 States Have Ton-Mile 
Or Mileage Truck Taxes 


Ton-mile or mileage taxes on motor 
trucks are now in force in 13 states, 
with two more states considering such 
taxes, the Commerce Clearing House of 
Chicago, has reported. 

The publishing house said that “this 
departure from the flat license fees as- 
sessed in other states is designed to 
penalize the operators of heavy trucks on 
the theory that they damage state roads 
excessively.” 

Ton-mile tax rates ranged from one- 
half mill in Kansas to two mills in Colo- 
rado and South Dakota, C.C.H. said. 
Mileage taxes based on weight classifica- 
tions varied from a low of one mill per 
mile on weights up to 11,000 pounds in 
Michigan to 4.6 per mile for over 70,000 
pounds in Oregon, it added. 

The 13 states that imposed either ton- 
mile or mileage taxes, and their respec- 
tive rates, were listed as follows: 

Ton-mile taxes: Colorado, 0.2 cent; 
Kansas, 0.05 cent; South Carolina, 0.1 
cent; South Dakota, 0.2 cent; West Vir- 
ginia, 0.125 cent; and Wyoming, 0.1 to 
0.2 cent. 

Mileage taxes: Florida, 0.75 to 1.5 
cent; Idaho, 0.11 to 3.25 cent (effective 
Dec. 31, 1951); Michigan, 0.1 to 0.2 cent; 
New Mexico, 0.125 to 1.5 cent; New York, 
0.6 to 2.4 cent (effective Oct. 1, 1951); 
Oregon, 0.1 to 4.6 cent; and Utah, 0.5 
to 1.5 cent. 

The two states considering similar 
legislation were Missouri and Pennsyl- 
vania, the C.C.H. said. 


NEW SERVICES AND PRODUCTS 
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B.&O. has a number of limited range 
radio installations of the VHF type for 
control of terminal and marine opera- 
tions. 

The F.M.&.P. (Fairmont, Morgantown 
and Pittsburgh) subdivision of the B.&O. 
is a heavy-tonnage stretch of single track 
linking the coal producing areas of 
northern West Virginia with the B.&O.’s 
main line at Connellsville. Use of radio 
is expected to materially increase the 
capacity of this single track line, without 
the need for building additional sidings 
or double-track. 


B.O.A.C.’s Longest Flight 


British Overseas Airways Corporation 
operated its longest charter flight in 
June, 1951, when it flew two crews of 
seamen on a 25,000-mile round trip be- 
tween London, England, and Melbourne, 
Australia, it reported. 
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PERSONAL NEWS 


Charles Frederick Dougherty, of Kan- 
sas City, Mo., superintendent of the 
eastern division of the Missouri Pacific 
Lines since Sep- 
tember, 1940, ex- 
cept for a _ period 
of overseas service 
in the Army from 
March, 1942, to 
January, 1946, has 
been appointed 
general manager of 
the western district 
of the Missouri Pa- 
cific, succeeding 
Clyde W. Pace, who 
died recently. Mr. 
Dougherty’s head- 
quarters was estab- 
lished at Kansas City instead of St. 
Louis when he assumed his new duties 
on July 1. He began his career with the 
Missouri Pacific in the roundhouse of 
that railroad at Coffeyville, Kan., in 
1905. In World War I and the subse- 
quent occupation of Germany he was 
stationed at Paris, France, as chief of 
the rail and water transport service and 
attained the rank of major. After his 
return to the M.P., he rose through the 
positions of yardmaster, trainmaster and 
assistant superintendent to the position 
of eastern division superintendent. In 
World War II he served as a lieutenant- 
colonel in the African and European 
theaters and returned to civilian life 
with the rank of colonel. His successor 
as superintendent of the eastern division 
is Marvin Louis Smith, director of ter- 
minals and freight train classification 
in the general office of the M.-P. at St. 
Louis since April 12, 1948. W. R. Sugg, 
mechanical superintendent of the west- 
ern district, will transfer his headquar- 
ters from St. Louis to Kansas City to 
consolidate full staff operations in the 
headquarters of the new district general 
manager. 


C. F. Dougherty 


C. D. Ruffcorn, Jr., chief rate clerk of 
the Minneapolis & St. Louis Railway in 
its general traffic department at Minne- 
apolis, was promoted to traveling agent 
at Minneapolis, effective July 1, suc- 
ceeding Emil S. Novak, who left the M. 
& St. L. on June 1 to join the traffic staff 
of the Duluth, Missabe & Iron Range 
Railway at Duluth, Minn. 

* * ” 


The Southern Railway System has an- 
nounced promotion of Paul J. Jessee, 
chief clerk in its freight traffic depart- 


ment at Miami, Fla., to commercial 
agent, with headquarters remaining at 
Miami. 

” * * 

Harry E. Dixon, Jr., was placed in full 
charge of the Monroe, La., office of the 
Traffic Management Service, effective 
July 1. Mr. Dixon was educated in the 
public schools of Roanoke, Va. He is a 
graduate of the College of Advanced 
Traffic, Chicago. 

a * * 

The National Association of Railroad 
and Utilities Comissioners has reported 
that Robert L. Moulton and Ralph A. 
Winter have been appointed to the Pub- 
lic Utilities Commission of Ohio, to suc- 


ceed Harry M. Miller and Harold L. 
Mason; that John P. Case has been des- 
ignated attorney for the Ohio commis- 
sion, succeeding Kenneth B. Johnston, 
and that, in Minnesota, E. W. Lund, 
former city finance commissioner at 
Duluth, has been appointed to the Rail- 
road and Warehouse Commission to fill 
a@ vacancy created by the recent death 
of N. J. Holmberg. 
* x * 

H. F. Rooney, previously chief trans- 
portation clerk for the Santa Fe Railway 
at Chicago, became general traveling 
passenger agent of the Santa Fe at 
Galveston, Tex., July 1. 

« s * 

William J. Barrett, general agent of 
the Railway Express Agency at Milwau- 
kee, Wis., since November, 1950, has been 
appointed superintendent of the agency’s 
Jacksonville (Fla.) division, with head- 
quarters in Jacksonville, effective July 1. 
He succeeds B. A. Marks, transferred. 

we x * 


Colonel H. C. (Bud) Anderson, a travel 
lecturer for the Union Pacific Railroad 
and former secretary-manager of the 
Wyoming Commerce and Industry Divi- 
sion, was elected first president of the 
Sixty-fifth Infantry Division Association 
at a reunion of veterans of that unit, in 
New York City. 

* * cd 

The Southern Railway System has an- 
nounced promotion of John L. Cahoon, 
its district freight agent at Sheffield, 
Ala., to the position of division freight 
agent, with headquarters remaining at 
Sheffield. Succeeding Mr. Cahoon as 
district freight agent is Joe E. Todd, who 
has been commercial agent for the 
Southern at Memphis, Tenn. Also pro- 
moted, to succeed Mr. Todd as commer- 
cial agent at Memphis, was Gordon L. 
Potts, chief clerk to assistant freight 
traffic manager at Memphis. 

ok * * 


Nicholas Patton, formerly in charge of 
a Department of Agriculture office in 
Houston, Tex., has been appointed gen- 
eral manager of the Houston Port and 
Traffic Bureau, succeeding George K. 
Reeder, who resigned recently to enter 
private business. Mr. Patton is 35 years 
old. He came to Houston in 1943 and 
subsequently was placed in charge of the 
Houston office of the transportation and 
warehousing division, Production and 
Marketing Administration, U.S. Depart- 
ment of Agriculture. 

a * * 

British European Airways has an- 
nounced the retirement, at his own re- 
quest, of John C. Henry, head of its 
public relations since the establishment 
of B.E.A. in 1946, and has announced, 
also, the appointment of William Simp- 
son, O.B.E., D.F.C., as its acting public 
relations officer, succeeding Mr. Henry. 
Mr. Simpson has been press superintend- 
ent for B.E.A. for the last three years. 

* * * 


United Air Lines has announced elec- 
tion of G. O. Eckley, its assistant comp- 
troller since 1947, as auditor, succeeding 
K. J. McBride, who has resigned, and 
the election of John A. Tockstein as 
assistant comptroller. 


TRAFFIC WORLD 


Larry R. Moos, former sales manager 
for Western Air Lines at Huntington 
Park, Calif., has been appointed district 
sales manager for that airline at Oak- 
land, Calif., succeeding Norman Kidd, 
who is entering private business in San 
Diego. 

a * 

Promotion of W. E. Callender from 
the position of freight traffic manager 
to that of general freight traffic man- 
ager was announced by the Chicago & 
Eastern Illinois Railroad, July 9. Mr. 
Callender’s assistant, D. F. Woods, 
moved into the freight traffic manager 
post vacated by Mr. Callender, who 
started with the C. & EI. as a messen- 
ger in 1906, at the age of 14. 


* * * 


R. M. Stadick, formerly general traf- 
fic manager of the Werner G. Smith 
Co., has been appointed traffic manager 
of the Willard 
Storage Battery 
Co., Cleveland, O., 
succeeding M. M. 
Twohig, recently 
retired (T.W., June 
23, p. 94)... A. J, 
Weber has been ap- 
pointed assistant 
traffic manager of 
the Willard com- 
pany. Mr. Stadick 
is a graduate of the 
Academy of Ad- 
. vanced Traffic, New 

oo. ee York City. He was 
born in Elizabeth, N. J. He is a mem- 
ber of the Traffic Club of Cleveland, the 
Transportation Club, the American So- 
ciety of Traffic and Transportation, the 
Defense Transportation Association, the 
traffic committee of the Association of 
American Battery Manufacturers, the 
National Industrial Traffic League, and 
other organizations. 

os a 





* 


Harold J. Kuhns has been appointed 
general agent at Milwaukee, Wis., for 
the Railway Express Agency, effective 
July 1, succeeding W. J. Barrett, trans- 
ferred. Mr. Kuhns began his express 
career with the American Railway Ex- 
press Co. in Lincoln, Neb., in 1924. He 
has served as route agent for R.E.A. at 
Chicago and Alliance, Neb., and as its 
general cashier at Chicago. 

cK oS ak 

D. G. Payne, formerly assistant gen- 

eral passenger agent at Chicago for the 


Chicago & North Western Railway Sys-! 


tem, has been promoted to general agent 
of the North Western at Detroit. He 
succeeds C. R. Bair, who has been ap- 
pointed general freight and passenger 
agent of the North Western at Green 
Bay, Wis. 

* ok a” 

Forest V. Ream, new president of the 
Federal Transportation Association, 
Washington, D.C., has appointed Mar- 
garet K. Hartman, of the General Ac- 


counting Office, as chairman of the re-/| 
search and education committee of the | 


association. Mr. Ream said plans for 
a new F.T.A. educational program would 
soon be announced. 

* o * 

Frank C. Hobbs has been appointed 
manager of financial forecasts for 
Trans World Airlines. Mr. Hobbs, who 
joined T.W.A. in 1945, was formerly as- 
sistant to Henry McGrew, director of 
analysis‘and reports, and would continue 
to report to him, T.W.A. said. Mr. 
Hobbs succeeds W. A. McCurdy, who has 
resigned to join the controller’s staff of 
the Ford Motor Co. at Dearborn, Mich. 
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There is room to grow in’ Chicago, 
Kansas City and Los Angeles. Our 
broad Warehousing and Distribution 
service can help you expand in 
these great marketing areas. 


* 
CROOKS TERMINAL WAREHOUSES, 1Xc 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
+33 W Harrison St. 271 Madison Ave. 1104 Uniort Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 


MORE 


UNITED ‘AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 


Serving 82 Cities Coast 


SELL 
SAVE 


to Coast and Hawaii 


| 
| MATHEWS 
TRUCKING CORP. 


Nineteen Years Experience 


Specializing in the Trans- 
portation of Foods Requir- 
ing Refrigeration 


General Offices 
Ontario, New York 


Phone 4751 


Also Offices in: 


BOSTON DETROIT 
CHICAGO JERSEY CITY 
CINCINNATI MEMPHIS 
CLEVELAND - SALISBURY 


TRAFFIC CLUBS 


A roast beef dinner will be a feature 
and golf will be an “extra attraction” 
at the annual outing of the Elmira 
(N.Y.) Area Traffic Club, July 19, at the 
Coldbrook Club, Elmira. 


* * * 


Officers elected and installed by the 
Coal Commerce Council of Chicago at 
its June 21 meeting, for a term begin- 
ning September 1, were: President, E. 
D. Scott, of United Electric Coal Co.; 
vice-president, G. L. Kummer, of Getz 
Coal Co.; treasurer, R. W. Leahy, of 
Walter Bledsoe & Co.; secretary, F. 
Stava, of Old Ben Coal Co. Mr. Scott 
advanced from the vice-presidency to 
succeed P. J. Carls, of Globe Coal Co., 
as president. 

% * * 


The Portland (Ore.) Industrial Traffic 
Club will hold its twenty-sixth annual 
picnic at Mt. Hood Golf Course, Welches, 
Ore., July 22. The club invites all mem- 
bers and friends of the Portland trans- 
portation fraternity. 

ok ~ om 


The third golf outing of the Traffic 
Club of Kansas City, Inc., will be held 
July 16 at the Hillcrest Country Club 
and will be followed by a dinner at that 
club at 7 p.m. 


* % * 


Evan J. Ammeson is chairman of a 
committee on arrangements for the 
thirteenth annual golf outing of the 
Sterling-Rock Falls Traffic Club, Ster- 
ling, Ill., to be held August 8 at the 
Emerald Hill Country Club near Sterling. 
Thomas R. Bellmar, general traffic man- 
ager, Northwestern Steel & Wire Co., will 
be toastmaster at a dinner in the course 
of the outing. Mr. Ammeson is manager 
of the Manufacturers & Shippers Asso- 
ciation. 

* * Ba 


The Traffic Club of Philadelphia will 
observe “Baseball Night” on July 16 with 
a dinner at the Crystal Ballroom of the 
Ben Franklin hotel at 5 p.m., followed by 
attendance of the club members at a 
game between the Phillies and the St. 
Louis Cardinals. The club has an- 
nounced that its fall outing will be held 
September 25 at the Manufacturers Golf 
and Country Club—the scene of its spring 
outing on May 8, which was attended by 
about 340 members and guests. 

* oo * 


Young Han Choo, consul general of the 
Republic of Korea, was scheduled to 
speak on “The Effects of the 38th Parallel 
on the Korean People” at a dinner-meet- 
ing of the Oakland (Calif.) World Trade 
Club at 6:30 p.m., July 12, in the Vir- 
ginian restaurant. President Syngman 
Rhee of Korea was Mr. Choo’s teacher in 
Honolulu, Hawaii, in 1915. 

* * oo 


Billed as “the greatest racing driver of 
all time” and as “the only man ever to 
have driven for 27 consecutive years” in 
Indianapolis Speedway competition, 
Ralph de Palma spoke at a meeting of 
the Los Angeles Transportation Club, 
Inc., at its luncheon July 2 in the Alex- 
andria hotel. Another feature on the 
luncheon program was a showing of a 


color motion picture of the 1949 Speed- 
way race, “Behind the Checkered Flag.” 
Stuart A. Ironside, traffic manager, Gen- 
eral Petroleum Corporation, was program 
chairman. 

* * * 


There’s a ring around the date August 
2 on the activities calendar of the James- 
town (N.Y.) Transportation Club, mean- 
ing that on that day, at 2 p.m., the club 
members will board the SS. “City of 
Jamestown” for their third summer 
cruise to Midway Park, where outdoor 
sports and a smorgasbord at 6 p.m. will 
be among the attractions. 

oo x a 


For the eighth annual “play day” of 
the Transportation Club of Bloomington, 
Ill., the time is 9 a.m., (C.S.T.), July 25, 
and the place is the LeRoy Country Club, 
LeRoy, Ill. Diversions will include golf 
and other games and amusements, and 
the “department of nourishment” will 
serve a “mid-day lunch” from 11:30 to 
2:30 and a chicken dinner at 5:30 p.m. 


* * * 


Members and guests of the Cincinnati 
(O.) Traffic Club will head for the Sum- 
mit Hills Golf Club at Covington, Ky., 
July 19 for their annual picnic and golf 
outing. There will be door prizes and, 
as the entree for the dinner at 7 p.m., 
prime ribs of beef. A baseball game 
between “shippers” and “carriers” is 
scheduled for 3 p.m. 


x * * 


At a dinner-meeting of the Traffic 
Club of Baton Rouge, La., at 7:30 p.m., 
July 17, in the Heidelberg hotel, Frank 
W. Nason, division freight agent and 
passenger agent of the Missouri Pacific 
and president of the club, will appoint 
a nominating committee. A social hour 
will precede the dinner. 

* * * 


A four-hour moonlight dance cruise 
aboard the S.S. “Put-in-Bay” has been 
planned for members of the Motor City 
Traffic Club of Detroit and their wives 
and friends for the night of August 3. 
Gerald E. Browne, of Commercial Barge 
Lines, Inc., is general chairman and C. I. 
Ehinger, of Harry Ferguson, Inc., presi- 
dent of the club, is honorary chairman 
for the event. 

* oo ck 


The Wachusett (Mass.) Traffic Club 
has announced that its annual outing 
will be held September 18 at the Oak 
Hill Country Club, Fitchburg, Mass. 


bad * * 


New president of the Federal Trans- | 


portation Association, Washington, D.C., 
succeeding Carl F. Berquist, is Forest 
V. Ream, of the Army Transportation 
Corps. Other newly elected officers of 
the F.T.A. are: First vice-president, R. 
W. Musselwhite, General Accounting 
Office; second vice-president, Otto W. 
Bender, General Services Administra- 
tion; secretary, Margaret G. Baird, Fed- 
eral Supply Service, G.S.A.; treasurer, 
J. L. Sullivan, General Accounting Office; 
directors, H. B. Niedfelt, Dorothy Warner 
and W. E. Shipley, of the General Ac- 
counting Office; A. E. Reed, of the Mari- 
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time Administration, and G. B. Ran- 
dolph, of the Army Transportation 
Corps. 

* * * 

Members of the Omaha (Neb.) Traffic 
Club were looking forward last week to 
the annual family picnic of the club, 
planned for July 15 at Beaver-Brook 
Ranch, four miles north of King’s Lake. 
The menu for the day was to include a 
smorgasbord and a barbecued pork and 
beef dinner prepared by a caterer. 

a * a 


Miss Viva Armstrong, assistant secre- 
tary and personnel manager of Califor- 
nia Packing Corp., will speak on “Per- 
sonnel Problems” and a motion picture 
depicting the production and canning of 
pineapples in Hawaii will be shown at a 
meeting of the Women’s Traffic Club of 
San Francisco on July 19 at the Mont- 
clair restaurant. The meeting will be 
designated as “Cal-Pack” night, honor- 
ing President Helen Routh and also, all 
past presidents of the club. 

co ae aE 

Accepting an invitation from an offi- 
cial of the Alameda County Peace Offi- 
cers Association, the Women’s Traffic 
Club of Oakland, Calif., is planning a 
trip to the San Quentin prison on July 
21. The following new officers of the 
club were to be installed at its July 10 
meeting: President, Thelma Peterson; 
vice-president, Julia Gannon; treasurer, 
Patricia Jordan; recording secretary, 
Janice Davies; corresponding secretary, 
Jean Halpine; directors, Virginia Maher, 
Helen Chatland, and Elizabeth Wake- 
field. 

* * % 

The Rochester, N.Y., chapter of Delta 

Nu Alpha will hold its second annual 


outing July 17 at Churchville Park, 
where a steak dinner will be on the 
menu and golf, softball and horseshoe 
pitching will be on the program of di- 
versions. 

oa * * 


Officers for its 1951-1952 fiscal year 
were elected and installed by the Wom- 
en’s Traffic and Transportation Club of 
Baltimore, Md., at its June meeting. The 
new officers are: President, Hazel E. 
Stein, of Bethlehem Steel Co., who suc- 
ceeds Cecelia C. O’Brien, of Swift & Co.; 
first vice-president, Blanche T. Rogers, 
of Harbor Towing Corporation; second 
vice-president, Kay V. Gieron, of Capital 
Airlines, Inc.; recording secretary, Hazel 
D. DeVlieger, of the C. & P. Telephone 
Co.; corresponding secretary, Elsie C. 
Behsler, of Baltimore Lumber Co.; treas- 
urer, Ruth A. McEvoy, of P. J. McEvoy, 
Inc.; governors, Pauline D. Phillips, of 
Morgan Millwork Co.; Dorothy M. Mc- 
Namee, of Isthmian Steamship Co.; Ce- 
celia C. O’Brien; and Edith May Bell, of 
The H. J. McGrath Co. 


x * * 


Frank Martino, traffic manager, Metals 
Disintegrating, of Union, N. J., de- 
scribed and explained commercial and 
government bills of lading in an address 
at the last meeting of the spring and 
summer season of the Newark (N.J.) 
Chapter of Delta Nu Alpha. Mr. Martino 
was chosen for the presidency of the 
chapter for its new fiscal year. Other 
new chapter officers, named on a nomi- 
nated slate that the members approved, 
are: First vice-president, Jesse Burten, 
of Branch Motors; second vice-president, 
Milt Goldstein, traffic manager, Serutan 
Co.; secretary, James Byron, of As- 


SHIPPER FACTS 


QUESTION: 


Specifically, what are the advantages to shippers of the years of 
experience in coordinating switching and line haul facilities by 
the Peoria and Pekin Union Railway Company? 


ANSWER: 


At no place along the freight-way of the nation is coordination 
more important than at interchange points between through lines. 
Unnecessary delays in through shipments can be avoided by 
efficient and rapid service at interchange points. 


For more than 70 years the aim of the Peoria and Pekin Union 
Railway has been to shorten in-transit time. The P. & P. U. Ry.’s 
interchange function in the Peoria Gateway coordinates the serv- 
ices of fifteen line haul carriers serving directly and indirectly 
the entire country. Because the Peoria Gateway offers the most 
favorable location and because the P. & P. U. Ry. supplies an 
efficient layout and modern equipment along with skilled, well 
trained personnel, your P. & P. U. Ry. shipments move to destina- 


tions swiftly and smoothly. 


For further details about the many advantages of shipping via the 
Peoria Gateway and the P. & P. U. Ry., call or write Mr. E. F. 


Stock, General Traffic Manager. 


UNION STATION 


PEORIA 2, 


67 


sociated Transport; treasurer, Robert 
Mounce, of the Erie Railroad, and direc- 
tor, Gene Rotondi, of Kramer Bros. 


* * * 


The Elmhurst Country Club will be 
the scene of the second golf outing of the 
Traffic Club of Chicago, July 26. Six low 
scorers from the Medinah golf outing 
and six from the Elmhurst outing will 
qualify for competition for the Traffic 
Club of Chicago golf championship, to be 
determined by 18-hole medal play on the 
morning of the third outing, to be held 
at Calumet Country Club. At the Elm- 
hurst outing, there will be an 18-hole 
putting contest for non-golfers, begin- 
ning at 3 p.m. Eugene C. Potter is chair- 
man of the sports and pastimes commit- 
tee in charge of the outing. 

* * * 


Heading the Women’s Traffic Club of 
Metropolitan St. Louis, Mo., for its new 
fiscal year is Hazel Diener, whose prede- 
cessor in the club presidency, Charlotte 
M. Lou, becomes chairman of the board. 
Other new officers of the club are: First 
vice-president, Ann O’Brien; second vice- 
president, Marie Kamuf; financial sec- 
retary, Jo Coleman; recording secretary, 
Florence Hennelly; corresponding secre- 
tary, Cleo Campbell; treasurer, Georgia 
Bost; transportation director, junior, 
Virginia Andrews; transportation direc- 
tor, senior, Vee Hamm; industry director, 
senior, Genevieve Kilcullen, and industry 
director, junior, Emma Reeder. 

Oo * * 

The Traffic Club of New England, Bos- 
ton, Mass., has planned a moonlight 
dance cruise aboard a ship scheduled to 
sail from Foster’s Wharf, Boston, at 
8:45 p.m., July 17. 


SERVICE BETWEEN 


Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
i Illinois Central Railroad 
| New York, Chicago & St. Louis RR. 
New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 


Chicago, Rock Island and 
Pacific Ry. 


Illinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 

Peoria Terminal RR. 
Toledo, Peoria & Western RR. 


ILLINOIS 





Ic¢¢c DOCKET 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5890 and 30781, as- 
signed July 17, at Washington, D. C., can- 
celled and reassigned September 12, at 
Washington, D. C., before Examiner Banks. 


July 16—Chicago, [ll.—Hotel Morrison— 
Commissioner Patterson and Examiner 


Hoy: 
% Ex Parte 183—Accident Near Utica, Ill. 
July 16—Denver, Colo.—Shirley-Savoy Hotel 
—Examiners Hall and Mackley: 

30618—Colorado Milling & Elevator Co. v. 
A. C. R.R. et al. 

30618, Sub. 1—Nebraska State Ry. Com- 
mission et al. v. Same. 

July 16—New York, N. Y.—641 Washington 
St.—Examiner Walsh: 

I. & 8S. 5924—Hudson & Manhattan Rail- 

road Fares. 
July 16—Richmond, Va.—Hotel Richmond— 
Examiner Walsh: 
30785—Virginia Intrastate Coal Rates. 
July 16—Seattle, Wash.—U. S. Ct. Hse.— 
Examiner Glenn: 

F.S.A. 25672—Grain from Mont. to Van- 
couver and New Westminster, B. C. for 
Export. 

July 17—Washington, D. C.—Examiner Col- 


gren: 
F.S.A. 25949—Soybeans—Pensacola, Fia., 
to New Orleans and Other Gulf Ports. 


WORLD TRADERS: 


July 17— Washington, D. C.— Examiner 


Banks: 
I. -. - 5890—Magnesite, Pacific Coast to 


30781—Northwest Magnesite Co. et al. v. A. 
& W. et al. 
July 19—New York, N. Y.—Hotel New Yorker 
—Examiner Konigsberg: 
30630—National Carloading Corp. v. P. R.R. 


et al. 
—" Sub. 1—Lifschultz Fast Freight v. 


. RR. 
30630, Sub. 2—Republic Carloading & Dis- 
tributing Co., Inc. v. B. & O. et al. 
30630, Sub. 3—Acme Fast Freight, Inc. v. 
P. R.R. et al. 
30630, Sub. 4—Universal Carloading & Dis- 
tributing Co., Inc. v. Reading Co. et al. 


July 19—Washington, D. C.—Examiner Dish- 


man: 
I. & S. 5917 and F.S.A. 25958—Sulphur, Tex. 
and La. to Fla. 
July 19—Washington, D. C.—Oral Argument: 
30674—-Montana Intrastate Freight Rates 
and Charges. 


July 19—Washington, D. C.—Examiner Dish- 


man: 
I. & S. 5925 and F.S.A. 26000—Sulphur, 
Tex. & La. to Southeast. 
July 19—Washington, D. C.—Oral Argument: 
Finance 17083—Missouri Pacific R.R. Corp. 
in Nebr., Guy A. Thompson, Trustee, 
Abandonment. 
July 20—New York, N. Y.—Hotel New Yorker 
—Examiner Konigsberg: 
I. & S. 5905—Books, Express, to All Sta- 
tions in U. S. 
July 20—Portland, Ore.—Hotel Multnomah— 
Examiner Glenn: 


The Forl 


TRAFFIC .WORLD 


I. & S. 5918—Petroleum Between Portland 
and S. P. & S. Ry. Points. 


July 23—Boston, Mass.—Hotel Lenox—Com- 
missioner Mahaffie: 
30824—-Boston and Maine R.R. Commuta- 
tion Fares. 


July 23—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Fuller: 
30833—Illinois Intrastate Fares, Chicago, 
South Shore and South Bend R.R. 
July 23—Denver, Colo.—State Off. Bldg.— 
Examiner Pyne: 
30551 — Colorado Fuel and Iron Corp. v. 
Almanor R.R. Co., et al. 


July 23—Portland, Ore.—Hotel Multnomah 
—Examiner Roth: 
— Milling Co., Inc. v. G. N. 
et al. 
July 23—Washington, D. C.—Examiner Dish- 
man: 
I. & S. 5921—Insulators and Syrup, Gulf- 
Canal Lines, Inc. 
July 24 — Washington, D. C. — Examiner 
Snider: 
30799—Institute of Scrap Iron and Steel, 
Inc. v. A. C. & Y. et al. 
July 24—Washington, D.C.—Examiner Col- [ 


gren: 
I. & S. 5936—Unmanufactu-ed Leaf To- 
bacco in N.C., S.C., and Va. 
July 25—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Fuller: 
30834—-Increased Passenger Fares, Chicago 
North Shore and Milwaukee Ry. Co. 
July 25—Portland, Ore.—Hotel Multnomah 
—Examiner Roth: 
I. & S. 5908—Petroleum Products, in Calif. 


& Ore. 
July 25—Washington, D. C.—Examiner Dish- 


man: 
I. & S. 5910—Sulphate of Alumina, New 
Orleans & Mobile to Houston. 
30815—Alum Between Houston, Tex. & 
Mobile—New Orleans. 
July 26—Charleston, W. Va.—U. S. Ct. Hse 
—Examiner Jordan: 
— 17270—Virginian Ry. Co. Abandon- 
ment. 
July 26—Portland, Ore.—Multnomah Hotel 
—Examiner Roth: 
30818—Pacific Inland Tariff Bureau, 
v. S. P. Co., et al. 


Beach 


Inc. 


NEOs renin MOST MODERN Gf - rom. og FORNIA 


Here’s a message from the Progressive Port of San Francisco, bearing a sug- 
gestion that could result in tremendous advantages for you. It refers to the 


TORQUAY AGREEMENT 


We suggest that you send your goods to the San Francisco Foreign Trade Zone for storage pending 
the effective date of the TORQUAY AGREEMENT, as fixed by Presidential Proclamation. 


For full 


WZ. 
PO 


particulars address: 


Superintendent, 


VYourCarigo “A. 
RT OF GDAKLAND 


Foreign Trade Zone No. 3, Pier 45-B, San Francisco 11, Cal. 


Phone GArfield 1-8800 
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July 26—Washington, D.C.—Examiner Col- 
gren: 
I. & S. 5933—Sugar to Va., N.C. & S.C. 
July 27—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Dishman: 
I. & S. 5931—Class Rates, Columbus, Ind. 
to T.L. & N. Eng. 
July 27—Los Angeles, Calif—Fed. Bldg.— 
Examiner Glenn: 
30635—American Pipe and Construction 
Co. v. A. & S. et al. 
July 27—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Cantrell: 
30745—Green Bros. Truck Sales Co. v. 
B. & M. et al. 


The Following Assignments 
Have Not Heretofore Appeared 


July 30—Asheboro, N. C.—Asheboro High 
School Bldg.—Examiner Jordan: 
Finance 17272—Norfolk Southern Ry. Co. 
Abandonment. 
July 30—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Cantrell: 
30811—Mill Hall Clay Products Co., et al. 
v. A. C. & Y. et al. 
July 30—Washington, D.C.—Examiner Han- 
son: 
30059—Robbins Tire & Rubber Co., Inc. v. 
C. of Ga. Ry. Co. (M. P. Calloway, Trus- 
tee) and Southern Ry. Co. 
30104—-Tennessee Valley Authority v. S. 


Ry. Co. 
July 30—Washington, D.C.—Examiner Han- 
son: 
I. & S. 5939—Clay, Kaolin or Pyrophyllite 
Within the South. 
July 31—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Dishman: 
I. & S. 5914—Sulphur, La., and Tex. to 
Ill. and Ind. 
July 31—Washington, D. C.—Examiner Col- 
gren: 
I. & S. 5937—Mail Bags Between Atlantic 
& Pacific Coast Ports. 
July 31—Washington, D. C.—Examiner Mor- 


gan: 

I. & S. 5938—Pulpwood, Miss. Cent. R.R. 

Points to Bogalusa, La. 
August 2—Chicago, Ill.—Hotel Morrison— 
Examiner Dishman: 
36792—Algonquin-Missouri, Chemical Corp., 
et al. v. A. T. & S. F. Ry. Co. 
August 2—Rockingham, N. C.—County Ct. 
Hse.—Examiner Jordan: 

Finance 17271—Norfolk Southern Ry. Co. 
Abandonment. 

August 2—San Francisco, Calif.—U. S. P. O. 
and Ct. Hse. Bldg.—Examiner Roth: 

I. & S. 5941—Specifications for Lug Box 
Containers. 

August 2— Washington, D. C.— Examiner 
Albus: 

Finance 12914—Supplemental Application 
of the Trustee of the St. Louis, Browns- 
ville & Mexico Ry. Co., Debtor, Etc. 

August 3—St. Vincent, Minn.—Town Hall—- 
Examiner Romero: 

Finance 17262—Great Northern Ry. Co. 

Abandonment. 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


July 16—Portland, Ore.—Hotel Multnomah 
—Examiner Roth: 
W-18, Sub. 3—Upper Columbia River Tow- 
ing Co. Extension—Coastwise. 
Finance 16866—Upper Columbia River 
Towing Co.—Purchase, Etc. 
July 18—Portland, Ore.—Hotel Multnomah 
—Examiner Roth: 
Section 5a Application 32—Columbia River 
Tariff Bureau—Agreement. 
July 26—Los Angeles, Calif—Fed. Bldg.— 
Examiner Glenn: 
FF-213—United Freight Service, Inc., Per- 
mit Transfer. 
July 30—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Glenn: 
vy-211—Inter State Express Permit Trans- 
er. 
July 31—San Francisco, Calif—vU. S. P. O. 
and Courthouse Bldg.—Examiner Roth: 
FF-214—Franklin Forwarding Co. Permit 
Transfer. 
August 2—Phoenix, Ariz.—State Comm.— 
Examiner Glenn: 

FF-210—Benjamin S. and W. Earl Gold- 
bert Freight Forwarder Application. 
September 10—Washington, D. C.—Examiner 

Corbin: 
W-1001—F. P. Grier Co., Inc. Common Car- 
rier Application. 


RES 


MARION TRUCKING CO. inc. 


ee Be ee : : 


DON’T SAY “BEST WAY” ROUTE IT MARION 


We are equipped, and staffed, to serve you as a Motor Freight 
Common Carrier. We can continue in business only on our rec- 
ord of satisfactory service. We would like to send you our 
points list and answer any questions you might care to ask re- 
garding our services, or the territory we serve. Write, call, or 
wire our General Offices. 


HOME OFFICE: P. O. BOX 866 MARION, IND. 


Cc. T. Se. 


Centralized Traffic Control 


is known 


by the On heavy traffic areas along the 
facil ifies Santa Fe, C. T.C. keeps freight 


e trains rolling without delay. 
if keeps 


QORT oF \OS ANGELES 


a for Shipping 
ote 
pronned on 


TRAFFIC DEPT. ROOM 1300 
CITY HALL 
LOS ANGELES 12, CALIFORNIA 


Like A GOOD 


MUSICIAN TUNES UP 


IN ADVANCE — 


VAN LINES 
agents PRE-PLAN 


every move 


See your classified direc- 
tory for the nearest United 
agent, ot wire Moving Head- 
quarters, United Van Lines, 


P.O. BOX 837 DALLAS, TEXAS inc., St. Lovis 17, Mo. 





SHIPPING PROBLEMS 


Yes, we’re asking for problems. 


We aid shippers by means of TASK 
FORCE NATIONAL... our expediting 
operation that attacks shipping prob- 
lems and comes up with answers. 
No charge for Task Force National 
aid. It’s part of our complete trans- 
portation service that has earned our 
slogan .. . “The Best Way.” 


“The Best Way” NATIONAL 
\ NATIONAL // CARLOADING 
NW CORPORATION 


Judson-Sheldon Division 
Judson Freight Forwarding Division 
19 Rector Street, New York 6, N. Y. 


LETE TRANSPORTATION SERVICE 


inom veins 


NEARLY 1,500,000 HP pulling for you 
this year——and more on the way —-fo 


speed your New York Central shipments. 


NEW YORK 
CENTRAL 
SYSTEM 


— YORK 
CENTRAL 


“SHIP-BY’”’ WORD 


moror TRANSPORT 
“wine MOVING 


DAVIDSON 


THE DAVIDSON TRANSFER & STORAGE CO, 
GENERAL OFFICES: BALTIMORE 3 © BR. 7900 


MOTOR 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announeed too late te show the 
change in this docket are noted below. 


Hearing in MC-C-1232, assigned July 13, 
at Washington, D. C., postponed to a date 
to be fixed. 

Hearing in I. & S. M-3764, assigned July 
* at Se Sone. Ill., postponed to a date to 

e 

Hearing in MC-C-1274, assigned July 23, 
at Evansville, Ind., postponed to a date to 
be fixed. 

Hearing in I. & S. M-3626, assigned July 
13, at Washington, D.C., postponed to a 
date to be fixed. 


July 16—New York, N. Y.—641 Washington 


St.—Examiner Konigsberg: 

I. & S. M-3423—Paper and Paper Stock— 
Ployd J Martella. 

MC-C-1170 — Minimum Rates—Floyd J. 
Martella—Apgar Bros. 

July 16—Washington, D. C.—Examiner Carr: 

MC-788, Sub. 3—McMahon Transportation 
Co., Baltimore, Md., common carrier ap- 
plication. 


July 16—Washington, D. C.—Examiner Kil- 


roy: 
MC-30012, Sub. 50—T.S.C. Motor Freight 
Lines, Houston, Tex. 
17 — Washington, D. 
Riegel: 
MC-C-1258—Blumenthal 
Motor Express Co. 
I. & S. M-3754—Chemicals—Bingaman Mo- 
tor Express Co., Inc. 


July 17—Washington, D. C.—Examiner Win- 


son: 

MC-F-4840—New York Central R.R. Co.— 
Purchase (Portion) — Railway Express 
Motor Transport, Inc. 

MC-F-4843—New York Central R.R. Co.— 
Purchase—Lake Shore Cartage, Inc. 
July 18—Portland, Ore.—Multnomah Hotel 

—Jt. Bd. 151: 

MC-42487, Sub. 243—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

July 18—Washington, D. C.—Jt. Bd. 308: 

% MC-102616, Sub. 553—Coastal Tank Lines, 
Inc., York, Pa. 

July 18—Washington, D. C.—Examiner Law- 


Cc. — Examiner 


Bros. v. York 


ton 
I. & S. M-3751—Order Notify Shipments— 
Central Territory. 
July 18—Washington, D. C.—Examiner Pettis: 
MC-F-4859—J. H. Cochrane—Control; Over- 
— Transportation Co.—Purchase—M. P. 
pe. 
July 19—Washington, D. C.—Examiner Boss: 
MC-31870, Sub. 33 — G. N. Childress 
Transportation Co., Sanford, N. C., com- 
mon carrier application. 


July 20—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Lawton: 
I. & S. M-3764—Overflow Rule, Wis.—Cen- 
tral Territory. 
July 20— Washington, D. 
Riegel: 
MC-C-1265—Manhattan Soap Co. v. Su- 
preme Motor Freight Lines, et al. 
July 23—Baltimore, Md.—U. S. Appraisers’ 
Store Bldg.—Jt. Bd. 199: 
MC-C-1260—Hiliott Bros. Trucking Co. 
Inc.,—Revocation of Certificate 
duly 23—Baltimore, Md.—U. 8S. Appraisers’ 
Stores Bldg.—Examiner Cantrell: 
MC-C-1276—L. F. Berry—Revocation of 
Certificate. 
ee a ee Ind.—U. S. Ct. Rms.— 
MC-C-1274—Servel, Inc. v. Gateway Trans- 
portation Co., et al. 
a Angeles, Calif.—Fed. Bldg.—Jt. 


MC-C-1166—Orris R. Hedges—Revocation 
of Certificate. 
July 23—Washington, D. C.—Examiner Boss: 
MC-112759—Leviner’s Transfer, Lumberton, 
N. C., contract carrier application. 
July 24—Philadelphia, Pa.—Hotel Normandie 
—Jt. Bd. 199: 
MC-C-1261—Goldstein and Co.—Revoca- 
tion of Certificate. 
July 24—Philadelphia, Pa.—Hotel Normandie 
—Jt. Bd. 255: 
MC-C-1262—L. S. Leslie—Revocation of 
Certificate. 
July 24—Philadelphia, Pa.—Hotel Normandie 
—Examiner Cantrell: 
MC-C-1272—Rufus R. Frantz—Revocation 
of Certificate. 
July 24— Washington, D. 
Riegel: 
% MC-C-1255, Sub. 1—Hyper-Humus Co. v. 
George A. Fetzer. 


Cc. — Examiner 


C. — Examiner 
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CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box 


Traffic World, 815 Washington 


Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 


Help Wanted 


JOB WITH A CHALLENGE. Excellent op- 
portunity for experienced transportation 
man to demonstrate abilities in a job in- 
volving transportation problems, govern- 
ment contacts and procedures. In reply 
mag ge experience and salary expected. 
Box a 


TRAFFIC RATE CLERK wanted by large, 
nationally known industry in Midwest. Age 
25-35. At least 5 years all-around traffic 
experience. Salary open. Box 220. 


TRAFFIC MANAGER by Chamber of Com- 
merce Of a progressive northwestern city 
of 25,000. Should be admitted to practice 
before I1.C.C. Box 222. 


OPENING for young man 25-30, some knowl- 
edge freight tariffs, typing, General Freight 
Office I. C. C. regulated carrier Pittsburgh 
Area, leading to I. C. C. practice. Excellent 
opportunity, starting salary $3000-$3300. Our 
employees know of this ad. Box 221. 








Educational Books or Courses 





LC. PRACTITIONER. The only practical 
authentic I.C. law course available my mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 





WHEN DOES TITLE PASS $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk or loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax Attorney, 
Mr. Bugan presents the facts and the law 
in non-technical, easy-to-understand lan- 
guage. This 515 page, cloth bound book con- 
tains 500 illustrative cases together with 
Definitions of F.O.B., Bailments, Property, 
Sales, Title and Others. Order your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your $6.50 refunded. Wm. 
C. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 





Educational Books or Courses—Contd. 


BUILDING BLOCKS FOR FREIGHT RATES. A 
new 20 page booklet by Ford K. Edwards, 
transportation economist. This is a simple 
understandable statement of how the various 
factors entering into a freight rate are knit 
together in the final product. Ten charts. A 
must for all traffic men. Only fifty cents. 
Order now from the Federation for Railway 
Progress, 1430 K Street, N.W., Washington, D.C. 














Situations Wanted 


SECRETARY-STENO, efficient, capable, own 
correspondence, thorough knowledge pool 
car traffic, North or Northwest Chicago, ma- 
ture, 5 days. $75.00. Box 224. 


YOUNG MAN College graduate, veteran, 
present Railroad Traffic Rep. 5 yrs. exp. de- 
sires locate Michigan; industrial traffic or 
RR. Box 225. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 

Also included are specialists in many _dif- 
ferent phases of  Traffic-Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experience 
in Rates—Routes—Transit—Demurrage—Storage 
—Claims—Classifications. In fact, any and all 
duties in a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 








ACADEMY OF 
ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


COLLEGE OF 
ADVANCED TRAFFIC 
22 W. Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


EXECUTIVE AVAILABLE 


Thirty years experience traffic and transportation, capable of taking 


complete charge of traffic department. 


Wide acquaintance in rail- 


road and shipper traffic field. Available August 1. 
Box 223 ; 


The Following Assignments 
Have Not Heretofore Appeared 
a 


. 24—Washington, D.C.—Examiner Col- 

ns: 

MC-9685, Sub. 48—Emery Transportation 
Co., Chicago, Ill., contract carrier appli- 


cation. 
~*~ 24 - Washington, D. C.— Examiner 
egel: 
MC-C-1255—Hyper-Humus Co. v. Arthur 
Pierson. 
, i> —Attanta, Ga.—State Comm.—ZJt. Bd. 
MC-97520, Sub. 3—Motor Express, Inc., At- 
lanta, Ga., common carrier application. 
July 25—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Angle: 
MC-112835—Morris H. Applebaum, Chicago, 
fll., contract carrier application. 
MC-112872—Dairy Transport Co., Chicago, 
Ill., contract carrier application. 
July 25—Columbus, Ohio—New Fed. Bldg. 


MC-C-1242—William S. Moore, Ine. v. 
Pittsburgh-Wheeling Express, Inc. 


7 . a ccna Pa.—State Comm.—ZJt. 


MC-C-1263—Roy Kreischer—Revocation of 
Certificate. 
July 25—Harrisburg, Pa.—State Comm.—Ex- 
aminer Cantrell: 
MC-C-1271—Benjamin E. Grove—Revoca- 
tion of Certificate. 


July 25—Miami, Fla—vU. S. P. O. and Fed. 
Bldg.—Examiner Boss: 
MC-107107, Sub. 29 — Alterman Transport 
Lines, Miami, Fla., common carrier ap- 
plication. 


sea, om, Kans.—State Comm.—2Jt. 
da. 52: 


MC-730, ‘Sub. 27—Pacific Intermountain 
Express Co., Oakland, Calif.. common 
carrier application. 

sae Pome, Kans.—State Comm.—ZJt. 

MC-34327, Sub. 1—Boyles and Hower, Deni- 
Prien Kans., common carrier applica- 
tion. 


THE 
DIRECT 
CENTRAL 


ON 
“Rio-Grande 


raffic 


Rio Grande Building « Denver, Colorado 


Transamerircan 
TONY Co —, 
Freight Lines, tnc. 


1700 N. Waterman Ave. — VI 2-6Q00 
Detroit 9, Michigan 
R. B. Gotfredson, President 
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No Regional Tags on |.C.C. Members 


ENATOR O’CONOR, of Maryland, and twelve other 
S senators recently revived proposals that have been made 
from time to time that legislation be enacted to provide for 
the appointment of members of the Interstate Commerce 
Commission from specified regions of the United States. 
Their bill, S. 1574, is entitled, “A bill to provide geo- 
graphical equality for appointments to the Interstate Com- 
merce Commission.” Fortunately, such proposed legisla- 
tion up to the present time has not been enacted by Congress. 
In the interest of sound regulation of carriers subject to the 
interstate commerce act it is to be hoped that the valid 
arguments against the passage of such legislation will con- 
vince a majority of the members of Congress that the policy 
with respect to selection of members of the Commission 
ought not to be changed. 

One of the points made by Senator O’Conor in introduc- 
ing the bill was that the “Commission regulates transporta- 
tion on a national basis but must constantly be aware of how 
its regulations will affect each separate section of the coun- 
try. The members naturally draw on their personal experi- 
ence for some of their knowledge about transportation. 
Thus when the collective experience of the membership 
barely touches on the territory comprising almost half of the 
population and performing almost half of the transporta- 
tion service of the country, it might well be that the inter- 
ests of this group are not properly represented in the deliber- 
ations of the Commission.” 

Perhaps, in the quoted words, Senator O’Conor presents 
the jesuene for the opinion that commissioners ought to 
be appointed on a regional basis, as well as that viewpoint 
may be presented. Those entertaining this opinion seem to 
feel that their particular sections of the country may get a 
“better deal’ in cases before the Commission if there are a 
few members present who have lived in those sections. 


T has always seemed to us that such an opinion rests on a 

misconception of the duties of the Commission specified 
by Congress in the interstate commerce act. Chairman 
Splawn, of the Commission, setting forth the views of the 
Commission's legislative committee in opposition to the bill, 
pointedly answered the viewpoint as expressed by Senator 
O’Conor when he said in his letter to Chairman Johnson, of 
the Senate interstate and foreign commerce committee: ‘The 
Commission is a national body, and it is the duty of each 
of its members to deal fairly and impartially with the 
questions before it, without preferring any one section of 
the country against another.” Chairman Splawn also said: 
“Commissioners so appointed would be apt to feel, and 
would have reason to feel, that they were appointed to rep- 
resent the interests of a particular section of the country, 
somewhat as a lawyer represents a client. This would be 
unfortunate, inasmuch as the Commission ought to repre- 
sent the whole country without preference or prejudice.” 

In the regulation of rates and charges and related mat- 
ters, the Commission, as is well known, must act on a record 


made at hearings at which those having an interest have 
been heard. Anyone who has followed the Commission’s 
decisions through the years knows that, where such informa- 
tion is necessary for an understanding of the issues, the 
record contains economic and geographical data with respect 
to the particular sections of the country involved. It is 
possible, it may be suggested, that a commissioner, reading 
such a record, has learned things about the section of the 
country from which he came that he did not know before. 
It cannot be too strongly emphasized, in opposing such 
legislation as that embodied in the O’Conor bill, that the 
parties to a case before the Commission are entitled to a fair 
and impartial decision made on the record. It is obvious, 
it seems to us, that any other treatment of the problem of 
regulating the nation’s transportation agencies would destroy 
the principles upon which the present sound system of reg- 
ulation rests. 


geen of the Commission ought to be appointed 
because they are fit and qualified to serve on that body. 
Qualified persons may be found, however, in every region 
of the country at one time or another. We agree with Chair- 
man Splawn when he states that there is “much to be said 
in favor of the present practice of recruiting the member- 
ship of the Commission, in general, from different parts 
of the country . . . but we believe it would be unwise to} 
place appointments on a sectional basis . The President 7 
ought to exercise diligence in seeking out, in all sections | 
of the country, qualified persons for appointment to the : 
Commission. But a commissioner ought not to be handi- © 
capped by being designated as an appointee from a specific 
part of the country. 

Chairman Splawn pointed out that in the 64 years of the i 
Commission’s history appointments had been made from 267 
states and the District of Columbia. Thus, said he, there : 
had been a fairly broad geographical distribution, even 
though that was not required by law. 


The legislation proposed by Senator O’Conor and his 
colleagues is neither necessary nor desirable in the public) 
interest. It ought to be rejected as it has been in the past. 





Semi-Annual Index to Traffic World 


ITH this issue of TRAFFIC WorLD is being mailed) 

the semi-annual index for the first half of 1951. We! 
have endeavored to make it an improvement over the pre-7 
ceding index to the end that our subscribers may more easily 
find material that has been published in the period covered. | 
There were 26 issues of TRAFFIC WoRLD containing a grand 
total of 2,554 pages in the period January-June (incl.),) 
1951, as compared with 27 issues of 2,262 pages for the July) 
December period of 1950, and 25 issues of 2,288 pages) 
for the January-June period of 1950. This is a publishi: ng 
record of which we are proud. 
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Protect your position in World Markets... 


Ship via the Economical All-Water Route 


via UNION BARGE LINE on the MISSISSIPPI SYSTEM 


If you’re buying or selling in the world’s transportation is a bargain-rate link in the 


pea ii as chalet 


market-places it’s time to examine the freight- distribution system between Middle America 
rate advantages of all-water shipping on the and all the world’s markets. i 
Mississippi River System and through the Gulf The Union Barge Line representative will : 
to and from riverside plants in the Mid- tell you how to use this inland waterway route in ; 


Continent. Dependable inland waterway protecting and expanding your sales territories. q 


= Ses: d 


SHIP via UNION BARGE 
it’s a matter of dollars and sense 





